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General 


Foreign Ministry Holds Regular News Conference 


Views Taiwan’s UN Bid 


OW2706102095 Beijing XINHUA in English 
1009 GMT 27 Jun 95 


{FBIS Transcribed Text] Beijing, June 27 (XINHUA) 
— Chinese Foreign Ministry Spokesman Chen Jian 
stressed here today that Taiwan, as a province of China, 
has no right to “re-enter” or join the United Nations 
(UN.). 


Chen made this remark at a press conference here this 
afternoon when asked to comment on the fact that the 
Taiwan side said that Qian Fu (Frederick F. Chien) had 
written to the foreign ministers of many UN member 
states, asking for their support for Taiwan’s admission 
to the U.N. 


Chen said that the United Nations is an intergovernmen- 
tal organization of sovereign states and only sovereign 
States can be its member states. So, he reiterated, “Tai- 
wan, as a province of China, has no right to ‘re-enter’ 
or join the United Nations." 

Chen went on to say that the Taiwan authorities will 
not succeed in their attempt to buy the UN membership 
with money. 


He noted that China has established diplomatic relations 
with 160 countries which have all recognized that there 
is only one China in the world, that is the People’s 
Republic of China, and Taiwan is an inalienable part of 
China. The Taiwan authorities should be sober-minded 
about this, the spokesman said. 


New Zealand Official To Visit 


0W2706091295 Beijing XINHUA in English 
0903 GMT 27 Jun 95 


(FBIS Transcribed Text] Beijing, June 27 (XINHUA) — 
At the invitation of Chinese Vice-Premier and Foreign 
Minister Qian Qichen, Deputy Prime Minister and 
Minister of Foreign Affairs and Trade of New Zealand 
Donald McKinnon will pay an official visit to China 
from July 2 to 4. 
A Chinese Foreign Ministry Spokesman, Chen Jian, 
made this announcement at a press conference here this 
afternoon. 

Mali Official To Visit 
OW2706091695 Beijing XINHUA in English 
0905 GMT 27 Jun 95 


(FBIS Transcribed Text] Beijing, June 27 (XINHUA) 
— At the invitation of the Standing Committee of the 
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Chinese National People’s Congress, a delegation of the 
National Assembly of Mali, headed vu, its President (Ali 
Nohoum Diallo), will pay an official good-will visit to 
China from July 1 to 7. 


Chinese Foreign Ministry Spokesman Chen Jian an- 
nounced this at the press conference here this afternoon. 


DPRK, U.S. Agree on Delivery of Heavy Oil 
SK2606143995 Beijing China Radio International 
in Korean 1100 GMT 26 Jun 95 


(FBIS Translated Text] A U.S. delegation of heavy 
oil experts visited the DPRK from 17 to 24 June 
and reached agreement in principle with the DPRK on 
technical matters on the supply of heavy oil. 


NODONG SINMUN reports that this is the first dele- 
gation that the United States sent to the DPRK after the 
DPRK and the United States reached agreement on the 
light-water reactors on 12 June in Kuala Lumpur. 


According to reports, this delegation agreed on the 
timetable of the supply of heavy oil and other related 
matters with the DPRK experts. 


US. ‘Partiality’ to Israel ‘Detrimental’ to Peace 
HK2606022495 Beijing RENMIN RIBAO in Chinese 
23 May 95 p6 


["Internatinal Forum" article by Zhu Mengkui (2612 
1125 7608): "Partiality Is a Hindrance to Mediation") 


(FBIS Translated Text] On 17 May, the United States 
vetoed the Security Council’s motion to urge Israel to 
rescind its decision to requisition Palestinians’ land in 
East Jerusalem. This is the first time the United States 
has used its veto power in the Security Council in five 
years. This action aroused widespread discontent among 
Arab countries and within the international community. 


According to the 1947 UN partition resolution for Israel 
and Palestine, Jerusalem should have been established as 
an international enclave. In the 1967 Middle East War, 
Israel occupied East Jerusalem, and in 1980 it declared 
Jerusalem to be its "permanent capital." Later, the UN 
Security Council passed a resolution declaring invalid 
all measures adopted by Israel to change the status of 
Jerusalem. In November 1988, the State of Palestine was 
established and it made Jerusalem its capital. Because 
the issue is extremely complicated, when Palestine and 
Israel signed their peace agreement, they agreed to 
discuss the question of Jerusalem’s status at a later stage 

of Palestinian-Israeli peace talks. 


On 28 April, the Israeli Government decided to expro- 
priate 53 hectares of land owned by the Palestinians in 
East Jerusalem for the construction of Jewish residential 
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areas. This constitutes the Jewification [you tai hua 3730 
1132 0553) of Jerusalem and a biatant Israeli violation 
of the declaration on Palestinian and Israeli self-rule, as 
well as relevant UN resolutions. It will also directly en- 
danger the Middle East peace process. Arab countries 
have lodged strong protests against the decision by Is- 
rael and demanded that the Security Council stop this 
serious development. Farsighted Israelis have also ap- 
pealed to the government to give up its land requisition 
plan. However, the United States vetoed the related Se- 
curity Council motion. The reason it cited was that “the 
involvement of the United Nations can only complicate 
the problem.” This argument was a gross deception. The 
United Nations has adopted clear resolutions regarding 
the status of Jerusalem, and the Security Council has un- 
mistakably declared invalid all steps takea by Israel to 
change the status of Jerusalem. The fact that the United 
States has vetoed the Security Council motion in disre- 
gard of relevant UN resolutions has once again shown 
that the United States has adopted the erroneous stance 
of blindly favoring Israe] in Middle Eastern affairs. 


In a curious coincidence, just before the United States 
vetoed the Security Council motion, some people on 
Capitol Hill added fuel to the flames. Republican 
Senate leader Bob Dele announced that he would join 
Republican House leader Gingrich in proposing a bill 
moving the American Embassy in Israel from Tel 
Aviv to Jerusalem. Although the White House later 
denied the feasibility of the bill, similar moves by 
influential Americans have been common in the past. 
That the Unites States turns a blind eye to and even 
comnives in Israel’s expansionist policy is tantamount to 
endangering [wei xian 0604 7145) the current Middle 
East peace talks. Concerned Arab nations are going to 
hold a mini-summit in Morocco at the end of this month 
to discuss the possible American Embassy move, the 
requisition of land by Israel in East Jerusalem, and the 
overall measures that should be taken by the Arab world. 


Since the end of the Cold War and the Gulf War, the 
United States has in fact played the role of a major 
mediator in the Middle East. But many of its actions in 
recent years are incompatible with the role it plays. With 
its own interest in mind, it has persisted in “containing” 
Iraq and, ignoring the reasonable demands of many 
countries, has insisted on maintaining international 
sanctions against Iraq. While it has repeatedly demanded 
that Egypt and other Arab countries agree to accede to 
or extend the Nuclear Non-Proliferation Treaty, it has 
made an exception in allowing Israel to drift away from 
the treaty. In addition, it has made loud noises about 
Iran’s plan to build a nuclear power station and has even 
found excuses to sever economic and trade relations 
with Iran. It has adopted dual standards everywhere. The 
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veto of the relevant Security Council motion serves as 
the latest evidence of its partiality toward Israel. 


It has become a common understanding of the inter- 
national Community to realize just, overall, and lasting 
peace in the Middle East. However, in the process of 
promoting the Middle East peace talks, the United States 
has repeatedly been partial (pian tan 0252 5917] to one 
party while being high-handed [ya zhi 1090 0455] with 


zhe 0917 6850 2275 1364 4192] its image as a media- 


tor and is detrimental to [bu li yu 0008 0448 0060) the 
Middle East peace process. 


Delegate Attends UN Meeting on Outer Space Use 
OW2306045795 Beijing XINHUA in English 

0431 GMT 23 Jun 95 

(FBIS Transcribed Text] Vienna, June 22 (XINHUA) 


— Tie 38th annual meeting of the UN Committee on 
the Peaceful Uses of Outer Space ended here today. 


The meeting, which opened on June 12, discussed 
means and methods to maintain the peaceful uses of 
outer space. 

Representatives from 61 member nations, including 
China, attended the meeting, together with observers 
from several international organizations and non- 
member countries. 


G-7 Summit Examined 


HK2306154095 Beijing RENMIN RIBAO in Chinese 
20 Jun 9S p6 


[By Yang Kaisheng (2799 5478 0581): "‘Rich Nations 
Club’: Flowers Will Die, Do What One May”) 


{FBIS Translated Text] The three-day summit of the 
seven major industrialized nations (G-7) ended at Hal- 
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by former Freach President Valery Giscard d’Estaing 
20 years ago, the first such summit was held at the 
in the Rambouillet [lang bu yi ai 2597 1580 

0181 1002) Villa on the outskirts of Paris in November 
1975, when leaders from varicus developed countries 
sat around the fireplace to freely discuss international 
economic problems of their respective concern. Such 
an “informal” meeting, which was not binding, was 


since the 1980's, the participants of the G-7 have 
cracked themselves up as leaders of the world, and 
have begun to arbitrarily make indiscreet remarks about 
Even ¥rez*dent Mitterrand once pointed out, not without 
regres. The summit “gradually has evolved into a forum 
giving orders to the world.” He believed the tendeacy 
should be changed. 


However, though flowers blosscm alike every year, the 
“summit” varies from year to year. The eye-catching 
difference of the latest summit was that such brand-new 
faces as French President Jacques Chirac and Ntalian 


Bill Clinioa, Briish Prime Minister John Major, and 


INTERNATIONAL AFFAIRS 


we 


leaders of the seven Western nations issued a statement 
right at the beginning of the summit, calling on all 
parties concerned to exercise restraini. The seven leaders 
and Yeltsin umanimously stressed that lasting peace in 
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forever, just as the verse goes: “Flowers will di 
what one may.” 


Further on Summit 


HK2706011295 Beijing RENMIN RIBAO in Chinese 
19 Jun 9S p6 


long on generalities «1d short on i 
previous ones, this G-7 summit had lost the glory of 
former days and ws devoid of attractive novel ideas. 


Along with changes ic the world situation, the G-7 sum- 
mit has moved into a new stage; that is, this one was 
far more politicized, so much so that even the meet- 
ing format was changed. As the local media put it, the 


7 
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up a rapid-reaction force. With France being able to 
ride roughshod over U.S. and Japanese opposition to its 
nuciear tests, it is generally believed that Chirac was, 
after Chretien, the second-biggest winner at the summit. 
Judging from the joimt communique released by the 
summit, economic development and increasing employ- 
ment remained the key agenda for the summit. As a 
high-ranking Canadian official at the summit put it: To 


Beijing Important International Arbitration Center 


OW2306032095 Beijing XINHUA in English 
0259 GMT 23 Jun 95 


{FBIS Transcribed Text] Beijing, June 23 (XINHUA) 
— The China International Economic and Trade Arbi- 
tration Committee (CIETAC) handled 360 foreign trade 
and economic disputes in the first five months of this 
year, the highest number arbitration agencies tried in the 
worid during the period. 

So far, the committee has heard nearly 4,000 cases 
in its 40-ye« history, thus making it an important 
“No serious fault has been found in any of the case 
decisions,” said Prof. Cheng Dejun, vice-chairman of 
Since China has joined the International Convention 
or Recognition and Enforcement of Foreign Arbitration 
Awards, The CIETAC’s awards are recognized in over 
100 countries and regions. 

Cheng, in an exclusive interview with XINHUA today, 
attributed the rapid development of China’s arbitration 
to the robust development of Sino-foreign trade and 
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economic exchanges, and the good reputation of the 
~: 


Evea some foreign companies choose the commissica 
for arbitration when disputes take place between them, 
he said. 


the CIETAC tries all disputes which occur in foreign 
irade, which include disputes in international business 
cooperation, contracts for construction projects, capital 
loans and real estate. 

Last Angust the National People’s Congress Standing 
Committee adopted China’s first arbitration law, which, 
in Cheng’s view, indicated the establishment of a legal 
framework for China’s arbitration. 


In order to ensure fairness of arbitration, the CIETAC 
has strictly followed the principles of respecting the 


He added that, according to the principles, litigants 
can chocse the arbitration agency, arbitration site and 
arbitrators, as well as language used in arbitration. 


The CIETC has 290 arbitrators, and 30 percent of them 
are foreign experts from 22 countries and regions. 


Senumar on Chimese Broadcasting Hosted 


OW2206175695 —cijing Central People’s Radio 
Network in Mandarin 1030 GMT 15 Jun 95 
[From the “National Hookup” program] 
eh App he tent mn yar 
work [CPRN] held a seminar on exchange and cooper- 
ation in Chinese language broadcasting in Beijing to- 
day. Representatives of 14 Chinese language broadcast- 
Cluding the United States, Australia, Canada, Malaysia, 
Singapore, Hong Kong, Macao, and Taiwan, and China 
nese language radio stations abroad since the 1980s. Be- 
ginning in the 1990s, the radio network hzs gradually 
imcreased its program and personnel exchange with for- 
eign Chinese language radio stations. This seminar on 
exchange and cooperation in Chinese language broad- 
Casting will further cahance understanJing and cooper- 
ation; expand channels and methuds for exchange, and 
establish more fruitful relations between the 
CPRN and various Chinese language radio stations. 
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In his opening speech af the seminar, Tong Xiangrong, 
vice minister of radio, film, and television and director 
of the CPRN, said: The similar cultural background and 
commoa mission of carrying forward the Chinese <ul- 
ture should be the foundation and favorable conditions 
for cooperation among Chinese language radio stations. 
And, a long and deep Chinese tradition will lift the co- 
Operation among these radio stations to a new stage. He 
wished the seminar complete success. 
(Ma Reahe), director of the foreign affairs bureau and 
director of the Hong Kong, Macao and Taiwan of- 
fice under the Ministry of Radio, Film, and Television; 
Zhang Zhenhua, director of the China Radio Interna- 
tional; and (Zhang Changlin), deputy director of the 
China Central Television Network, also spoke and ex- 
tended greetings to the seminar. 
(An Jinlin), executive deputy director of the CPRN, 
gave a briefing to representatives of the Chinese lan- 
guage radio stations on the CPRN’s operations, pro- 
gram reform, and foreign exchanges. (Wang Rufeng), 
Ee CHET s Gunute elimina ene 6 Ghai oo 
cooperation and tentative plans for future cooperation 
between the CPRN and various Chinese language radio 
Stations. 


Chongging Hests Meeting of China-WHO 
Committee 


OW2606152895 Beijing XINHUA in English 
1433 GMT 26 Jun 95 


{[FBIS Transcribed Text] Chongqing, June 26 (XIN- 
HUA) — The 17th Meeting of China/Worid Health Or- 
ganization (WHO) Joint Coordination Committee (JCC) 
opened today in this city in southwest China’s Sichuan 
Province. 


According to Yin Dakui, China’s vice-minister of public 
health and a Chinese representative of the United Na- 
tions Children’s Fund, who is attending the meeting, the 
meeting will audit the implementation of the 1994-1995 
program, discuss new projects, conduct overall exami- 


Meanwhile, there will be an introduction to the main 
points of China’s public health work in the coming five 
years in a bid ‘o strengthen the co-operation between 
China and the WHO. 


The JCC, an annuai high-level meeting betweea China 
and the WHO, was initiated in Beijing in 1979, and is 
heid in the Philippines and China alternatively. It is the 
ninth time for it to be held in China. 
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Yim expressed understanding of WHO's cutting of its 
budget, putting off some projects to this year and 
possible project adjusiment in the future. He said that 
Chima has done its best to give full play to the role of 
project directors and coordinators. So far, the majority 
of the WHO projects in China are being camed out 
smoothly. 

He said that China will further tighten its co-operation 
governmental organizations. 


Central Party School Stresses International Ties 


OW2506045895 Beijing XINHUA in English 
0326 GMT 25 Jun 95 


(FBIS Transcribed Text] Beijing, Jus: “S (7 INHUA) 
— The major center for training x am rtoiddle- 
level officials of the Communist Party u' . ua (CPC), 


the Party School of the CPC Central Committee, has 
Started to broaden its contacts with the international 
community, as the country moves further along the rcad 
of reform and opening-up. 

The previous formal official business and mere 
good-will exchanges with foreign counterparts have 
largely been replaced with academic exchanges and 
co-operation with foreign contacts and academic insti- 
tutions, said Liu Haifan, vice-president of the school. 


“Our co-operation and exchanges are no longer stifled 
by ideological differences,” Liu explained im an inter- 
view with XINHUA. 

He emphasized that the changing approach is to “im- 
prove our ability to educMe high-ranking party and gov- 
ernment officials in the arcas of international politics, 
world economy, management techniques, and modern 
science and technology.” 

Before the 198¢s, the Party School was mainly used to 


When China began its economic reforms and opening 
up to the outside, and especially after it changed to 
the market orientation, teaching the theory of a markxi 
economy and modern management know-how became 
equally important, according to the school head. 


Another change is that students are no longer war 
who is also a professor of economics and has worked 
for the school for 30 years. 


Most government and party officials in mid-level or 
have mastcr’s or doctor’s degrees, he said. 


"We have to offer a better education for officials sow, 
the world really help,” Liu added. 


The Party School seads visiting scholars and studeats to 
do research and to study in dozeas of countries. it also 
invites foreign scholars and politicians to be im resadeace 
here. In 1994, it seat 18 groups abroad and received 30 
groups from overseas, involving more than 100 peopie 
in all, the vice-president said. 


These not only improve the Party School's awareness 


other major tasks the central authorities now face, Li 
noted. 


A comparative study done with a Hong Kong institution, 
for example, of differences between the Chinese main- 
land and Hongkong in political, economic, social, and 
Cultural aspects is expected to offer comstructive opin- 
ions on implementing the “one country, two systems” 
policy. 


Unlike other institutions of higher education, research 
results here are both applied and explained in the 
classroom and presented to the ceatral authorities as a 
reference source in policy-mcking, as weil. 


In addition to training pariy officials, the Party School 
also recruits students for master’s and doctoral degrees 
in Marxism and Leninism. 


It also holds advanced research seminars for senior 
Officials and experts to discuss major issues that the 
religious issues in China, for example, are at this tim> 
being studied in the school, Liu said. 


The school, which is located in the northwestern suburbs 
of Beijing, has 600 academic staff members, of whom 
half are professors and associate professors, and 3,000 
studeats who are above the mayoral level. Its president 
is Hu Jintao, St2zding Commitiee member of the CPC 
Ceatral Committee’s Political Burean. 


Former party and state leaders Mao Zedong, Liu Shaogi 
and Hu Yaobang, and present Chairman of the National 
People’s Congress Standing Committee Qiao Shi, also a 
Standing Committee member of the Political Bureau of 
the CPC Central Committee, have been heads at onc 
time or another of the top party school, which was 
founded in Ruijin, Jiangxi Province, in 1933. 
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Art Show Planned During Women’s Conference 


0W2306112995 Beijing XINHUA in English 
0928 GMT 23 Jun 95 


(FBIS Transcribed Text] Beijing, June 23 (XINHUA) 
— An art show of Chinese women’s works will be held 
here during the world conference on women scheduled 


for September. 


The exhibition, jointly sponsored by the China Orga- 
nizing Committee of the Fourth World Conference on 
Women, Ministry of Culture and All-China Women’s 
Federation, will be held from August 28 to September 
17 in the China Art Gallery. 


This is the first time for excellent artistic works of 
Chinese women across the country to be displayed since 
China was founded in 1949. 


The exhibition will show visitors from home and abroad 
during the conference some 250 to 300 pieces of art 
works created this year, including Chinese traditional 
paintings, oil paintings, prints and sculptures. 

The exhibition organizer has so far received over 2,000 
pieces of art works. 


United States & Canada 


Conditions Listed for Improved Sino-U.S. Ties 


OW2706085195 Tokyo KYODO in English 
0836 GMT 27 Jun 95 


(FBIS Transcribed Text] Beijing, June 27 KYODO — 
A Chinese Government official Tuesday [27 June] urged 
the United States to suppo:t Beijing’s effort to obtain 
membership in the World Trade Organization (WTO) as 
one of three conditions for improving strained bilateral 
ties. 


Zhou Shijian, deputy head of the Research Institute of 
International Trade under the Ministry of Foreign Trade 
and Economic Cooperation, also called on Washington 
to send a special envoy to Beijing and lift restrictions 
on technology transfer to China. 


In an interview with KYODO NEWS SERVICE, he said 
the three steps are necessary for soothing China’s rancor 
incurred by the recent visit to the U.S. of Taiwanese 
President Li Teng-hui, although he stressed it is an 
individual opinion. 

The transfer of strategic technology has been under strict 
control since China’s crackdown on pro-democracy 
- protesters in Tiananmen Square in 1989. 


Diplomatic relations between the two countries have 
deteriorated since China strongly criticized the U.S. for 
permitting Li’s private visit earlier this month. 
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Li became the first Taiwan president ever to set foot in 
the U.S., prompting Chinese criticism of the visit as a 
fundamental change in Washington’s foreign policy. 
Since U.S.-Taiwan diplomatic ties were severed in 
1979, Washington has followed a “one-China” policy 
of maintaining formal contact with China and informal 
dialogue with Taiwan. 


China called back its ambassador to the U.S. in protest 
against Li’s visit. 


Zhou said president Bill Clinton permitted Li’s visit 
even though he knew it would violate a U.S.-China 
communique issued when the two countries established 
diplomatic ties. 

The U.S. action broke the bilateral agreement and hurt 
the feelings of the Chinese people, he said. 


Clinton should send a special envoy to China to 
apologize for its action, he said. 


Zhou, an expert on the U.S. with a strong influence 
within the Chinese Government, suggested that China’s 
purchase of airplanes and nuclear power plant facilities 
from the U.S. could be affected if bilateral ties remain 
at the current low ebb. 


Tianjin Group Returns From U.S., Canadian Trip 


SK2706062195 Tianjin TIANJIN RIBAO in Chinese 
7 Jun 95 p2 


(FBIS Translated Text] At the formal invitation of the 
City governments of Toronto, New York, and Dallas, 
and the State of Missouri; and more than 10 well- 
known multinational companies of the United States 
and Canada, an economic and trade delegation of the 
Tianjin Municipal Government, headed by Vice Mayor 
Ye Disheng, paid visits to the United States and Canada 
and returned to Tianjin a few days ago. 


Following Mayor Zhang Lichang’s visits to the United 
States and Canada at the end of last year, Tianjin Mu- 
nicipality has rapidly become well known in the United 
States and Canada. With each passing day, Ameri- 
can and Canadian enterprises are getting a clearer un- 
derstanding of Tianjin’s good investment environment. 
Tianjin enjoys a good reputation in North America. 
Ye Disheng paid visits to these areas this time with 
a view to strengthening the mutual beneficial and coop- 
eration relations between Tianjin and the United States 
and Canada and further encouraging these two coun- 
tries’ high scientific and technological enterprises 1o 
make inves iments in Tianjin. He made positive achieve- 
ments in the visits. When meeting with our delegation, 
the chairman of the board of directors of the United 
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States’ Ford Motor Company, the second largest en- 
terprise in the world, expressed his strong desire for 
comprehensively cooperating with Tianjin’s vehicle in- 
dustry to make common development. Duke [name as 
transliterated], president of the United States’ Motorola 
Company, introduced the situation that the company in- 
creases its capital input on a large scale. [sentence as 
published] The project for manufacturing advanced ve- 
hicle parts in Tianjin cooperatively by Siemens Com- 
pany and Ford Company has been affirmed. Horni- 
wier (name as transliterated), the most advanced in- 
dustrial automation company in the whole world, de- 
cided to make additional investments in Tianjin to de- 
velop a project for manufacturing buildings’ electrical 
automatic control systems. The United States’ Hayes 
Company, the world’s largest factory for manufactur-’ 
ing modulators; and the AM company especially en- 
gaged in the production of semiconductors affirmed 
their plans for investing in Tianjin. Vice Mayor Ye also 
successively discussed the development plans for mak- 
ing investments in Tianjin and the cooperation projects 
to be drawn up with the senior leaders of Canada’s 
Mindi (name as transliterated) Company; the United 
States’ PPG Company, General Equipment Company, 
MEMC Company, Northern Electrical Company, and 
Texas State Electrical Appliance Company; the EDS 
Company, the world’s largest computer production in- 
dustry; and the J. C. Penny Company, a famous chain 
commercial group in the United States. 


During his visits, Ye Disheng also respectively had 
cordial meetings with the mayors of Toronto, Dallas, 
and New York City, and expressed Tianjin’s desire for 
further strengthening economic and trade cooperation 
with these areas as well as his willingness to positively 
promote the contacts with these areas’ industrial and 
commercial enterprises, to seek common development, 
and to maintain long-term friendship and cooperation 
relations. 


NPC Vice Cha:-woman Holds Interview 
OW2606121395 Beijing XINHUA in English 
1146 GMT 26 Jun 95 


(FBIS Transcribed Text) Beijing, June 26 (XINHUA) 
— Chen Muhua, Vice-Chairwoman of the Chinese Na- 
tional People’s Congress (NPC) Standing Committee 
and President of All China Women’s Federation, ac- 
cepted an interview with Llord Robertson, a host from 
Canada Television Network LTD, here today. 


Chen answered Llord’s questions concerning the current 
development of China’s women affairs. 
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Central Eurasia 
Li Peng Continues Central Eurasian Visit 


Meets Kiev Embassy Personnel 


OW2706062595 Beijing XINHUA Domestic Service 
in Chinese 1601 GMT 24 Jun 95 


(FBIS Translated Text] Kiev, 24 Jun (XINHUA) — Li 
Peng, premier of the State Council, who is now on a 
visit to Kiev, warmly met with embassy personnel and 
representatives of China’s organizations and students 
in Ukraine at the Chinese Embassy in Ukraine on the 
afternoon of 24 June. 

At the beginning of the meeting, Premier Li Peng 
extended warm greetings to the Chinese comrades 
working in Ukraine. In his speech, he encouraged all 
to work industriously, to seek progress all the time, and 
to work harder for deepening the friendship between the 
peoples of two countries. 


With great pleasure, Premier Li Peng also had a group 
photo taken with all those present. 


Holds Talks With Chernomyrdin 


0W2606122195 Beijing XINHUA in English 
1204 GMT 26 Jun 95 


(FBIS Transcribed Text] Moscow, June 26 (XINHUA) 
— Visiting Chinese Premier Li Peng and Russian Prime 
Minister Viktor Chernomyrdin held talks here today on 
the expansion of cooperation between the two countries. 


The two sides agreed to cooperate on the establishment 
of a new nuclear power station in northeast China’s 
Liaoning Province. 

During their talks this morning, the two premiers noted 
that enterprises and departments concerned of the two 
countries should start negotiations as early as possible 
on the new project. 

Expansion of cooperation dominated the talks between 
the two prime ministers, who had met each other in 
Beijing last May. 

They also discussed cooperation in many other fields. 


During the talks, Li said that the two governments 
should encourage big enterprises and companies with 
enormous potentials and good credibility to enter into a 
direct and stable cooperation. 

The Chinese premier also welcomed Russian enterprises 
with legal status to participate in the construction 
of the Three-Gorges Project, a world largest water 
conservancy project today. [sentence as received] 
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Chernomyrdin said that Russia and China represents two 
big markets which have arrested world attentions, and 
they should grasp the opportunity to expand mutually 
beneficial cooperation. 

Both leaders, while calling for cooperation in bank- 
ing, insurance and arbitration institutions, believed that 
prospects for bilateral cooperation in the fields of oil and 
gas, ordnance industry, power and energy are promis- 
ing. 

Expressing their satisfaction with the progress of bilat- 
eral trade and the achievements the joint committee on 
economy and trade has made, they said bilateral trade 
will play a unique role in enhancing the development 
of overall relations between the two countries. 


The Chinese premier arrived here Sunday for an official 
visit to Russia at the invitation of the Russian govern- 
ment. 


Chernomyrdin said that his talks with Li has turned out 
to be a big success. 


During their meeting, they both expressed their satis- 
faction with the growth of bilateral cooperation in the 
fields of politics, economy, trade, science and technol- 
ogy as well as culture and said that any possible issues 
that may emerge in such cooperation can be addressed 
through consultation. 


On boundary issues, the two prime ministers agreed 
that achievements have been made in the five-year long 
negotiation on disarmament, and said they hope that an 
early agreement would be reached. 


They promised to ensure the tranquillity in the boundary 
areas between the two countries according to the prin- 
Ciples stipulated in related agreements signed by them. 


The two prime ministers also agreed that any country 
has the right to choose its own development road in 
light of their national conditions, and no country should 
be allowed to interfere in others’ internal affairs. 


They added that China and Russia are two countries of 
great importance and role in the world, their cooperation 
itself will be a huge contribution to the world peace and 
development. 

Therefore, they noted that the two countries should 
strengthen their cooperation and consultation in inter- 
national affairs. 

Chernomyrdin said that Russia is satisfied with its 
cooperation with China in the affairs concerning the 
United Nations and its special committees and thanked 
China for its support to Russia’s access to the Asia- 
Pacific Economic Cooperation. 
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Li Peng expressed thanks to Russia for its support to 
and understanding of China in the human right issue. 


Following the talks, the they signed a joint communique 
on Li’s visit to Russia. 


Cooperation Documents Signed 
OW2606131895 Beijing XINHUA in English 
1258 GMT 26 Jun 95 


{[FBIS Transcribed Text] Moscow, June 26 (XINHUA) 
— China and Russia signed here this morning seven 
cooperation documents, which include an extradition 
pact between the two countries. 

Visiting Chinese Premier Li Peng and Russian Prime 
Minister Viktor Chernomyrdin were present at the 
signing Ceremony. 


The extradition pact was signed by Chinese Vice- 
Premier Wu Bangguo and Russian Justice Minister 
Valentin Kovalyov. 


Wu, accompanying Li on the visit, also signed with 
Russian Deputy Prime Minister Oleg Davydov an agree- 
ment on Sino-Russian cooperation in jointly building a 
bridge over the boundary river of Heilongjiang River, 
which links China’s Heihe City and Russia’s city of 
Blagoveshensk. 

The signed documents also cover the two countries 
cooperation in the forest fire prevention, information, 
plant quarantine and protection. 


The documents were inked after the signing of a 
joint communique on Chinese premier’s visit to Russia 
between Li and Chernomyrdin. 

Following the signing ceremony, Li and Chernomyrdin 
noted that all these documents are quite important, and 
they will be of major significance to future cooperation 
between the two countries. 


Li, Chernomyrdin Meet Press 


0W2606173495 Beijing XINHUA in English 
1720 GMT 26 Jun 95 


(FBIS Transcribed Text] Moscow, June 26 (XINHUA) 
— Visiting Chinese Premier Li Peng said here today 
that it is absolutely impossible for Li Teng-hui to make 
use of this year’s Opec Summit in Osaka to meet with 
Chinese President Jiang Zemin. 

Li made the remarks this morning while meeting the 
press together with Russian Prime Minister Viktor 
Chernomyrdin following their talks here. 


Responding to a question raised by a Taiwan reporter, Li 
said that the Asia-Pacific Economic Cooperation (Apec) 
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has a series of definite stipulations on the issue of 
Taiwan's participation. 

Li noied that the stipulations include that Taiwan is an 
inseparable part of the Chinese territory and the Chinese 
government is the sole legitimate government of the 
People’s Republic of China. 

China has joined the Apec as a sovereign state, Li 
said, adding that Taiwan, as a province of China, has 
joined the organization only in its capacity as a regional 
economy, therefore, only economic officials would be 
allowed to attend the organization’s annual meeting. 


Also during the meeting with the press, Chernomyrdin 
said that the negotiation between Russian government 
delegation and Chechnya is developing in the right 
direction. 


Responding to a reporter’s question, Chernomyrdin said 
that Russian government will spare no effort to address 
the issue of Chechnya through political means. 


Li’s Wife Attends Function 


OW2706063595 Beijing XINHUA Domestic Service 
in Chinese 1220 GMT 26 Jun 95 


(By reporter Cui Shaochun (1508 1421 4783)] 


(FBIS Translated Text] Moscow, 26 Jun (XINHUA) 
— Valentina, wife of Russian Premier Chernomyrdin, 
hosted a tea party on the morning of 26 June at the 
state guest house in honor of Zhu Lin, wife of Premier 
Li Peng. 

The wives of two premiers held warm conversation in a 
friendly atmosphere. At the beginning of the tea party, 
Zhu Li thanked for the warm hospitality she was given 
here. She said the memory of her visit to Moscow with 
Premier Li Peng in 1990 was still fresh in her mind. 
Valentina also said her recent trip to China has leit a 
fine impression on her. The wives of two premiers talked 
about their families. Valentina wished for the success of 
Premier Li Peng’s Moscow trip. 


Li Meets Russian Duma Leader 


OW2606164095 Beijing XINHUA in English 
1623 GMT 26 Jun 95 


(FBIS Transcribed Text] Moscow, June 26 (XINHUA) 
— China is willing to strengthen the exchanges at all 
levels between its National People’s Congress (NPC) 
and Russia’s State Duma so as to promote overall 
bilateral relations, visiting Chinese Premier Li Peng said 
here today. 

The Chinese premier made the remarks here this after- 
noon when meeting with Ivan Rybkin, chairman of the 
State Duma of Russia. 
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Li said that parliamental exchanges are beneficial to en- 
hancing mutual understanding and thereiore an insepa- 
rable part of state-to- state relations. 


Conveying cordial regards to Rybkin from Qiao Shi, 
chairman of the NPC Standing Committee, Li said 
Rybkin pays much attention to the development of 
relations between China and Russia, and his comments 
on Sino-Russian ties are of major significance to a 
smooth growth of bilateral relations. 

During the meeting, Rybkin said Russia and China are 
constructive partners, and potentials of cooperation in 
various fields are yet to be tapped. 


Russia’s State Duma, which enjoys sound relations with 
the Chinese NPC, supports the Russian government’s 
positive efforts in developing relations with China, the 
chairman said. 

He said that the State Duma has made its own efforts 
for the growth of relations between the two countries 
and will make greater contribution to it. 


Russia’s State Duma supports the agreement on the 
Western Sector of the Border signed between the 
Russian and Chinese governments and the two countries 
will enjoy a tranquil border, he noted. 


Rybkin added that China’s experience of reform is 
helpful to Russia and that he is happy to see that Li’s 
talks with Russian Prime Minister Viktor Chernomyrdin 
this morning has turned out to be a success, which 
he said is beneficial to pushing forward the friendly 
bilateral cooperation. 


The Russian parliament’s confirmation of the Agree- 
ment on the Eastern Sector of the Border between China 
and the then Soviet Union signed in 1991 is beneficial, 
Li said. 

He also expressed his appreciation of the Russian State 
Duma’s approval early this year of the Agreement on the 
Western Sector of the Border between the two countries. 


Visits Patriotic War Museum 


0W2606181295 Beijing XINHUA in English 
1749 GMT 26 Jun 95 


(FBIS Transcribed Text] Moscow, June 26 (XINHUA) 
— Chinese Premier Li Peng paid a visit to the Great 
Patriotic War Museum in the Poklonnaya Gora Memo- 
rial here this afternoon. 


On the visitor’s book at the museum, Li Peng wrote: 
Great are the people and outstanding are their merits. 


In answering a question from XINHUA, the Chinese 
premier said people do not want war but they naturally 
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cannot bear all the sufferings imposed on them by 
aggressors. 


He said the war has made a deep impression on the 
people and "we should now strive for peace." 


At the Memorial Hall, Li Peng presented a bundle of 
flowers to the statue of "Grieved Mother", made a deep 
bow and stood in silent tribute for one minute before 
the statue. 


The museum is divided into many halls, with lots of 
pictures and exhibits mirroring the Great Patriotic War. 


In front of the museum is a bonnet-shaped monument 
with a height of 141.8 meters, signifying the 1,418 days 
the war lasted. 


The Poklonnaya Gora Memorial opened on May 9, the 
50th anniversary of the victory of the anti-fascist war. 


Chernomyrdin Hosts Banquet 
OW2606184795 Beijing XINHUA in English 
1816 GMT 26 Jun 95 


(FBIS Transcribed Text] Moscow, June 26 (XINHUA) 
— The friendship and cooperation between China and 
Russia benefits not only the peoples of the two countries 
but also world peace and stability, Chinese Premier Li 
Peng said here today. 


Speaking at a banquet hosted in his honor by Russian 
Prime Minister Viktor Chernomyrdin this evening, Li 
Peng noted that the development of relations between 
the two countries has now become a focus of world 
attention. 


The visiting premier said in his toast that the two coun- 
tries should therefore strengthen their cooperation and 
play a greater role in establishing a rational international 
political and economic new order. 


"The more exchanges of visits between neighbors, the 
closer their relations," said Li Peng, citing an old 
Chinese saying to describe the exchanges of visits 
between leaders of China and Russia in the past few 
years. 


In 1992, Russian President Boris Yeltsin visited China, 
which according to Li, opened a new phase in relations 
between the two countries. 


In 1994, Chinese President Jiang Zemin paid a recipro- 
cal visit to Russia, during which a goal was set for devel- 
oping a long-term and stable relationship of good neigh- 
borliness, friendship and cooperation of mutual benefit 
between ‘he two countries with the 21st century in per- 


spec 


INTERNATIONAL AFFAIRS 11 


Also in May 1994, Chernomyrdin visited China and 
now the Chinese premier is paying a reciprocal visit 
to Russia. 

The Russian prime minister, in his toast, said it is 
fully possible that the two countries can establish close 
cooperation in their economic development. 

He added that the search for new means and ways of 
cooperation of mutual benefit is bearing encouraging 
fruits. 


"We are fully confident of the prospects of development 
of Russian-Chinese ties," said the Russian prime minis- 
ter. 


Li, Yeltsin Open Talks 


0W2706072795 Beijing XINHUA in English 
0718 GMT 27 Jun 95 


(FBIS Transcribed Text] Moscow, June 27 (XINHUA) 
— Visiting Chinese Premier Li Peng started his meeting 
with Russian President Boris Yeltsin this morning in the 
Kremlin. 

The two leaders are expected to extensively exchange 
views on bilateral relations and international issues of 
common interest. 

Li, who arrived here Sunday for an official visit 
to Russia, met with Russian Prime Minister Viktor 
Chernomyrdin Monday morning and signed a joint 
communique with him. 


During Li’s stay in Moscow, China and Russia signed 
seven cooperation documents, including an extradition 
pact, and agreements on jointly building a bridge 
over their boundary river of Heilongjiang River, on 
prevention of forest fire, and on plant protection and 
quarantine as well as on cooperation in the field of 
information. 


Sino-Russian Communique Viewed 


0W2706111495 Beijing XINHUA in English 
1045 GMT 27 Jun 95 


(FBIS Transcribed Text] Moscow, June 27 (XINHUA) 
— Both China and Russia agree to promote their 
cooperation in the fields of energy, machine-building, 
aviation and aerospace, agriculture, communication, 
manufacturing and application of new high-technology. 


This is stated in a joint communique on Chinese Premier 
Li Peng’s visit to Russia, which was signed by Li and 
Russian Prime Minister Viktor Chernomyrdin Monday 
and issued today. 


The communique said that such cooperation is designed 
to meet the needs of the constructive partnership the 
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two countries have been determined to establish with 
the 21st century in perspective. 


Both China and Russia believe that establishment of 
a constructive partnership between them with the 21st 
century in perspective is not only in line with the 
fundamental interest of the two countries and their 
peoples, but also a major factor for promoting the 
stability and cooperation in the Asia-Pacific region and 
the world as a whole. 

The Chinese Premier is scheduled to leave Moscow for 
home tomorrow. During his stay here, he exchanged 
intensive views on bilateral relations and international 
issues of common interest with Russian leaders, the 
communique said that the visit is a complete success. 


On the development of bilateral trade and economic 
cooperation, the communique said that the priority 
should be given to the improvement of means of 
payments and settling accounts by actively adopting the 
modern ways in the practice of bilateral cooperation. 


The two countries also are willing to promote mutual 
investment based on the agreement on encouraging and 
protecting investment between the two governments 
signed in 1990, the communique said, they decide to 
work out as soon as possible a new mode of cooperation 
in border areas in the interest of long-term partnership. 


The communique said that the two countries agree 
to continue their positive cooperation and negotiations 
on joint construction of nuclear power station and 
encourage the direct involvement of the enterprises of 
the two countries for such cooperation. 


According to the communique, the two countries 
has decided to continue their discussion on military 
technology-related cooperation and worked out the 
main aspects for the cooperation under the conditions 
of mutual benefits and sticking to the international 
obligations. 

Russia reiterated its consistent position towards the issue 
of Taiwan as stipulated in the 1992 joint statement on 
the basis for mutual relations between Russia and China, 
the communique said, and China fully understands 
Russia’s action to maintain its state sovereignty and 
social, political stability. 


The communique said that the two countries promised 
to observe the agreement on the eastern sector of their 
border signed in 1991 and are willing to complete their 
prospection within the fixed time. 

The two sides will continue to push forward the 
negotiations on cutting military presence in border 
areas and increasing mutual trust in military fields, the 
communique said, and they believe that it is proper to 
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map out an agreement on enhancing mutual trust in 
military fields as a single political military document 
while continuing talks in such regard. 


On the international issues, leaders of the two coun- 
tries held identical and similar views in major aspects, 
agreeing to reinforce multi-directional and constructive 
mutual coordination and support in regional and inter- 
national affairs and trigger mutual promotion in multi- 
lateral economic cooperation. 


The communique said that China promised to support 
Russia’s bid for the access to the Asia-Pacific Economic 
Cooperation. 


On the occasion of the SOth anniversary of the World 
War II, the two countries stress that lessons should be 
drawn from the history of the war against Fascism and 
militarism. 

The communique said that the two countries believe 
mutual respect and equal treatment is a major principle 
for maintaining and developing normal and healthy 
State-to-state relations, and people of each nation have 
the right to choose their own social system, road and 
mode of development, and no country should be allowed 
to interfere in another’s internal affairs. 


According to the communique, both countries agree 
to continue and develop the frequent and constructive 
dialogue at high or the highest levels. In this aspect, 
the Chinese Premier invited Russian Prime Minister to 
pay an official visit to China, which was accepted by the 
Russian Prime Minister with pleasure, and the timing for 
the visit will be discussed through diplomatic channel. 


Ambassador Presents Credentials to Yeltsin 


OW2706061795 Beijing China Radio International 
in Russian 1900 GMT 21 Jun 95 


(FBIS Translated Text] Li Fenglin, new PRC ambas- 
sador to the Russian Federation, presented his creden- 
tials to Russian President Boris Yeltsin on 20 June in 
the Kremlin. 


President Boris Yeltsin said at :he presentation cere- 
mony that at present the Russian-Chinese relations are 
becoming more active. Recently he had a friendly con- 
versation with PRC President Jiang Zemin, who was in 
Moscow for celebrations marking the 50th anniversary 
of victory over fascism. In the nearest future he will 
have talks with Li Peng, chairman of the PRC State 
Council, who will soon visit Moscow. Yeltsin expressed 
confidence that Li Peng’s coming visit would undoubt- 
edly be crowned with success. 


Ambassador Li Fenglin said that he would apply all 
of his plenipotentiary powers to strengthen the further 
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development of broad and comprehensive cooperation 
between Russia and China. 
Li Fenglin arrived in Moscow on 12 June. 


Northeast Asia 


Jiang Zemin on Taiwan, Japan, Nuclear Testing 
OW2406121995 Tokyo KYODO in English 
1148 GMT 24 Jun 95 


(FBIS Transcribed Text] Jilin, China, June 24 KYODO 
— Jiang urged Japan to obey an APEC precedent to treat 
Taiwan only as a representative of a regional economy, 
the officials said. 

"If the situation is favorable, I will attend the (APEC) 
meeting as planned," Jiang was quoted by a Shinshinto 
spokesman as saying. "Whether the situation is favor- 
able will depend on if Japan conforms to the method set 
up in Seattle and Bogor.” 


During the past two annual APEC summits in the 
USS. city of Seattle and Bogor, Indonesia, Taiwan was 
represented by an economic minister. 


China has expressed outrage over the visit of Taiwan 
president Li Teng-hui to the U.S. earlier this month 
and Premier Lien Chan to Europe earlier this week, and 
views such acts as damaging its hopes of reunification 
with the island territory. 


"Any Chinese leader that compromises over the Taiwan 
issue will meet with a strong response from the Chinese 
people," Jiang, also head of the Chinese Communist 
Party, was quoted as saying. 


Tokyo is likely to have a hard time deciding whether to 
allow Hsu’s visit to Japan as Taiwan in December had 
the vice premier satisfy the condition for participation 
in the APEC meeting by giving him an additional 
ministerial post of chairman of the Economic Planning 
and Development Council. 


On the issue of nuclear tests, Kaifu asked China to stop 
testing, but Jiang rejected, saying the tests are aimed 
at defense and limited nuclear testing would contribute 
toward Asian peace, the officials said. 


On May 15, Beijing carried out an underground nuclear 
test in western China, the first since Oct. 7, 1994. 


When commenting the Japanese Diet’s recent no-war 
resolution, Jiang further denounced "some people in 
Japan" who hold the wrong view of Japan’s aggression 
in World War I. 


"Whether or not Japan earnestly recognizes its aggres- 
sion against China during World War II will influence 
whether or not Japan can become a /"'""#2en' member 
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of the UN Security Council,” Jiang was quoted as say- 
ing. 


Official Rejects Call To Halt Nuclear Tests 


OW2206140995 Tokyo KYODO in English 
1334 GMT 22 Jun 95 


(FBIS Transcribed Text) Beijing, June 22 KYODO — 
A senior Chinese Communist Party official on Thursday 
[22 June] rejected a call by Japan’s main opposition 
party to halt nuclear weapons testing. 

Li Shuzheng, chief of the International Liaison Depart- 
ment in the Communist Party, rejected the call after 
Michihiko Kano, a senior official of Shinshinto (New 
Frontier Party), warned that Japan’s grand opposition 
party will seek to halve grant-in-aid if Beijing contin- 
ues the testing, Shinshinto officials said. 


Li told Kano that it inappropriate to link nuclear testing 
to economic assistance, saying Japanese aid to China is 
connected to Japan’s wartime aggression, they said. 


Li also said Beijing is closely watching Tokyo on 
whether it will abide by its pledge to bar the Taiwanese 
president and vice president from visiting Japan during 
the Asia-Pacific Economic Cooperation (APEC) forum 
summit scheduled in November in Osaka, they said. 


Kano, who is in charge of his party’s foreign policy 
planning, is leading a Shinshinto mission at the invita- 
tion of the Communist Party. 


Beijing Called ‘Most Restrained’ Nuclear Power 


0W2306140295 Tokyo KYODO in English 
1344 GMT 23 Jun 95 


([FBIS Transcribed Text] Beijing, June 23 KYODO — 
A senior Chinese Communist Party official turned a deaf 
ear Friday [23 June) to a call by the leader of Japan’s 
main opposition party, Shinshinto (New Frontier Party), 
for a halt to nuclear testing. 


Li Tieying, a member of the party’s Political Bureau, 
told former Shinshinto leader and former Prime Minister 
Toshiki Kaifu that China is the most restrained among 
the five declared nuclear powers in respect to nuclear 
testing. Li noted that the real nuclear threat comes from 
the “superpowers,” Shinshinto officials said. 


"They (the superpowers) should act first," Li was quoted 
as saying after Kaifu called on China to take the 
leadership in halting nuclear tests. 


"China is one of the countries faced with a nuclear 
threat. China is saying that it will take the lead in signing 
a comphrehensive test ban treaty, but other nuclear 
powers are not,” Li was quoted as saying. 
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Kaifu arrived in Beijing on Friday to join a Shinshinto 
mission and is slated to meet Communist Party chief 
Jiang Zemin on Saturday. 


Michihiko Kano, chief delegate of the Shinshinto mis- 
sion, has warned that the party will press for a halt to 
Japanese grants-in-aid to China if Beijing continues nu- 
Clear testing. 

The Chinese have said it is inappropriate to link nuclear 
testing to economic assistance, claiming that Japanese 
aid to China is connected to Japan’s wartime aggression. 


Qian Qichen Meets Japanese Foreign Affairs 
Official 

OW2306121095 Beijing XINHUA in English 
1133 GMT 23 Jun 95 


[FBIS Transcribed Text] Beijing, June 23 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen met here today with Sadayuki Hayashi, deputy 
vice-minister of foreign affairs of Japan. 


Hayashi is here to brief the Chinese side on the recent 
G-7 summit in Halifax. Hayashi gave a detailed account 
of the summit when he met with Chinese Vice-Foreign 
Minister Tang Jiaxuan earlier today. 


Japanese New Frontier Party Delegation Visits 


Meets Li Tieying 


OW2306145295 Beijing XINHUA in English 
1322 GMT 23 Jun 95 


(FBIS Transcribed Text) Beijing, June 23 (XINHUA) 
— Li Tieying, Chinese State Councillor and member 
of the Political Bureau of the Central Committee of 
the Communist Party of China (CPC) met here today 
with a Japanese delegation led by Toshiki Kaifu, head 
of Japan’s New Frontier Party (NFP) and Michihiko 
Kano, tomorrow’s minister of Foreign Affairs of the 
future cabinet. 


Li and Kaifu exchanged views on relations between 
China and Japan as well as between the CPC and the 
NFP. 


Li reiterated the basic policy of the Chinese party 
and government on developing Sino-Japanese friendly 
relations and briefed the visitors on China’s situation in 
reform and opening-up drive and the construction of the 
socialist market economy. 


Kaifu said that the NFP and himself attach much 
importance to promoting the friendly ties between Japan 
and China, which have great significance to peace in 
Asia and rest of the world. 
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The two sides also expressed wishes to enhance the 
good neighborly relations facing the 2ist century 
through friendly exchanges between the two parties. 


Later, Li gave a dinner in honour of Kaifu and his 
party. Li Shuzheng, head of the International Liaison 
Department of the CPC Central Committee; Zhang Xi- 
angshan, China’s chief representative of the 21st Cen- 
tury Committee for China-Japan Friendship; and Sun 
Pinghua, president of China-Japan Friendship Associa- 
tion, attended the meeting and the dinner. 

The NFP delegation arrived in Beijing on June 22 at 
the invitation of the CPC. In the afternoon of their 
arrival, Li Shuzheng held talks with the delegation on 
issues concerning the establishment of friendly relations 
between the two parties. This is the first overseas visit 
by the NFP since it was founded in December 1994. 


Meets Jiang Zemin 


0W2406081195 Beijing XINHUA in English 
0744 GMT 24 Jun 95 


(FBIS Transcribed Text) Beijing, June 24 (XINHUA) 
— Jiang Zemin, general secretary of the Communist 
Party of China (CPC) and Chinese president, met today 
with a Japanese delegation led by Toshiki Kaifu, head 
of Japan’s New Frontier Party (NFP). 


Jiang said that to develop friendly relations with Japan 
constitutes an important component part of China’s 
foreign policy. Sino-Japanese have been growing well 
generally since the normalization of relations between 
the two countries, he added. 


Jiang praised Kaifu for the contributions he had made in 
promoting the development of Sino-Japanese relations 
when he was prime minister. 


Speaking of Japanese aggression against China during 
World War Il, Jiang said that whether or not to earnestly 
examine crimes of aggression during that period can 
have an impact on the image of Japan internationally. 


Any attempt to distort the history would be detrimental 
to the development of long-term, good-neighborly rela- 
tions between China and Japan, Jiang said, adding that 
to give the younger generation a correct understanding 
of history is a common task of statesmen of both coun- 
tries. 


Jiang reiterated China’s principled stand on the Taiwan 
issue. He noted that any attempt to undermine China’s 
sovereignty and to create "two Chinas" or "one China, 
one Taiwan" will never be accepted by the Chinese 
Government and people. 


He expressed the hope that the men of insight of both 
China and Japan can set out from the long-term interests 
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of the two peoples and enter a peaceful and prosperous 
21st century together. 

Kaifu told Jiang that the current visit is the NFP’s first 
trip abroad since its founding, a fact which shows the 
friendly feelings of the NFP toward China. 

The NFP holds that to develop friendly relatious with 
China from generation to generation is very important 
for peace and prosperity in Asia and the world at large. 
Kaifu said he hoped that the current visit will both lay 
a foundation for the relations between the CPC and 
the NFP and help promote the friendly, cooperative 
relations between the two countries. 


Jiang and Kaifu also exchanged views on other issues 
of common concern. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present at the 
meeting. 


Further on Meeting With Jiang 


0W2406084095 Tokyo KYODO in English 
0821 GMT 24 Jun 95 


(FBIS Transcribed Text] Jilin, China, June 24 KYODO 
— Chinese Communist Party chief Jiang Zemin said 
Saturday [24 June] he will not attend an informal sum- 
mit of the Asia-Pacific Economic Cooperation (APEC) 
forum to be held in Osaka in November if Taiwan’s 
Vice Premier Hsu Li-te attends the meeting. 


Jiang, who is also state president, made the comment at 
a meeting with Japan’s former Prime Minister Toshiki 
Kaifu, head of Japan’s largest opposition Shinshinto 
(New Frontier Party), in Jilin, northeast China, Shin- 
shinto officials said. 

Jiang is visiting the city of Jilin on an inspection tour. 
Hsu attended the opening ceremonies of the Hiroshima 
Asian Games last fall after China won its battle in 
protesting the attendance of Taiwan President Li Tung- 
hui. China regards Taiwan as a renegade province. 


Hsu was the highest-ranking official from Taiwan to 
have visited Japan since Tokyo switched its official 
recognition from Taipei to Beijing in 1972. 


War Against Japanese Aggression Commemorated 
0W2206170195 Beijing XINHUA Domestic Service 
in Chinese 0535 GMT 21 Jun 95 


(FBIS Translated Text) Beijing, 21 Jun (XINHUA) — 
To mark the 50th anniversary of the victory in China’s 
war of resistance against Japanese aggression [World 
War II], the 1 July issue of QIUSHI will publish an 
article by Zhang Xianwen, history professor and head 
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of the History Research Institute of Nanjing University, 
entitled: “Commentary on the ‘Historical Perceptions on 
the War for Greater East Asia’ by Japan." 

The article points out: After launching extremely ar- 
duous and protracted struggles 50 years ago, the Chi- 
nese people finally defeated the Japanese aggressors and 
attained a great victory in China’s war of resistance 
against Japanese aggression. During the massive war, 
Japanese aggressors inflicted enormous disasters on the 
Chinese people and caused them immense losses of life 
and property. When resuming normal diplomatic rela- 
tions with China in 1972, Japan signed and admitted 
in the joint declaration that "the Japanese side keenly 
feels accountable for the great losses it inflicted on the 
Chinese people during the war and therefore expresses 
deep self-reflection". 


However, since the end of the war, a political force in 
Japan has been trying to excuse the Japanese militarists 
from their wartime crimes. They have not only refused 
to conduct self-reflection on related responsibilities for 
the war, but have also tried very hard to defend 
the Japanese militarists’ aggressions. They have even 
openly played up the "Greater East Asia Co-Prosperity 
Sphere" theory, and rejected the verdicts meted out to 
the Japanese war criminals by the Far East international 
military tribunal in accordance with concrete facts. 
They have been attempting to distort and alter the 
perception of the Japanese aggression into one of a 
“defensive war" or a "war of liberation.” In accordance 
with reactionary theories of the "Greater East Asia Co- 
Prosperity Sphere", some Japanese political forces have 
proposed an extremely absurd historical perception, the 
"Historical Perceptions on the War for Greater East 
Asia” by Japan. 


The article points out: The historical perception has been 
vented largely through three channels: 


First, they have made efforts to distort history and 
embellish the Japanese invasion of China by editing 
and altering textbooks for primary and high schools. For 
example, when examining textbooks in 1982, inspectors 
of the Japanese Education Ministry changed “aggression 
in China” to “entry to and exit from China” in textbooks. 
Consequently, they have not only lessened criticism 
when describing the war of aggression, but have also 
obscured those who should be held responsible for the 
war. 


Second, to defend Japanese militarism, some Japanese 
scholars published so-called scholastic works, dissemi- 
nating various wrong theories and confounding the his- 
tory of the invaders and the invaded. For example, both 
Jun Tsunoda, chief editor of the journal, “The Road to 
the Pacific Ocean,” and Takushiro Hattori, author of the 
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book, “The History of the War for Greater East Asia” 
described in their works Japan’s aggression as “justified 
defense." The journal CHUO KORON published a se- 
fial article, entitled "A Confirming Theory on the War 
for Greater East Asia” by Fusao Hayashi in 1960. Dis- 
Japan waged the war only to prevent Western countries 
from invading Asia, and thus to protect Japan itself and 
the rest of Asia. 


Third, some Japanese officials and important politi- 
cal figures made public statements to reverse the ac- 
cepted verdict on the Japanese aggression. They even 
fully affirmed all the elements of the war theory ad- 
vocated by Japanese militarists before and during the 
War for Greater East Asia. The Yasukuni Shrine has 
been displaying memorial tablets and personal effects 
of war criminals including Hideki Tojo and Isoroku Ya- 
mamoto. Some government officials have successively 
paid their respects officially at the Yasukuni Shrine. 


After officially paying his respects at the Yasukuni 
Shrine on 22 April 1988, Seisuko Okuno, director of 
the Land Agency of the Noboru Takeshita Cabinet 
claimed that “Japan has never been an aggressor” and 
"Japan was forced to launch the war to safeguard its 
Ishihara, and others publicly supported Seisuko Okuno’s 
mistaken propositions. 

The article points out: Japan undoubtedly launched a 
war of aggression against China and other Asian coun- 
tries. The international community passed its judge- 
ment in this regard long ago. On 24 February 1933, 
the League of Nations passed a resolution condemn- 
ing Japan’s aggression. Based on complete and abso- 
lute evidence, the Far East international military tri- 
bunal reached a just verdict on 12 November 1948 on 
the Japanese war criminals who launched the war of 
aggression. However, some Japanese still refuse to ac- 
knowledge the aggressive character of the war, and at- 
tempt instead to glamorize it as one of liberating Asian 
peoples. Such moves obviously harbor ulterior motives. 
In fact, they try to deceive the Japanese and peoples of 
other countries, the young generation especially, so as 
to prepare them for a revival of militarism in Japan. 


The article points out: The war of aggression which 
Japan started in the 1930’s was the outcome of in- 
tense social, economic, and political contradictions in- 
side Japan as well as drastic changes in the international 
arena. The economic crises in capitalist countries world- 
wide in the 1930’s became powerful propelling forces 
that led Japanese militarists to the road of aggression. 
To shake off economic and social crises, Japan imple- 
mented a fascist government administration, accelerated 
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the militarization its national economy, and successively 
launched wars of aggression. It seized overseas markets 
by force, and attempted to split the world once again, 
and to resolve its crises by waging wars. 

The article points out: To implement its national pol- 
icy of building the “Greater East Asia Co-Prosperity 


Asian nations so as to build the greater East Asian em- 
pire. 

Initially, Japan wanted to build a “new order in East 
Asia.” It limited its sphere of expansion within China, 
aiming to eliminate the U.S. and British influences in 
China and to take the whole of China by itself. The 
essence of the “new order" was to thoroughly transform 
China into a colony directly under Japan's control. 


| is prohibited without permissio~. of the copyright owners. 


idents and Chinese soldiers who had laid down their 
arms. It was hard to record all their burning, kiling, 
The war of aggression launched by Japan also brought 
enormous economic losses to China. According to the 
White Paper on Human Rights in China issued by the 
Chinese Government ip Oviider 1991, the Chinese peo- 
ple suffered actual iosses of $562 billion during the War 
of Resistance Against Japanese Aggression, which in- 
cluded a direct economic loss of $62 billion and an in- 
direct economic loss of $£ billion. According to sta- 
tistics compiled by the Nanjing National Government 
Resources Committee, 600 million mu of the total 1.14 
billion mu of farmland across China were damaged, and 
more than 8 million head of the total 23 million head 
of farm cattle were killed. China’s modern industries 
had clustered mostly in coastal regions in northeast and 
southeast China. The war inflicted serious damage on in- 
dustrial foundations in these regions and their industrial 
output dropped drastically. Japan had unscrupuiously 
devised various means to plunder China’s resources. 
Japan controlled the extracting of important resources 
in occupied territories in various provinces. The Japan- 
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ese invaders captured large numbers of Chinese laborers 
and enlisted thein in the army. No less than 2 million 
laborers in northeast Chi::a alone were tortured to death. 


The war of aggressica isyached by Japaa also brought 
overwhelming diszsie:s iv people in other Asian coun- 
tries. According to ine “Notes on Property Losses Dur- 
ing the War of Resisiancc Against Japanese Aggres- 
sion,” overseas Chinese ix: Southeast Asia, including 
Hung Kong, the Philippines, Vietnam, Burma, Siam 
[Thailand], and Singapore sustained property losses to- 
talling $628.8 million. The war also brought countless 
losses to the people’s lives and other assets. The ag- 
in economic and cultural fields. Consequently, people in 
various Asian ccamtries straggied to stave off starvation 
and led very raiserable lives. For quite a long period, 
their social production and living conditions were very 
poor. To heal wounds inflicted by the war, people in 
various Asian countries have waged arduous struggles 
for a long time. 


The article says in conclusion: Today, the commemora- 
tion of the SOth anniversary of the victory in the War 
of Resistance Against Japanese Aggression and the An- 
tifascist War aims to serve as an occasion to earnestly 
sum up historical experience, guard against the revival 
of Japanese militarism, and avoid a repeat of this tragedy 
of history. Meanwhile, it should teach the peoples, es- 
pecially the younger generations, in China and Japan 
to face squarely the history of Japanese aggression in 
China, understand the twists and turns in the develop- 
meat of Sino-Jepinese relations, and treasure the exist- 

ing friendly relations baiween the two countries so as to 
ste now coutdiutions to fostuieg Go Stentship bo- 
tween the Chinese and Japanese peoples for generations 
and to facilitating peace and development in Asia and 
the world as a whole. 


Ferther on Anniversary 
OW2106131495 Beijing XINHUA in English 
0716 GMT 21 Jun 95 


(FBIS Transcribed Text] Beijing, June 21 (XINHUA) 
— The July 1 issue of Qiushi (Seeking Truth), a 
fortnightly theoretical journal of the Central Committee 
of the Communist Party of China, carries a signed article 
marking the 50th anniversary of the victory in China’s 
war of resistance againsi Japanese aggression. 


The article, by Zhang Xianwen, notes that Japan's 
invasion of China 50 years ago wrought unspeakable 
disasters on the Chinese people and caused them great 
losses in life and property. 
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Japan admitted i: che joint declaration signed when it 
resumed normal di ic relations with China in 1972 
that “the Japanese si\e keenly feels itself accountable for 
the great losses it inflicted on the Chinese people during 
the war and therefore expresses deep self-reflection”. 


Since the end of the war, however, there has consis- 
tently existed a political force in Japan that has been 
trying hard to excuse the Japanese militarists from 
their wartime crimes and openly play up the so-called 
"Greater East Asia Co-Prosperity Sphere” theory. They 
have been attempting to alter the perception of the 
Japanese aggression into that of a “defensive war” or 
“war for liberation”, the article points out. 


It refutes the claim that the “Historical Perceptions on 
the War for Greater East Asia” of Japan is an absurd 
historical perception based on the reactionary theory of 
the “Greater East Asia Co-Prosperity Sphere", which 
has been vented largely through three channels: 


First, attempts have been made to distort history and 
embellish the Japanese invasion of China through ran- 
domly altering textbooks for primary and middle-school 
students. In 1982 the Japanese Ministry of Education 
abruptly turned “aggression” into “entry and exit" in 
textbooks. It went even further by saying that the noto- 
rious “Nanjing Massacre”, in which some 300,000 Chi- 
nese were killed, was a result of the Chinese army’s 
resistance. 


Secondly, some Japanese scholars have never stopped 
defending Japan’s militarism through disseminating 
completely wrong views of all forms and confound- 
ing the invaders and the invaded. Many Japanese 
“scholastic” works have described Japan’s aggression 
as “justified defense”, claiming that Japan was forced 
to engage in a “defensive war” only when its rights and 
interests in China were harmed. In an extreme case, an 
article in a Japanese magazine undisguisedly declzicd 
that Japan waged the war only to prevent Western 
countries from invading Asia, and thus to protect Japan 
itself and the rest of Asia. 


Thirdly, some Japanese officials and political personnel 
have been anxious to rush to the forefront to reverse 
the accepted verdict on the Japanese aggression. They 
stubbornly regard as positive all the elements of the war 
theory advertised by the Japanese militarists. 


In April 1988 Seisuko Okuno, director of the Land 


forced to launch the war in order to safeguard its own 
security”. Later the official was forced to resign for what 
he had said. 
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In October 1990 the thea Transport Minister Shintaro 
Ishihara claimed that the jing Massacre” was 
fabricated by the Chinese to tarnish the image of Japan. 
In May 1994 Justice Minister of the Hata Tsutomu 
Cabinet Nagano Shigeto told reporters that “It is wrong 
to define the Pacific War as a war of aggression”, “Japan 
was forced to raise the standard of revolt,” and “Japan 
was for the liberation of colonies in order to establish 
the ‘Greater East Asia Co- Prosperity Sphere’.” What 
he said aroused great indignation among people of the 
countries which fell victim to the Japanese aggression. 
He too was forced to step down. 


Director-General of the Environment Agency of the 
Tomiichi Murayama Cabinet even ventured to say that 
the post-war economic prosperity and social progress 
achieved by the peoples of the Asian nations is a 
“blessing” resulting from Japanese aggression. 


The signed article emphasizes that such fallacies, if left 
alone to spread, will seriously damage the ties betweea 
the Japanese people and the Chinese people as weil as 
the peoples of all other Asian nations. They will also 
endanger siability and peace in the Asian and Pacific 
regions. 

The article goes on to say that Japan clearly launched a 
war of aggression against China and other Asian coun- 
tries. On February 24, 1933, the League of Nations 
passed a resolution condemning Japan's aggression. Ai- 
ter the second world war ended, the Far East interna- 
tional military tribunal reached a just verdict on war 
criminals on November 12, 1948, based on absolute 
proof. 


However, it says, some Japenese still refuse to acknowi- 
edge the aggressive charucter of the war, and atiempt 
instead to prettify it as coe of liberating Assan peoples. 
in fact, they try to deceive the Japanese and other peo- 
pie, the young generation especially, in order to prepare 
them for a revival of militarism in Japan. 


The war of aggression which Japan started in the 1930s 
was not one “to liberate Asian peoples from European 
aid American colonial rule” as some Japanese have 
Claimed, but the outcome of intense social, economic, 
and political contradictions inside Japan as weil as 
c'vastic Changes in the international arena. 


A, *hat time, Japan was a newly emerging capitalist 
country with obvious feudal characteristics. Coupling 
the defects of capitalism with the backwar’ reranants of 
feudalism, Jepan found itself with social sw 


The unprecedented financial crisis in capitalist countries 
worldwide, from 1929 to 1933, was also a heavy blow 
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served as backers of the Japanese fascists. 


In the late 1920s, the fascists played am active role in 
Carrying out the policies of the Tanaka Giichi cabinet in 
invading Manchu-Mongolia, with the idea of gobbling 
up Asia and even the whole world. They advocated 
invading China so as to divert the atication of the 
Japanese people. To speed up the aggressive action, on 
the one hand the fascists expanded Japan’s war machine, 
and on the other provoked conflicts in northeastem 
China to seek excuses for war. 


On September 18, 1931, the Japanese Army instigated 
a conflict as a pretext for Japan’s war of aggression 
were both deliberate actions to expand Japan's war of 
aggression. These facts cannot be covered over by lying, 
the article says. 


Japan’s basic goal was to repel US forces in the 
Pacific, invade East Asia, and ultimately dominate Asia. 
The clash between Japan and the United States was a 
struggle for their own interests, not a matter of liberating 
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local people from colonial rule. The balance of forces 
the characteristic of colonial domination could sever be 
Changed, the article said. 

With building up a “Greater East Asia Co-Prosperity 
Sphere” as its national policy, Japan sisted a great 
East Asia war, which clearly laid bare the Japanese 
militarists’ aggressive attempt to destroy other Asian 
Countries and set up a great Japanese empire in the East 
Asia, says the article. 

The forerunner of the “Greater East Asia Co-prosperity 
Sphere” was the “Building of a New Order in Greater 
East Asia”, and as one of Japan's national policies, the 
former had a process of formation and development, the 
article goes on to explain. 

The expansion scope of the “New Order” Japan wanted 
to build in East Asia in the beginning was only 
limited to China, and Japan’s aim was to exclude the 
influeace of the United States and Britain from China 
and monopolize China. 

In October 1938 the Japanese invaders attacked and 
occupied Guaagzhou City in south China and Wuhan 
City in central Chima, bringing the hinteriand of the 
middie reaches of the Chang Jiang and China’s southern 
door to the vutsid: world under tight control. 


The swift changes in the war forced the Japanese 
Government to speed up the drafting of countemmeasures 
for thoroughly dealing with the “Chima Incid«nt”. 


Under the condition of being unable to continue large- 
scale attacks, the Japanese G-vernment was forced to 
give up its aggressive policy of “fighting quick battle 
to force a quick decision” aad turned to a new political 
Offensive of “using Chinese to govern China” and an 
economic aggression policy. 

The author of the article says that “establishing a acw 
order in East Asia” was an aggression theory worked 
out to support the new policies of Japanese aggression 
into China. 


“The essence of this new order was to turn the whole of 
China into a colony directly controlled by Japan”, says 
the article. 

In the following years the Japanese government, stimu- 
lated by the German fascists’ victories in a succession 
of battles, decided to quickea its pace of building a new 
order in East Asia and adopted the establishment of a 
“Greater East Asia Co-Prosperity Sphere” as its national 
policy on July 26, 1940. 


The aggressive ambition of the militarists 
became swollen step by step from building a new order 
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supine. Lepan ginnand wocnianaly Sb Gecearans 
and wee the “Greater East Asia 
The scheme took initial shape soon after the outbreak of 


the Pacific war. To strengthen its control over countries 
within the sphere, Japan set up a “Greater East Asia 


Li 
i 
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of the natural resources of other Asian and Pacific coun- 


According to a book titled, “History of the Pacific War" 
compiled by the Japanese History Research Society, 
Chima, the former Soviet Union and Poland suffered 


China, which served as the principle batticfield of the 
war against the Japanese invaders, costeaded with two- 
thirti: of the total Japanese land forces and sustained 35 
million casualties, the heaviest toll of all, said Chinese 
President Jiang Zemin af a ceremony to commemorate 
the Great Patriotic War of the former Soviet Union held 
in Moscow in May this year. 
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A huge sumber of inmaoceat Chinese civilians, iscloding 
womea and childrea, in sortheast, north and cast Chima 
were killed or buried alive under the policy of “Burn 
ali, kill all, loot all,” pursued by the Japancse invaders 
im Chima, the article says. 

The germ and chemical warfare laboratory sci up 
by Japanese troops in Harbin, im northeast China's 
Heilongjiang Province, captured thousands of Chinese 
and used them as subjects for experiments with germ 
and chemacal weapons, it adds. 

The Japanese aggressors committed a worid-shaking 
massacre in Nanjing, Jiangsu Province, after they oc- 
cupied this aacieat city on December 13, 1937. During 
the moath-long massacre, they killed 300,000 residents 
bursed one third of the city’s buildings to ashes. 


womea in Nanjing were raped by Japanese soldiers in 
the first mozth of their invasion. 


The atrocities of the Japanese troops are recorded in 
historical data collected by the China No.2 History 
Archives as well as by a large sumber of Western diplo- 
mats, cosrespondeasts and clergymen. Many Chinese and 
Japanese were cyewitnesses as weil as victims of the 
war, the article says. 


However, it notes, some Japanese who are trying hard to 
Gownplay the horrors of the war insist that “the Nanjing 
Massacre was a lic fabricated by the Chinese People”. 
The war of aggression launched by Japan also brought 
great economic losses to Chima. According to the list 
of property losses in the war against Japan provided 
by the Chinese government at the end of the war, 467 
Chinese cities and counties were affected by ‘he war. 
Sixteen Chinese provinces were air-raided by Japanese 
bombers. The property loss was estimated at 31 3 billion 
US dollars in terms of July, 1937, prices, it says. 


In addition, the figure excludes the losses in northeast 
Chima and those suffered by people in Taiwan, overseas 
Chinese and in the rear areas, it says. 

The White Paper on Human Rights in Chima issued by 
the Chinese Government in October 1991 put the actual 
figure of losses at 562 billion US dollars, which includes 
a direct economic loss of 62 billion US dollars and an 
indirect economic loss of 500 billion US dollars. 


The aggressive war also Caused disasters to people in 


totalling 628 million US dollars. The war also brought 
great damage to the people’s lives, and ecozomic and 
Cultural development of these countries, the article says. 
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How can anyone who has a sense of conscience say 
the war brought “liberation” and “prosperity” to Asian 
countries, it asks. 
The article says, in conclusion, that the commemoration 
of the SOth anniversary of the victory of Anti-Fascist 
War serves as an occasion to sum up historical expe- 
rience, guard against the revival of Japanese militarism 
and avoid a repeat of this tragedy of history. 
Meanwhile, it teaches the younger generations in China 
and Japan to face squarely the history of Japanese ag- 
ion in Chi the existing friendly relations 
to peace in Asia and the world as a whole. 


ROK Announces Rice Aid to DPRK 
SK2406084395 Beijing China Radio International 

in Korean 1100 GMT 23 Jun 95 

(FBIS Translated Text] Na Ung-pae, ROK deputy 
prime minister and minister of National Unification, 
announced in Seoul on 21 June that as a result of 
the negotiations between the ROK and the DPRK, the 
ROK has decided to grant 150,000 tonnes of rice to the 
DPRK. According to the negotiations, the rice produced 
in the ROK will be transported to the DPRK through 
sea routes. Nothing will be marked on the rice sacks. 
The first ship loaded with the first lot of the 150,000 
tonnes of rice will depart the ROK within 10 days after 
the conclusion of the negotiations. 


The minister said that the DPRK provided the ROK 
with rice and cement during the 1984 flood in Seoul, 
and that the rice aid to the DPRK is based on fraternal 


love without any precondition. 


Mongolia’s ‘Return’ to Asia Viewed 
HK2706035495 Beijing LIAOWANG in Chinese 

10 Apr 95 p4# 

[Article by special correspondents Wang Yimin (3769 
5030 3046) and Chang Wanlong (1603 8001 7127) from 
Ulan Bator: “Mongolia Is Returning to Asia”) 

(FBIS Translated Text] The saying that “things change 
over time” makes sense. All Mongolians seem to be 
taking off their Western clothing and changing back 
to Mongolian costumes. Now that the Soviet Bloc has 
vanished like mist and smoke [yan xiao yun san 3533 
3194 0061 2414], its members have naturally gone their 
own way. It is logical that East European countries lean 
toward West Europe and that Mongolia of the East is 
returning to Asia. 

This tread in Mongolia is not only reflected in residents’ 
daily life but also in its exchanges. More- 
over, it was further anchored in the form of legislation 
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in 1994. The “Ideas for Mongolia’s Foreign Policy” de- 
liberated and adopted by the spring regular meeting of 
the State Great Hural clearly specify that while paying 
attention to developing relations with China and Japan, 
Mongolia’s Asian policy also gives due attention to de- 
veloping relations with the Asian-Pacific countries and 
countries of Central Asia. The programmatic document 
also states that Mongclia should create conditions for 
joining Asia Pacific Economic Cooperation [APEC] by 
means of expanding and developing bilateral relations 
with all APEC members concerned. 


Based on this guiding thought, Mongolia has been very 
active in its diplomatic activities in Asia and was par- 
ticularly so in 1994. In early 1994, President Pun- 
salmaagiyn Ochirbat headed a large delegation for vis- 
its to India, Thailand, Laos, and Vietnam, raising the 
curtain on Mongolia’s active pursuit of its Asia’s diplo- 
macy. Later, as the president’s special envoy, Vice Min- 
ister of Foreign Relations Ja Gieyinhor (zha giao yin 
huo er 2089 0829 7299 7202 1422) visited the Philip- 
pines, Singapore, Malaysia, and Indonesia. State Great 
Hural Chairman Natsagiyn Bagabandi visited China 
and Japan. Government Prime Minister Puntsagiyn Jas- 
ray visited Kazakhstan. Vice Minister (Ja Gieyinhor) 
also visited the Republic of Korea. In the meantime, 
they invited the leaders or foreign ministers of some 
Asian countries to visit Mongolia. Chinese State Coun- 
cil Prime Minister Li Peng, in particular, was invited 
to visit Mongolia. During the visit, they signed the 
"Treaty on Sino-Mongolian Friendly and Cooperative 
Relations” which was considered Mongolia’s “most im- 
portant diplomatic achievement” of 1994. The many ex- 
changes with other Asian countries that Mongolia con- 
ducted in that single year was unprecedented in its his- 
tory. 


Regarding the need for Mongolia to return to Asia, there 
is a profound international background as well as nu- 
merous internal factors. Judging from the international 
background, the drastic changes in East Europe and the 
disintegration [jie ti 6043 7555) of the Soviet Union 
have had a great impact on Mongolia, which was al- 
lied with them for a long time. In particular, the abo- 
lition of the Council for Mutual Economic Assistance 
and the fact that Russia, the successor to the former So- 
viet Union, decreased and eventually stopped economic 
aid, have suddenly put Mongolia — which has had close 
economic ties with Russia — in an unprecedentedly dif- 
ficult situation. In an interview with a German televi- 
sion reporter in 1991, Dash-Yondon, chairman of the 
Central Committee of the Mongolian People’s Revo- 
lutionary Party [MPRP], remarked on Mongolia’s past 
relations with the former Soviet Union and East Euro- 
pean countries: “We have not established an indepen- 
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deat national economy in the past 70 years," therefore 
when these countries on which we formerly “directly 
depended” encountered difficulties, “we naturally could 
not escape trouble.” Under the circumstances, Mongo- 
lia could nut but seek its own position in the world 


Judging from internal factors — whether in terms of ge- 
ographic location or ethnic color, customs and practices, 
or religions and values — Mongolia belongs among 
Asian countries. There were complicated historical rea- 
sons why it leaned toward the former Soviet Union and 
East European countries. In fact, prior to the drastic 
changes in East Europe and the disintegration of the 
Soviet Union, there had been the tendency in Mongolia 
of returning to Asia. At the end of 1988, for example, 
the MPRP Central Committee made the decision to re- 
store the observance of the Spring Festival. 


In recent years, given the changes in Mongolia’s do- 
mestic situation, the tendency to restore national tradi- 
tion and further national culture has become more con- 
spicuous. One of the salient examples is the praising of 
their ancestor Genghis Khan. The cavalry of Genghis 
Khan once trampled on Russian soil. Therefore, talking 
about Genghis Khan at a time when ties between Mon- 
golia and the former Soviet Union were close was the 
biggest taboo. The government also held a totally neg- 
ative attitude toward him. In the early 1960’s, Tomur 
Auchir (tu mu er ao qi er 0956 4476 1422 1159 0366 
1422], member of the Political Bureau and secretary of 
the MPRP Central Committee who was in charge of ide- 
ology, and the second MPRP Central Committee Sec- 
retary Dejeng (de zeng 2582 1795] were thrown out of 
power for commemorating Genghis Khan’s 800th birth- 
day. Their principal crime was “promoting nationalism 
and opposing the Soviet Union on the pretext of com- 
memorating Genghis Khan.” Now things have changed. 
Genghis Khan not only has been “thoroughly rehabili- 
tated” but has become a spiritual pillar for reinvigorating 
former heroic valor. Despite their political views, many 
Mongolian people whom these reporters have met have 
a profound respect for Genghis Khan whenever they talk 
about him. Restaurants, carpets, liquors, and other things 
are being named after Genghis Khan. It is reported that a 
kind of mineral water which is said to be what Genghis 
Khan used to drink is now being exploited and plans are 
being made for its export to Western countries to earn 
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foreign exchange. An official who served in the gov- 
ernmeat for many years as a minister and is currently a 
vice minister told these reporters: “Under the conditions 
of transition to a market economy, our ancestor (refer- 
ring to Genghis Khan) is also earning foreign exchange 
for us." In a receat visit to Mongolia, a Briton who had 
visited Mongolia many times before said that what im- 

him most was the assessment of Genghis Khan. 
In the past, Mongolians used to keep their mouths shut 
when asked about Genghis Khan. None of them dared 
talk about him. Later, they began to talk about him in 
secret although they could not do so in public. The sit- 
uation is totally different now. Genghis Khan has now 
become a hot topic and a symbol of national pride for 
Mongolians. In their chats or conversations, they ex- 
press their remembrance of this ancestor. Even Presi- 
dent Punsalmaagiyn Ochirbat has in remarks on public 
occasions praised Genghis Khan as an “outstanding mil- 
itary commander, foremost statesman, and hero of the 
Mongolian nationality.” 


Near East & South Asia 


Tian Zengpei’s Mideast Trip Reported 


Meets With Bahraini Amir 


0W2506151295 Beijing XINHUA Domestic Service 
in Chinese 0109 GMT 22 Jun 95 


(By reporter Chen Weanru (7115 2429 1172)) 


(FBIS Translated Text) Abu Dhabi, 21 Jun (XINHUA) 
— News from Manama: Bahraini Amir ’Isa Bin-Salman 
Al Khalifah said in Bahrain’s capital, Manama, today 
that Bahrain is happy that it enjoys friendly and solid 
relations with China. 

The Bahraini amir made the remark at a meeting with 
Tian Zengpei, visiting Chinese vice minister of foreign 
affairs. He expressed the wish to see the two countries 


engage in all forms of cooperation to further develop 
bilateral relations. 


During the meeting, the two sides held cordial and 
friendly talks on strengthening friendly and cooperative 
relations between the two countries in all aspects. 

Before the meeting, Bahraini Prime Minister Khalifah 
Bin-Salman Al Khalifah; Foreign Minister Muhammad; 
Ibrahim, minister of finance and national economy; 
and Vice Foreign Minister Kaji (name as transliterated] 
also met Tian Zengpei and his delegation on separate 
occasions, during which they extensively exchanged 
opinions and reached consensus on further developing 
friendly and cooperative relations between the two 
countries, as well as on regional and international issues. 


is prohibited without permission of the copyright owners. 
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Tian Zengpei and his delegation arrived in Bahrain on 
20 June. They visited Qatar before that, and after this 
they will visit Yemen and Lebanon. 


Arrives in Yemen 22 Jun 


0W2206180395 Beijing XINHUA in English 
1750 GMT 22 Jun 95 


(FBIS Transcribed Text] Sanaa, June 22 (XINHUA) — 
Chinese Deputy Foreign Minister Tian Zengpei arrived 
in Sanaa today on a visit to Yemen. 

He was greeted at the Sanaa airport by Yemeni Deputy 
Foreign Minister Abd Ali Abdul Rahman (spelling of 
name as received). 

It is learned that the Chinese Deputy Minister’s visit 
is taking place within the framework of political con- 
sultation between officials of the Chinese and Yemeni 
Foreign Ministries. 


Arrives in Lebanon 26 Jun 


0W2606124295 Beijing XINHUA in English 
1216 GMT 26 Jun 95 


{[FBIS Transcribed Text] Beirut, June 26 (XINHUA) 
— Chinese Vice Foreign Minister Tian Zengpei arrived 
here this afternoon on the last leg of his tour of Arab 
countries. 

Upon his arrival, the Chinese official was greeted at 
the Beirut International Airport by Secretary General in 
the Lebanese Foreign Ministry (Zafer al-Hassan) and 
Chinese Ambassador to Lebanon Zhu Peiqing. 

Tian, who is the second Chinese vice foreign minister 
visiting Lebanon in three years, is scheduled to be re- 
ceived by Lebanese three top leaders, namely President 
Ilyas al-Hirawi, House Speaker Nabih Birri and Prime 
Minister Rafiq al-Hariri. 


Tian will hold talks with Lebanese Foreign Minister 
Faris Buwayz at the Foreign Ministry in Beirut Tuesday, 
with the presence of Secretary General in the Lebanese 


Foreign Ministry (Zafer Al-Hassan), according to a 
source of the Chinese Embassy in Beirut. 


The Chinese source expected that Tian’s visit would 
help promote relations between Lebanon and China, 
which were established on a solid base. 


He said that since a visit of former Chinese Vice Foreign 
Minister Yang Fuchang to Lebanon in May 1992 and 
a visit of Lebanese Foreign Minister Buwayz to China 
in April 1993, relations between the two countries have 


registered rapid growth. 
He added that trade between China and Lebanon rose 


from around 50 million U.S. dollars in 1991 to over 100 
million dollars last year. 
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Chinese Vice Foreign Minister Tian Zengpei and his 
five-member entourage are due to leave Beirut for home 
Thursday. 


Tian has already visited Bahrain, Qatar and Yemen. 


Further on Arrival in Beirut 


0W2706023995 Beijing XINHUA in English 
1852 GMT 26 Jun 95 


(FBIS Transcribed Text] Beirut, June 26 (XINHUA) 
— Chinese Vice Foreign Minister Tian Zengpei arrived 
here this afternoon on the last leg of his tour of Arab 
countries. 

Upon his arrival, the Chinese official was greeted at 
the Beirut International Airport by Secretary General in 
the Lebanese Foreign Ministry Zaher Al-Hassan [name 
as received] and Chinese Ambassador to Lebanon Zhu 
Peiqing. 

Tian, who is the second Chinese vice foreign minister 
visiting Lebanon in three years, is scheduled to meet 
with Lebanese President Ilyas al-Hirawi, House Speaker 
Nabih Berri and Prime Minister Rafiq al-Hariri. 
The Chinese vice foreign minister’s visit to Lebanon 
will heip foster Lebanese-Chinese ties in all fields, said 
Lebanese ambassador to China Farid Samahah in an 
exclusive interview with XINHUA today. 


Ambassador Samahah, who had returned to Beirut 
specially for the Chinese delegation’s visit, said “the 
visit is important and we have done our best for its 
success.” 


Commenting on the Lebanese-Chinese relations, Am- 
bassador Samahah Samaha said, “they are steadily grow- 
ing day after day. We are exerting all efforts to en- 
hance the Lebanese-Chinese relations...China’s policy 
is honest and sincere in upholding friendship between 
the Lebanese and Chinese peoples." 


Tian will hold talks with Lebanese Foreign Minister 
Faris Buwayz at the Foreign Ministry in Beirut Tuesday, 
with the presence of Secretary General in the Lebanese 


Foreign Ministry Zafer Al-Hassan, according to a source 
of the Chinese Embassy in Beirut. 


The Chinese source said that since a visit of former Chi- 
nese Vice Foreign Minister Yang Fuchang to Lebanon 
in May 1992 and a visit of Lebanese Foreign Minister 
Buwayz to China in April 1993, relations between the 


two countries have registered rapid growth. 
He added that trade between China and Lebanon rose 


from around 50 million U.S. dollars in 1991 to over 100 
million dollars last year. 


is report may contain 
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The Chinese vice foreign minister and his five-member 
entourage are due to leave Beirut for home Thursday. 


Tian has already visited Bahrain, Qatar and Yemea. 


Supports Lebanon’s ‘Just Demand’ 
OW2706111095 Beijing XINHUA in English 
1042 GMT 27 Jun 95 


(FBIS Transcribed Text) Beirut, June 27 (XINHUA) 
— Chinese Deputy Foreign Minister Tian Zengpei said 
here today that China supports Lebanon’s just demand 
for restoring its territory. 


Speaking to reporters after meeting with Lebanese 
Prime Minister Rafiq al-Hariri, Tian also said that 
he is optimistic about development of Sino-Lebanese 
relations. 


China always supports Lebanon’s just demand for 
restoring the southern part of its territory, and calls 
for the implementation of the UN Security Council 
Resolution 425 which asks for a complete Israeli 
withdrawal from south Lebanon, Tian said. 


"We have noticed that the Lebanese people, under 
the leadership of President Ilyas al-Hirawi and Prime 
Minister Rafiq al-Hariri, have made great achievements 
in safeguarding their sovereignty and territorial integrity 
and reconstructing their homelands,” Tian said. 


Although China and Lebanon are far apart from each 
other in geographical positions, the two countries enjoy 
a long-time friendly cooperation and that friendship will 
be further promoted, he noted. 


China and Lebanon also share identical views in many 
international issues and the two countries have been 
supporting each other on various international arenas, 
he added. 


He pointed out that the two countries’ economies are 


complementary to each other, adding that the prospects 
for bilateral economic cooperation are bright. 


The Chinese Deputy Foreign Minister and his five- 
member entourage arrived here Monday and are due 
to leave Beirut for home Thursday. 


He is to meet Lebanese President Ilyas al-Hirawi soon. 


Tian has already visited Bahrain, Qatar and Yemen. 
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Sino-Egyptian Industrial Cooperation ‘Growing’ 
OW2506125795 Beijing XINHUA in English 
1147 GMT 25 Jun 95 


("Feature” by Kang Xingping and Pan Huilan: “Indus- 
trial Cooperation Adds New Luster to Sino-Egyptian 
Friendship”) 

(FBIS Transcribed Text) Cairo, June 25 (XINHUA) 
— Meationing Sino-Egyptian friendship, quite a few 
aged Egyptians will think of the 1950s and 1960s when 
Chinese leaders vigorously supported the just struggle of 
the Arab people in international arenas, thereby earning 
a profound friendship between the two peoples. 


Not as many people, however, have realized that the 
friendship is ascending to a new dimension: growing 
industrial cooperation. 


One of the prominent cases to demonstrate this is an 
electrical motor factory located in October 6 City, 40 
kilometers west of Cairo. 


The factory, affiliated to Mohamed Ahmed Daoud 
Industries Corporation (MADICO) and armed with 
Chinese equipment and technology, produces 250,000 
single-phase motors and 40,000 three-phase ones annu- 
ally. 


The numbers themselves may not be striking, but they 
bear much significance, given the particular situation of 
Egypt’s fledgling industry. 


Galal el-Fayoumi, MADICO’s General Manager, told 
XINHUA that his factory is one of the only two elec- 
trical motor factories in Egypt, and thanks to Chinese 
help, it takes the lion’s share of the country’s produc- 
tion capacity in this field. Its products have not only 
sold on domestic markets, but also found their way into 
the markets of some neighboring Arab countries. 


"The Chinese helped us from scratch, Chinese engineers 
taught the Egyptian youth, all novices, how to make the 
motor in a very detailed way,” el-Fayoumi said. 


As early as in 1991 when construction of the factory 
was planned to start, MADICO began cooperation 
with China’s Jiangsu Qingjiang Electrical Machinery 
Plant, which is located more than 10,000 kilometers 
away in Huaiyin, eastern China’s Jiangsu province. 
The Chinese plant has ever since dispatched engineers 
and technicians along with machinery equipment to the 
Egyptian side. 


Wang Enxi, a senior Chinese engineer currently working 
in the two-year-old factory as a technological advisor, 
said that all of the designs and working processes were 
first done by Chinese engineers to show to the Egyptians 
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until they come to command the necessary skills in 
motor manufacturing. 


Most of the Chinese have left, but Chinese know-how 
cannot be dispensed with for the two-year-old factory 
in October 6 city, a satellite of Cairo named after the 
date when Egypt won a partial victory over Israel in the 
1973 Middle East war. 


Wang, one of the first Chinese engineers to set foot 
in the desert-surrounded city, recalled that there was 
almost nothing but sand when he came to the premises 
of the factory for the first time in 1991. 


With the completion of the construction work two years 
ago, the factory went into production last year and 
recorded a production value of 19 million Egyptian 
pounds (about 6 million U.S. dollars), a factory accoun- 
tant said. 


The factory is built on a 22,000-square-meter land, 
including a two-storey building housing two spacious 
workshops, where many machines are roaring, includ- 
ing several computer number-controlled punching and 
pressing machines. 

Some 300 Egyptians workers, mostly female, engage 
themselves in work to the deafening sounds of operating 
machines from 8:30 A.M. to 4:30 P.M. daily. 


Working here is monotonous. There is only a one-hour 
break for lunch. No health care facilities, no recreational 
activities, and no sports. The average worker gets a 
monthly salary of 150 Egyptian pounds (44 dollars). 


But workers here are still considered lucky birds against 
a background of high unemployment rate in Egypt, 
which is more than 10 percent according to government 
statistics, and even higher by private estimates. 


The factory now turns out 33 different types of motors, 
with the power ranging from three quarters of a horse- 


power to 25 horsepowers and the speed from 750 to 
3,000 revolutions per minute. 


Besides motors, the factory is also Egypt’s sole producer 
of water pumps, which are supplied extensively on 
the home market. Water pressure in Egypt is so low 
that water pumps are indispensable for households 
and public institutions to pump water up to higher 
apartments and other places. 


The production, which may not mean much for devel- 
oped countries, marked a considerable step forward by 
Egypt in its industrial development, given that Egypt's 
heavy industry is still in its incipient period despite its 
brilliant ancient civilization. 


According to Mohamed Ahmed Daoud, owner of the 
MADICO, the motors are well received throughout 
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Egypt with 80 percent of the products sold in the local 
market. The remaining 20 percent is exported to some 
Arab countries, including Saudi Arabia, Libya, Jordan 
and Sudan. 


The Egyptian Government attaches importance to the 
factory, Daoud said, pointing to a framed picture on the 
wall showing President Husni Mubarak chatting with 
him in a cordial manner. 


Daoud said Mubarak visited the factory to attend 
its inauguration ceremony on April 10, 1994, as the 
president wanted to see with his own eyes the private 
factory producing motors. 

Egypt has launched a privatization drive to invigorate its 
economy and attract much-needed foreign investment. 


Daoud, who also does commercial business with his 
head office in downtown Cairo and two branches in 
Kuwait and Germany respectively, said the Chinese 
engineers and technology played a vital role in the 
whole production process. 


"I like Chinese very, very much, especially the people 
in Huaiyin,” Daoud said, holding up his thumb in praise. 
"I like to work with Chinese people because they are 
very intelligent and diligent," he said, pointing to Wang 
who sat beside him. "I want Mr. Wang to stay here and 
work with me for 15 or 16 years." 


Daoud, 46, has been to China for 15 times, and is 
planning to embark on his 16th trip to China in July. 
He said he will go to Tianjin, Beijing and Jiangsu to 
broaden his business and cooperation spectrum with the 
Chinese. 

He expressed his hope that more Chinese enterprises 
would come to Egypt to cooperate with him on more 
industrial projects. 


“Land is no problem, I can get as much as needed,” he 
noted. 


The entrepreneur has purchased a piece of land of 
30,000 square meters for building a casting plant apart 
from preparing for a joint venture with an Italian partner 
to produce switchgears. 


Daoud, who is both member of the October 6 City Board 
and the city’s Businessmen Board, said the city has four 
industrial zones. Three zones are untilized for producing 
food, milk, household equipment, metal work, electrical 
appliances, car manufacturing and oil refinery. 


One zone is yet to be used. Daoud once again said he 
welcomes foreign investment, especially joint ventures. 


"I would like very much to expand cooperation with 
Chinese,” he noted. 


pr hyphen pape deepe beg 
is prohibited without permission of the copyright owners. 


26 INTERNATIONAL AFFAIRS 


Iraqi Vice President Travels to Beijing 


Departs Baghdad 25 Jun 
OW2506173195 Beijing XINHUA in English 
1720 GMT 25 Jun 95 


(FBIS Transcribed Text] Baghdad, June 25 (XINHUA) 
— Iraqi Vice President Taha Yasin Ramadan left here 
today for Beijing on an official visit to China. 


Before leaving, Ramadan told reporters that he was 
going to hold talks with the Chinese officials on bilateral 
relations and cooperation in the fields of economy, 
science, trade and technical training. 

Ramadan said the existing Iragi-Chinese ties kept de- 
veloping over the past period. 

He underlied the necessity of implementing article 22 
of the UN Security Council resolution 687 on lifting the 
oil export ban imposed on Iraq. 


Meets With Qian Qichen 


OW2606125495 Beijing XINHUA Domestic Service 
in Chinese 1010 GMT 26 Jun 95 


(By reporter Zhang Rongdian (1728 2837 0368)) 


(FBIS Translated Text) Beijing, 26 Jun (XINHUA) — 
During a meeting with Taha Yasin Ramadan, Iragi vice 
president and deputy prime minister, at the Diaoyutai 
State Guesthouse this morning, Qian Qichen, State 
Council vice premier and concurrently minister of 
foreign affairs, said: China has always maintained 
that disputes between states should be solved through 
negotiations and consultations. 


At the meeting, Qian Qichen and Ramadan exchanged 
views on bilateral relations and regional issues. 


Discussing the UN sanctions on Iraq, Qian Qichen said: 
In handling international relations, China has always 
maintained that disputes between states should be solved 
through negotiations and consultations. We hold that 
Iraq should comprehensively implement the relevant 
Security Council resolutions. Meanwhile, the United 
Nations should also make an objective evaluation of 
progress in Iraq’s implementation of the relevant Secu- 
rity Council resolutions to gradually lift the sanctions 
on Iraq. 

Expressing the hope that Iraq will continuously improve 
relations with its neighboring countries, Qian Qichen 
said that China will continue to make its share of efforts 
to push for an early solution of problems left over from 
the Gulf war. He added that the Chinese Government 
has decided to provide more humanitarian aid to Iraq to 
express the Chinese people’s sympathy with the Iraqis’ 

hardships as a result of the prolonged sanctions. 
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On bilateral relations, Qian Qichen said: The Chinese 
Government values the profound friendship and rela- 
tions of fruitful cooperation, which have been estab- 
lished through contacts between the two countries over 
a long time. He said: As Iraq is still under interna- 
tional sanctions, exchanges between the two countries 
in some areas are restricted. Nevertheless, bilateral re- 
lations have been gradually restored in recent years and 
we are pleased with this. It is our belief that along with 
the development and changes in the situation, friendly 
and cooperative relations between China and Iraq will 
be expanded and developed continuously. 


Ramadan said: Iraq and China have had friendly ex- 
Changes over a long time. The Iraqi leaders and Govern- 
ment have attached great importance to developing rela- 
tions with China. He believed that Iraqi-Chinese friendly 
and cooperative relations will be further developed. 


Ramadan also briefed Qian Qichen on Iraq’s stance on 
the UN sanctions on Iraq and other relevant matters. 
Ramadan and his retinue arrived in Beijing this morning 
at the Chinese Government’s invitation. 


Further on Talks With Qian 


0W2606123595 Beijing XINHUA in English 
1218 GMT 26 Jun 95 


(FBIS Transcribed Text) Beijing, June 26 (XINHUA) 
— China has always been for solving disputes between 
countries through negotiations and consultations, Vice- 
Premier and Foreign Minister Qian Qichen said here 
today. 


He made this remark while meeting visiting Iraqi Vice- 
President and Vice-Premier Taha Yasin Ramadan at the 
State guesthouse this morning. 


During the talks, Qian and Ramadan exchanged views 
on bilateral relations and regional issues. 


When talking about the UN sanctions against Iraq, 
Qian said that China, as regards handling international 
relations, has always maintained that disputes between 
countries should be solved through negotiations and 
consultations. 


"We think that Iraq should implement the concerned 
UN Security Council resolutions," Qian said. "But at 
the same time the UN should objectively evaluate Iraq's 
compliance with the UN resolutions and gradually lift 
its sanctions." 


Qian expressed the hope that Iraq would further improve 
relations with its neighbors. “China will continue to 
make efforts to push for an early settlement of the 
remaining problems of the Gulf War" between Iraqi 
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troops and the US-led coalition forces in 1991, Qian 
said. 


The Chinese government has decided to once again offer 
humanitarian aid to Iraq to convey the sympathy of the 
Chinese people for the Iraqi people, who have long been 
suffering from the sanctions, Qian added. 

As to bilateral ties, Qian said, the Chinese government 
treasures the deep friendship and ‘ruitful co-operative 
relations forged in the course of long-term exchanges. 


However, he said, the exchanges between the two 
countries have now been affected by the UN sanctions, 
which remain binding. "Yet we are glad to see that the 
bilateral ties are gradually recovering,” he added. 


"We believe that the friendly and co-operative relations 
between China and Iraq will expand and develop as 
the current situation develops and changes," the vice- 
premier continued. 


Ramadan said there have been long-term friendly ex- 
changes between Iraq and China, and the Iraqi leaders 
and government attach importance to developing ties 
with China. 


He expressed the belief that Iragi-Chinese friendly and 
co-operative ties will further develop in the future. 


Ramadan also explained Iraq’s stand on UN sanctions 
and relevant situations at today’s meeting. 


The Iraqi delegation led by Ramadan arrived here this 
morning at the invitation of the Chinese government. 


INA Reports on Talks 


JN2606134595 Baghdad INA in English 
1250 GMT 26 Jun 95 


(FBIS Transcribed Text) Beijing, June 26, INA—lIraq’s 
Vice-President Taha Yasin Ramadan held here on 
Monday official talks with Chinese Deputy Council of 
State Chairman and Foreign Minister Qian Qichen. 


The talks covered bilateral ties, especially economic 
ones, as well as the relation between Iraq and the Se- 
curity Council and its UNSCOM [UN Special Commis- 
sion]. The two sides discussed Iraq’s cooperation with 
the U.N and its full implementation of Para 22 of U.N 
Resolution 687. 


Mr Ramadan reviewed in detail stages of Iraq’s im- 
plementation of Security Council resolutions and the 
increasing world demand for a lifting of the embargo 


imposed on the country. 

For his part, Mr Qichen expressed China’s understand- 
ing of the positive steps made by Iraq towards the im- 
plementation of U.N resolutions. He said his country 
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will continue its efforts in cooperation with other Secu- 
rity Council member-states to lift the embargo. 


He said China and Iraq have maintained close relations 
and cooperation for a long time now. 


The two sides agreed to coordinate efforts and to start 
technical meetings in oil and trade fields. 


Mr Ramadan had arrived here earlier in the day at the 
head of a high-ranking delegation on a several-day visit 
to China. 


Meets With Rong Yiren 


OW2706083795 Beijing XINHUA in English 
0825 GMT 27 Jun 95 


(FBIS Transcribed Text) Beijing, June 27 (XINHUA) — 
China views developing relations with Iraq in a positive 
way and will continue to promote them as much as it 
can, Chinese Vice-President Rong Yiren told his Iraqi 
counterpart here today. 


During a meeting with Iraqi Vice-President Taha Yasin 
Ramadan, Rong said that the friendly contacts between 
the Chinese and Iraqi people date back more than 2,000 
years ago, and that friendly relations and cooperation 
have kept growing after the two countries forged 
diplomatic ties. 

Since the Gulf War, Rong said, the UN sanctions 
(against Iraq) have affected to some extent the devel- 
opment of Sino-Iraqi relations, noting that China takes 
a "positive attitude toward developing relations with 


Iraq.” 


In the past two years, Rong added, Sino-Iraqi relations 
have been gradually recovering and "China 
will continue to make as many efforts as possible within 
the reasonable limits for promoting the development of 
bilateral friendly relations," Rong added. 


He expressed the belief that the current visit of Ramadan 
will increase mutual understanding and friendship be- 
tween the two sides and help promote the development 
of bilateral relations. 


Ramadan said that he was here to thank the Chinese 


government and people for the sympathy and support 
they have given the Iraqi people. Also, he expressed the 
hope that bilateral relations through talks with Chinese 
leaders can be further developed. 


He noted that to develop relations with China is the set 
policy of the Iraqi leaders and government. 


Ramadan and his party arrived here Monday at the 
invitation of the Chinese government. 


contain 
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‘Roundup’ Views Escalating Tension in South 
Lebanon 


OW2406001595 Beijing XINHUA in English 
1922 GMT 23 Jun 95 


["Roundup" by Shao Jie: “Hezbollah Accuses Israel of 
Utilizing Escalation of Tension in South Lebanon") 


(FBIS Transcribed Text) Beirut, June 23 (XINHUA) — 
The Iranian-backed Hezbollah, or Party of God, accused 
today Israel of attempting to utilize an escalation of 
tension in south Lebanon just before the Syrian and 
Israeli chiefs of staff resume talks in Washington. 


Chairman of Hezbollah’s politburo al-Haj Hassan al- 
Khalil (name as received] was quoted today by the 
Lebanese National News Agency as saying that “the 
Israeli agressions against the south in advance of the 
Washington talks between Syria and Israel on the level 
of chiefs of staff were aimed at raising the issue of the 
resistance in the agenda of the talks." 


Syrian Chief of Staff Hikmet Shihabi and his Israeli 
counterpart Amnon Shahak are scheduled to resume 
their talks on security arrangements on the Golan 


heights in Wahine & on June 27. 


"The Israeli leaders should know that the seizure of vil- 
lages and towns and agressions against civilians...could 
not be a card for political robbery for the enemy on the 
negotiating table, and could not be even a card for pres- 
sure," al-Haj Hassan said. 


"We will not allow this enemy to turn the innocent blood 
of old men and children into materials for bargaining,” 
said the senior official of Hezbollah, which spearheads 
a guerrilla war in the south against Israel. 


Meanwhile, the Islamic Resistance, the military wing 
of the pro-Iranian Hezbollah issued today a statement 
containing a list of six “innocent people" who were 
allegedly killed by Israel from June 15 to June 22. 


The Islamic Resistance said in the statement that the 
six victims died "in recent Israeli aggressions against 
our villages and people in south Lebanon and western 


Beqaa” in the past week. 


It said that nine others were injured in the same period, 
in addition to damages to "a large number" of house 


and properties. 


The Islamic Resistance vowed in the statement that it 
would continue attacking Jewish settlements in northern 
Israel as long as the Israeli forces do not stop “barbarous 
hostilities" against civilians. 


Israeli jet fighters carried out this morning air raids 
at Iglim Al-Toffah, a ridge often used by Hezbollah 
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guerrillas as bases to attack Israeli targets in south 
Lebanon. 


Security sources in the south said that Israeli warplanes 
launched the air raids at 8:45 am (5:45 GMT) in an 
apparent revenge for an earlier Katyusha rockets attack 
by Hezbollah at northern Israel. 


There were no casualties in the air raids, the sources 
said. 


Hezbollah guerrillas claimed responsibility for a 
Katyusha rocket attack at the Galilee panhandle in 
northern Israel earlier this morning, in which one 
people was killed and 10 others were injured. 


The Islamic Resistance announced in a statement that 
its guerrillas fired the Katyusha rockets into northern 
Israel in to the Israeli bombardments in south 
Lebanon Thursday night which led to the killing of a 
local civilian. 


Reports coming from northern Israel quoted local secu- 
rity sources as saying that some 13 Katyusha rockets 
were launched into the Galilee panhandle around 6:30 
am (3:30 GMT), killing one person and wounding 10 
others. 


Israel Radio said that nine Katyusha rockets were fired 
in two batches into western Galilee. 


The radio said that one people was killed and seven 
others were injured as a result of the Katyusha rocket 
attack. It claimed that the dead was a french tourist. 


According to an understanding mediated by U.S. In July 
1993, Israel agreed to refrain from attacking civilian 
targets in south Lebanon, in exchange for a Hezbollah’s 
restraint from firing Katyusha rockets into northern 
Israel. 


Wang Guangying Meets With Tunisian Visitors 


OW2306094295 Beijing XINHUA in English 
0819 GMT 23 Jun 95 


(FBIS Transcribed Text] Beijing, June 23 (XINHUA) 

— Wang Guangying, vice-chairman of the Standing 

Committee of the Chinese National People’s Congress 

(NPC), met and had a cordial talk with Tunisian 

a Bakkari and his party here 
y. 


The Tunisian visitors arrived here yesterday at the 
invitation of the Chinese Ministry of Culture. 


Yesterday, the two sides signed an agreement on the im- 
plementation of 1995-1997 cultural exchanges between 
the two countries. 


report may contain 


material. 
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Chen Muhua Meets With Tunisian Visitors 


0W2306123595 Beijing XINHUA in English 
1128 GMT 23 Jun 95 


(FBIS Transcribed Text] Beijing, June 23 (XINHUA) 
— Chen Muhua, president of the All-China Women’s 
Federation (ACWF), met with Rafika Khouini, director 
of the Office of the Tunisian Ministry of Women and 
Family Affairs, and her party here today. 


Chea, also vice-chairman of the Standing Committee of 
China’s National People’s Congress (NPC), exchanged 
views with Khouini on issues of common interest. 

After the meeting, Chen hosted a banquet for the 


Khouini, who is also co-ordinator of her country’s 
preparation for the Fourth World Conference on 
Women, arrived here Wednesday as guest of the 
ACWF. 
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The visit is designed to learn about the preparations 
for the women’s conference and the Non-Governmental 
Organization Forum on Women 1995, and to explore 
further cooperation between women organizations of the 
two countries, ACWF sources said. 


Beijing Donates Goods to Flood-Stricken Pakistan 


OW2506145495 Beijing XINHUA in English 
1433 GMT 25 Jun 95 


(FBIS Transcribed Text) Islamabad, June 25 (XINHUA) 
— China today donated relief goods worth 118,000 U.S. 
dollars to the flood-affected people in Pakistan. 


The goods, 3,680 blankets and 175 tents, were handed 
over to the government of Pakistan by Fu Guangting, 
economic and commercial counselor of the Chinese 
Embassy here today. 


material. Copying and dissemination 
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Zhu Rongji To Quit Banking, Securities Posts 
HK2706075595 Hong Kong LIEN HO PAO 
in Chinese 27 Jun 95 pl 


("Special report from Beijing": “Zhu Rongji Resigns His 
Positions as Governor of Central Bank and Chairman of 
State Council’s Securities Commission") 

(FBIS Translated Text] Zhun Rongji, vice premier and 
member of the CPC Central Committee Political Bureau 
Standing Committee, has decided to resign his positions 
as governor of the People’s Bank of China and chairman 
of the State Council’s Securities Commission. He has 
been in these two positions for over two years. This 
decision will lead to a major reshuffle of important 
positions in China’s financial institutions. 

According to an initial report, Zaou Zhengging, party 
group secretary and executive vice governor of the 
People’s Bank of China, will succeed Zhu as chairman 
of the Securities Commission. In the meantime, he 
will be appointed as the State Council’s vice secretary 
general so as to increase his authority for regulating 
various departments and localities. 

Dai Xianglong, former president of the Shanghai Com- 
munications Bank of China and existing vice governor 
of the People’s Bank of China, will replace Zhu as gov- 
ernor of the People’s Bank of China. He now has taken 
charge of the bank’s operations in all fields as executive 
vice governor. 


Again, Zhu Xiaohua, existing vice governor of the 
People’s Bank of China, was appointed president of 
the Industrial and Commercial Bank of China. Zhou 
Daojiong, incumbent chairman of the China Securities 
Control Commission, was promoted to executive vice 
chairman of the State Council Securities Commission. 


It has been learned that the 15th session of the NPC 
Standing Committee, which is scheduled for August, 
was supposed to make a decision on these personnel 
changes, and that the matter would be submitted to the 
Beidaihe meeting to be held in late July for deliberation. 
However, things suggest that a decision possibly will 
be made by the 14th session of the NPC Standing 
Committee, which opened on 24 June. 

Zhu decided to quit the two posts for various reasons. 
According to information from financial circles, respon- 
sible members of a number of principal financial insti- 
tutions had earlier written a joint letter to the Political 
Bureau, saying Zhu Rongji’s overly stringent financial 
polities had pushed several banks to the verge of extinc- 
tion. They also challenged Zhu’s way of doing things, 
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complaining that some bank leaders found it difficult to 
follow him and to work under him. 


Some people in the CPC’s top hierarchy also believed 
that Zhu, as a Political Bureau Standing Committee 


Some people on the street pointed outthat while Zhu 


; 
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in handling some cases. Therefore some people 
be happy with his decision to quit the two posts. 


In June 1993, Zhu made the corrupt and 
financial field his target of attack and forced Li 
then governor of the People’s Bank 
State councillor, to step down. He took 
governor of the central bank and carried a 
major reshuffle of leaders of financial institutions. 


Li Guixian, who is now a state councillor and presi- 
dent of the State Institute of Administration and Man- 
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1951. 


Dai Xianglong, 51, is a native of Yizheng, Jiangsu. 
He graduated from the accounting department of the 
Central Institute of Finance and Economics. He served 
_ ¢ Agricultural Bank of China and the Communications 
sank of China in turn. 
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Dai is a CPC Central Committee alternate member, and 
this gives him a political edge over Zhou Zhengqing. 


WEN WEI PO Carries Li Peng Biography 
HK2706063295 


[FBIS Editorial Report] Hong Kong WEN WEI PO 
in Chinese from 8 to 28 May 95 publishes in daily 
installments a 19-chapter serialized biography of Li 
Peng, eatitied “A Biography of the Fourth Premier of 
New China,” by Yang Quan (2799 3123). The biography 
deals mainly with Li Peng’s childhood and adolescence, 
but the author frequently quotes from his conversations 
with Li Peng on various occasions, some of which 
are dated 1993 and 1994. Twenty-two photographs 
accompany the series; all are published in the first three 
parts. 


Part one, published on 8 May on page El, depicts the 
execution of Li Peng’s father, Li Shuoxun, who was a 
core CPC member, in Haikou on 5 September 1931 at 
the age of 28, when Li Peng was only three years old. 
Yang writes: “On 15 August 1993, in Beidaihe, when 
talking about his childhood, Premier Li Peng said to 
me: ‘I had three pictures taken when I was a child. The 
first was taken when I was three months old. On the 
back, my father wrote two words: Peng Er [My son, 
Peng). My mother kept this picture; Zhu Lin and I have 
seen it. Let Comrade Zhu Lin find it for me."” “When I 
talked with Li Peng about his childhood in the summer 
of 1993, I asked him: “Where exactly in Shanghai were 
you born?’ He answered: ‘All I know is that I was born 
in Shanghai, but I do not know which district I was born 
in, or which street or which house because my father 
died young, my mother never told me when she was 
alive, and there is no written evidence.” 


Part one, with parts two and three — published on 9 
and 10 May, also on page El — then traces Li Peng’s 
family background. Li Peng was born to Zhao Juntao, 
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Sichuan. 6) In the bottom left-hand corner of the page 
is a picture of Li Peng and his mother taken in Beijing 
in 1955S. 


In part two, Yang recalls: "On one occasion in 1993, 
when Premier Li Peng talked to me about his family 
background, I asked him all the questions about which 
people are concerned. He replied: “As far as the question 
of one’s native place is concerned, Western countries 
and China have different versions.” Li Peng elaborated 
further: “According to the general idea of the West, 
one’s native place refers to one’s place of birth. As I 
was born in Shanghai on 20 October 1928, I wrote down 
Shanghai — my place of birth — on my passport, which 
is correct. According to our Chinese way of putting it, 
however, one’s native place refers to the native place 
of one’s father, meaning that the native place of one’s 
father serves as the place one comes from. The native 
place of my father, Li Shuoxun, was Qingfu Town of 
Qingfu County (Qingfu County was incorporated into 
Gaoxian County after liberation, so now it has beea 
renamed Gaoxian County) in Sichuan, so my native 
place is Qingfu Town of Gaoxian County ia Yibin 
Prefecture in Sichuan Province. ! came from Gaoxian 
County, rather than from Chengdu.” Li Peng continued: 
“Why did I write down Chengdu, instead of Gaoxian 
County of Sichuan, in the native place column of my 
family’s household registration certificate? Because in 
1932, I, a four-year-old boy, went with my mother to 
Chengdu, where I later attended primary school. That is, 
in the seven years from the day when I can remember to 
the time when I was 11 years old, I lived in Chengdu, so 
I also can be described as growing up in Chengdu. Even 
my family and relatives said I came from Chengdu, and 
did not know that my father came from Qingfu. Later, 
when I had to fill in the form in Yanan, I wrote Chengdu 
of Sichuan in the native place column, and I also wrote 
down Chengdu of Sichuan when I filled in the form for 
party membership registration. In this way, my archival 
material notes that I came from Chengdu of Sichuan. 
Later, all of the propaganda reports after I acted as vice 
premier said that I came from Chengdu of Sichuan, and 
people inside and outside the country have mistaken me 
for a Chengdu native, so this explicable mistake has not 
been corrected.” 


Part two includes the following photographs: 1) In the 
upper left-hand corner of the page, there appears a 
26-by-18 cm photo which Li Peng and his wife had 
taken with local primary and secondary school teachers 
and students during their inspection of Dazu County in 
Sichuan in December 1994; 2) Beside it is a photo of 
Li Peng’s parents, taken when they married in Shanghai 
in August 1926. 3) Below these two appears a photo 
showing Li Peng bowling in February 1995. 4,5) In the 
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fascinating. The hill was not tall, but beautiful; the 


in Wutonggiao, and I wrote the book title on 14 May 
that year.” 
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Enlai’s place, he asked me: You took away my bouk 
Don Quixote, did you not? I said: Yes, I did take it from 
you bookshelf, but I have put it back in its original place 
after reading it, and I have not taken it away. Under the 
circumstances in Yanan at that time, it was very precious 
to have such a world-famous work as Cervantes’ Don 


he told me personally: You have put the book onto the 
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Enlai and secretary of the thea-CPC Southern Burean’s 
womea commission, took Li Peag to Chongqing to raise 


In part 14, published on 21 May on page A3, Li Peng 
recalls the time in 1939 when he was looked after by 
CPC veteran Wu Yuzhang. Yang writes that Li “told 
me on one occasion: “Wu Yuzhang loved me very much 
after Deng Yingchao sent me to his place the North Hot 
Spring Bamboo House. His eldest son, Wu Dazhang, 

an electrical cagincer. He me to the 
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part 16, published on 23 May on page AS, Yang 
writes that “on one occasion in the summer of 1993, 
Premier Li Peng told me: ‘In my student days, I was 
very lucky to have three noted revolutionary educators 
to be my principals and teachers: The first was Wa 
Yuzhang (president of Yanan University); the second 
was Tao Zhixing (principal of the Yucai School); and 
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Past 20, published og 27 May on page A3, recounts 
the young Li’s poing to Yanan in January 1941, during 
which time he was renamed Li Peag to follow the thea- 
commoa practice of using a single name. 


[Article by Chou Ying-j (0719 4481 1172) “Chea 


various channels, such as investments and visits, to step 
Up penetration into China, in an attempt to pull China 
onto the road of “privatization” and incorporate it into 
their own spheres of influence; second, the “elements of 
democratic movement” abroad and some hostile forces 
focm an alliance, to collude with “hostile elements” on 
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Observers in Beijing also think that the senior level of 
the CPC had the following considerations in mind whea 
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they issued the circular: First, receatly, a sumaber of cor- 
ruption cases involving very seaior government officials 
have beea revealed on the mainland, and the people are 

i i _ = _ 


zation, wants to take part in the confereace, and this in- 
creases the degree of difficulty for the comfereace, and 
goes to the problems of the Beijing Municipality. 
Wang Baceen Case Inveives Zhou Beifamg Case 


On 4 April, Wang Baosea, the executive vice mayor 
of Beijing, committed suicide to escape punishment. 
Wang Baosen was promoted to the post of executive 
vice mayor the previous year; he was once a Colleague 
of Beijing party secretary Chea Xitoag’s wife, and both 
held important posts in the Beijing Municipal Finance 
Bureau. He had a close relationship with Chea Xitoag 


| 
: 


is being investigated). The Wang Bacsea incident gave 
evea more credeace to the story of “illegal fund-raising 
activities by the gang of secretaries” that had circulated 
im Beijing, and the Beijing Musicipal Party Committee 
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disturbances in Beijing. 


The Inside Story of Giving Permission for Chen 
Xitong To Resign 


The senior level of the CPC was facing an important 
issue; that is, how to solve the problem of the Beijing 
Municipal Party Committee. For this reason, in mid 
Zemin and Hu Jintao, member of the 


: 
t 


ity.” But Jiang Zemin thought that it would 

not be good to handle the problem in such a way, and he 
asked Chen Xitong to consider the opinion of the central 
authorities; at the same time, he said that, before Chen 
changes jobs, Hu Jintao should be briefed on the 


Xitong 
work of the Beijing Municipality. 


The more the senior level refused to let Chen Xitong 
resign, the more Chea Xitong thought that resignation 
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he once again submitted his resignation to the central 
authorities. 


On 26 April, the Political Bureau held an ealarged 
meeting. By then, Jiang Zemin and a majority of the 
members of the Political Bureau had already reached a 
consensus and formed an idea: The central authorities 
had “first shown respect” to Chen Xitong, since he did 
not obey, we could only agree with his “taking the blame 
and resigning.” The meeting also decided that Wei 
Jianxing, the first secretary of the Ceatral Commission 


for Discipline Inspection, will take over Chen Xitong’s 
work. The proposal that Wei Jianxing should serve as 


secretary of the Beijing Municipal Party Committee 
was made by Political Bureau Standing Committee 
members Qiao Shi, Li Ruihuan, and Liu Huaging, and 
other Standing Committee members also agreed. In the 
evening of 27 April, Hu Jintao arrived at the Beijing 
Municipal Party Committee to make an announcemeat. 
Chen Xitong did not expect such a result, particularly 
so soon. Chen Xitong and his wife are still waiting to be 
investigated. According to a preliminary investigation, 
Chen Xitong and his family have been involved in 
lawbreaking activities in the Oriental Plaza case. 


Fifth Plenary Session To Decide Chen Xitong’s Fate 
This important move by the senior level of the CPC 
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Source Reveals Pian To imprison ‘All’ Dissidents 
HK2706065695 Hong Kong LIEN HO PAO 
in Chinese 27 Jun 95 pl 


(Special report from Beijing: “Mainland China Plans To 
Put Large Numbers of Dissidents in Prison") 


(FBIS Translated Text] The Chinese leadership is ea- 
ergetically stepping up its effort to round up pro- 
democracy activists. According to a source in Beijing, 
the authorities plan to imprison all political dissidents 
under their control in the near future. It is commonly 
believed this will be the largest-scale roundup since 4 
June 1989. The authorities maintain that the previous 
tolerant and relaxed attitude toward pro-democracy ac- 
tivists was a failure. 

The source said: The Beijing leadership has mobilized 
almost the entire police force to deal with the dissidents 
and will put more people related to pro-democracy 
movements in prison. 

There is word that the leadership is extremely uneasy 
about the increasingly zealous activities of mainland 
pro-democracy activists over the past six years (since 
the 4 June incident). Some senior officials have de- 
nounced the political dissidents for having no qualms in 
their anti-government activities, secure in the knowledge 
that they have strong backing from the United States. 
They also hold this as a consequence of being exces- 
sively tolerant toward political prisoners in the past. 


The source added: The tough attitude adopted toward 
mainland pro-democracy activists has been approved 
by Chinese supreme leaders, but it has also raised 
doubts about changes that may have occurred in Deng 
Xiaoping’s health. 

On 25 June, the Chinese department concerned returned 
Chen Ziming, the “black hand” behind the 1989 pro- 
democracy movement, in prison. The department con- 
cerned reportedly instructed that Chen should serve the 
remaining eight years of his sentence. Such an action 
was taken not because of Chen’s recent remarks but 
rather as a result of the overall assessment of the cur- 
rent situation made by the authorities. 


An academic in Beijing said: This move on the part 
of Beijing shows that the authorities are suffering from 
an extreme lack of confidence in the current Chinese 
situation. The cause may even “political paranoia.” The 
4 June incident has drawn criticism of the government 
from too many enthusiastic persons, a phenomenon the 
authorities do not want to spread unchecked. 


According to an analyst in Beijing, the fact that the 
Beijing authorities have readjusted their method for 
dealing with pro-democracy activists shows that the 
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political situation on the mainland is retrogressing. The 
deterioration in Sino-U.S. relations also makes US. 


Leaders on Position of Central Authority 


HK2606143095 Hong Kong CHING PAO in Chinese 
5 May 95 No 5, pp 29-31 


[Article by Jen Kung-fang (0117 0361 5364): “Jiang 
Zemin, Qiao Shi, and Zhu Rongji on Ceatral Authority”) 


(FBIS Translated Excerpt) Regarding the election of 
Jiang Chunyun as a new vice premier of the State 
Council by a slim majority during the Third Session of 
the Eighth National Peopie’s Congress [NPC] in March, 
a personality of the CPC hierarchy thinks that at least 
a lesson should be drawn from this event. Under the 
condition that the authority of the third generation of 
the CPC leadership has not been solidified, any policy 
decisions and personnel arrangements should be made 
prudeatly and handled properly, otherwise the CPC will 
be thrown into a passive position. 
In Beijing, some people conducting studies on and 
paying close attention to mainland political trends 
point out: After Deng Xiaoping’s death, the condition 
of disharmony between the CPC hierarchy and local 
authorities and the masses may be further aggravated, 
because while Deng Xiaoping and other political elders 
are still alive, the major policy decisions of the CPC 
hierarchy are generally made under their guidance and 
ing to their authority and will. These decisions 
will not be opposed or resisted immediately in a 
concentrated way even if they contain errors. However, 
once the political elders pass away, contradictions 
will reveal themselves and become prominent. This 
is one of the fundamental causes giving rise to such 
problems as “localities disregarding central orders,” 
“everyone going his own way,” “lower authorities 
taking countermeasures to cope with upper authorities,” 
“administrative orders and red-headed documents failing 
to take effect,” and so on, which have become more and 
more conspicuous over the past few years. 


The CPC Hierarchy Is Plagued by False Reports 
and Statistical Data 


As a matter of fact, many major policy decisions of 
the CPC hierarchy are now facing the problem of 


on into account and resolutely 


re tye 


material. 
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People maintain that in order to change this situation, it 
is necessary to have a central government which is more 
competent, more creative in spirit, and more resolute in 
work, as well as a central leading collective which is 
widely rc resentative and more capable of coordinating 
the relations and concentrating the will and wisdom 
of various main social interest groups. It will be all 
the more the case when the older generation of highly 
authoritative political figures in the CPC, such as Deng 
Xiaoping and others, gradually fades from the political 
arena. 


Jiang Zemin Calls For Paying Attention to Mass 
Sentiments 


The CPC hierarchy has not detected the above- 
mentioned aspirations of various social sectors on the 
mainland. A source that has access to information 


present is the possible loss of control over the overall 
situation when a sudden event (such as the death of 
ey Xiaoping or disturbances arising from price 


hikes, corruption, unemployment, social security, and 
so on) takes place. Jiang Zemin once said to a limited 


there were numerous destabilizing factors in society 
now, and any link that went amiss would give rise to 
chaos in the overall situation. Today, the masses set 

very high demands on the ceatral leaders. Hence, the 
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lead to serious losses. At present, we cannot say that 
the authority of the central leadership is solidified and 
powerful. If we are careless in making policy decisions, 
it may shake the position of central authority. 


In particular, on the flash point problems about which 
the masses have shown great concern, the central 
authorities should have the overall situation in mind and 
take into consideration all aspects, including the worst 
possible outcome, when making policy decisions. 


cae Sane Sones Se Authority With 
the Central Leaders’ Own 


State Council Vice Premier Zhu Rongji feels that one 
of the factors that will affect the establishment of the 
authority of the central leadership to the greatest extent 
at present is how much, after all, the central authorities 
can do and what actual results they can achieve on the 
anticorruption issue. Zhu Rongji said at a meeting a 
short time ago that the central authorities are determined 
on the anticorruption issue, but it is still necessary to 
give a definite explanation and a realistic answer to 
the entire people. If we fail to settle this issue, we 
cannot guarantee lasting peace and order in China, and 
the central leadership will not genuinely build up its 
authority even though it succeeds in accomplishing great 
things. Here, I should like to make known my position: 
In the anticorruption campaign, we will “hit out at 
tigers (referring to the major serious cases involving 
Officials at higher levels) before striking at wolves.” 
We will by no means be over-lenient and softhearted 
toward the tigers! Among the 100 coffins that we have 
prepared for them, there is one for myself. This is simply 
because I am ready to perish with them in exchange 
for the prolonged, steady development of the country, 
so that the common people will have confidence in 
our country as well as our cause!" This position of 
Zhu Rongji is welcomed by many people. “Only after 
we have accomplished something with our genuine 
strength can we build up our authority,” which is a 
principle for executing administrative duties which Zhu 
Rongji always advocates. A source close to Zhu Rongji 
disclosed that Zhu Rongji once said to some friends 
in private: We are able to do something in the central 
government now, but we have lived off the past gains of 
our older generations and have owed our happiness to 
them. If the veteran comrades are gone, what shall we 
do? Therefore, we should lose no time in doing more 
things that will be highly appreciated by the people of 
the entire nation. We must depend on this in building up 
our authority! Since the start of this year, the CPC has, 
indeed, taken some new actions in the anticorruption 
campaign, such as the arrest of Zhou Beifang, son 
of Shoudu Iron and Steel Company’s Zhou Guanwu, 
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for his involvement in embezzlement, bribe-taking, and should work out procedures for debates during its 
resale of state assets at a profit; the trial of the case _ sessions to impeach or question government officials for 
involving former and current Beijing municipal party _their policy decisions and administrative errors; fifth, 
and government leaders Chen Xitong, Li Qiyan, and for the elections of senior government leaders, there 
Zhang Baifa for the large amount of funds i should be stipulations on multi-candidate nominations, 
raised to swell their own pockets; the dismissal of 10 (some people think this inappropriate, because even in 
banking officials from their posts for violating rules the United States, which is deemed the most democratic 
and regulations; and so on. It has been reported that country, there is no multi-candidate nomination for 
these relatively big cases have been handled under the cabinet members), campaign speeches, and so on; sixth, 
auspices of Zhu Rongji. Today, the CPC has much _for the examination and approval of the qualification 
greater difficulty in the anticorruption aign than of deputies to the people’s congresses, stipulations 
a few years ago, owing to the lack of a reliable system should be gradually added to include whether or not 
for protection and effective supervision from outside the nominees have the ability to deliberate state affairs; 
the party, the failure to introduce a democratic system and so on. Tian Jiyun the above views to 
into various aspects of social, political, and economic =the Guangdong delegation during the Third Session of 
life, and the fruitlessness of the attempt to execute the Eighth NPC, and the participating deputies warmly 
one in order to warn a hundred in fighting corruption. concurred. [passage omitted] 


, it is difficult to rectify the corruption of officials, 
has become a common practice, merely with the 
resoluteness and boldness of individual leaders. On the 
other hand, people have also discovered another danger: 
Taking advantage of anticorruption, the authorities have 
intensified political centralization in a comprehensive 
manner, so that political structural reform continues to 


4) 


NPC Chairman Qiao Shi and Vice Chairman Tian Jiyun 
have paid greater attention to the idea of rebuilding 
the political foundation of central authority through 
augmenting the actual power of the NPC system. 
Since last year, Qiao Shi, Tian Jiyun, and others have 
expressed this political view on different occasions, 
saying: "An important guiding ideology for the work 
of the current NPC is to change the image of this 
organ of power — the NPC.” According to their 
explanations, the “image” of the NPC system should 
not be that of being merely a "rubber stamp” of 
the ruling party as it was in the past. Instead, it 
should genuinely become an organ of power which 

able to exercise actual supervision over the state’s 
political life. Tian Jiyun elaborated further as follows: 
First, the NPC deputies should be truly representative, 
and they should be elected through multi-candidate 
elections (an election system under which the number 


be introduced incrementally; third, through legislation, 
the people’s congresses should supervise the work of 
governments at all levels and should have their own 
independent public opinion organs; fourth, the NPC 


NPC Session Considers Four Draft Laws 


OW2506043295 Beijing XINHUA Domestic Service 
in Chinese 1237 GMT 23 Jun 95 


(By reporters Jia Fenyong (6328 1164 0516) and Liu 
Siyang (0491 1835 2254)] 


(FBIS Translated Text] Beijing, 23 Jun (XINHUA) — 
The National People’s Congress [NPC] law committee 
the results of deliberations on four draft laws to 
the 14th session of the eighth NPC standing committee 
today: a draft guarantee law, a draft insurance law, 
a draft resolution on punishing criminals sabotaging 
financial order, and a draft energy conservation law. 


Xiang Chunyi, NPC law committee vice chairman, said 
the draft guarantee law had been preliminarily deliber- 
ated at the 12th session of the eighth NPC standing com- 
mittee. Following that meeting, the legal affairs com- 
mission forwarded copies of the draft guarantee law to 
the relevant departments and sponsored forums to s0- 
licit suggestions from those departments and from legal 
experts. The law committee examined the draft, consid- 
ering the suggestions of the NPC standing committee, 
localities, relevant departments, and legal experts. 


Xiang Chunyi said that the law committee considered 
the guarantee law necessary to promote capital flow and 
commodity circulation, to safeguard creditors’ rights, 
and to develop a socialist market economy, adding that 
the draft guarantee law is basically feasible. The law 
committee also offered suggestions for revisions. 


Li Yining, the NPC law committee vice chairman, said 
the draft insurance law had been initially considered at 
the 12th session of the eighth NPC standing committee. 
Following that meeting, the NPC law committee and 
the legal affairs commission forwarded copies of the 
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draft insurance law to relevant central, provincial, au- 
tonomous regional, and municipal departments; to some 
insurance companies; to financial institutes; and to rele- 
vant legal and research units, to solicit suggestions. The 
NPC law committee, financial and economic committee, 
and legal affairs commission held a joint forum to study 
and discuss the draft law. The legal affairs commission 
also formed in teams to conduct investiga- 
tions and study in Shanghai, Henan, and other places. 
The law committee examined the draft insurance law 
based on suggestions made by the members of the NPC 
standing committee, the NPC financial and economic 
committee, and various departments and localities. 


Li Yining said that the law committee considered an 
insurance law quite necessary to standardize insurance 
practices, to protect the legitimate rights and interests 
of insurers, to enhance supervision and management 
of the commercial insurance market, and to promote 
healthy development in the insurance industry. He 
indicated that the draft insurance law is basically 
feasible. The law committee also revised stipulations 
on the legal aspects of adjustment; on the operation of 
the insurance industry; on establishment, consolidation, 
and dissolution of insurance companies; on insurance 
companies’ guarantee and safeguard funds and capital 
utilization; on the obligation of truthfulness; and on 
agricultural insurance. 


Wang Shuwen, the NPC law committee vice chairman, 
said the draft resolution on punishing criminals who sab- 
Otage financial order had been preliminarily examined 
at the 13th session of the eighth NPC standing com- 
mittee. Following that meeting, the legal affairs com- 
mission forwarded copies of the draft resolution to the 
relevant departments in various provinces, autonomous 
regions, municipalities, and the central government. It 
also solicited suggestions from persons in charge of the 
Supreme People’s Court, the Supreme People’s Procu- 
ratorate, the Public Security Ministry, the People’s Bank 
of China, and various financial institutions. The law 
committee examined the draft resolution based on the 
suggestions of the NPC standing committee and on 
views of localities, departments, and experts. 


Wang Shuwen said that the law committee considered 
the resolution quite necessary to punish criminals who 
seriously sabotage financial order, to maintain financial 
order, and to safeguard the smooth progress of reform 
and opening up, and that the draft resolution is basically 
feasible. The law committee also put forward revision 
suggestions. 


Wang Shuwen said some NPC deputies, localities, and 
units took note of the rather conspicuous cases in 
society today where criminals go on a spending spree 
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after escaping with a large amount of money they 
have fraudulently obtained under the guise of fund- 
raising. As those criminals seriously sabotage financial 
order, disrupt the masses’ normal life, and affect social 
stability, clear and strict rules should be worked out 
to deal with them. Therefore, an additional stipulation 
was suggested: "Those who illegally raise funds through 
fraudulent practices will be given a prison term or 
internment of three years or less and be subject to a 
fine of not less than 20,000 yuan nor more than 200,000 
yuan; those who fraudulently obtain large amounts or 
commit additional serious offenses will be given a three- 
to 10-year prison term and be subject to a fine of not less 
than 50,000 yuan nor more than 500,000 yuan; and those 
who fraudulently obtain exceptionally large amounts or 
commit other particularly serious offenses will be given 
10 years to life imprisonment or a death sentence, and 
their property will be confiscated." 


Wang Shuwen said some NPC deputies and people 
in localities and units said fraudulent practices have 
run rampant in the financial area and that some of 
these crimes have posed a grave threat to society. 
They called for adding the death sentence in the 
stipulation for acts that seriously sabotage financial 
order. Therefore, a suggestion was made to raise the 
statutory maximum sentence of life sentence to death 
sentence as stipulated in the draft resolution for those 
who commit bank-bill and credit-letter frauds and to 
stipulate that "those who commit the above crimes 
involving an exceptional large amount of funds and 
other exceptionally serious offenses be given more than 
10 years, life imprisonment, or the death sentence, and 
confiscation of their property.” 


Xue Ju, NPC law committee chairman, said the draft 
energy conservation law had been initially examined at 
the 13th session of the eighth NPC standing committee. 
Following that meeting, the law committee and the legal 
affairs commission forwarded the copies of the draft 
energy conservation law to relevant central departments 
and to localities. They invited persons in charge of 
relevant central departments and of some enterprises 
in Beijing and Tianjin to forums. They also conducted 
investigations and solicited suggestions in Zhejiang, 
Jiangsu, and Shanghai. The law committee examined the 
draft energy conservation law based on the suggestions 
of the NPC standing committee members, the NPC 
financial and economic committee, and the relevant 
departments and localities. 


Xue Ju said that the law committee considered energy 
conservation law necessary to increase awareness of en- 
ergy conservation in society, improve energy conser- 
vation efficiency, protect the environment, ensure the 
development of the national economy, and satisfy the 
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people’s needs, and that the draft energy conservation 
law is basically feasible. The law committee also pro- 
posed suggestions on the revision of this law. 


Spokesman on Gift-Receiving, Income Rules 
OW2306135995 Beijing XINHUA Domestic Service 
in Chinese 0739 GMT 15 Jun 95 


("Press Spokesman for the Central Commission for Dis- 
cipline Inspection and Ministry of Supervision Answers 
Reporter’s Questions on ‘Rules’ Promulgated by the 
CPC Central Committee and State Council" — XIN- 
HUA headline) 


(FBIS Translated Text) Beijing, 15 Jun (XINHUA) 
— With the approval of the CPC Central Committee 
and State Council, the general offices of the CPC 
Central Committee and State Council promulgated the 
"Rules on Practicing the Registration System for Gifts 
Received by Staff of Party and State Organs During 
Their Contacts With Others in the Country” and "Rules 
Governing Income Declaration by Leading Cadres of 
Party and Government Organs At and Above County 
(Department) Level” on 30 April. The two sets of "rules" 
have received extensive attention from society after 
their promulgation. Recently, the press spokesman for 
the Central Commission for Discipline Inspection and 
Ministry of Supervision answered XINHUA reporter’s 
questions concerning the "rules." 


[XINHUA] What is the background of the promulgation 
of these two sets of "rules"? 


[Spokesman] One of the important guidelines of the 
Fifth Plenary Session of the Central Commission for 
Discipline Inspection held early this year is attach- 
ing greater importance to deepening the anticorruption 
struggle. Except for further promoting clean standards 
and self-discipline among leading cadres, continuing 
case investigation, and correcting unhealthy practices 
in departments and units, it is also necessary to grad- 
ually establish a supervisory and binding mechanism 
as well as relevant systems for the clean practices and 
diligent work of leading cadres. Presently, the phenom- 
ena of sending and receiving gifts in domestic contacts 
has not died out despite repeated prohibitions, and are 
even fueled up; such practices have become a hot issue 
widely concerning the broad masses of people and ef- 
fective measures must be taken to stop them. To solve 
this problem, the Standing Committee of the Central 
Commission for Discipline Inspection has decided, af- 
ter conducting a study, to take reality into consideration 
and establish a system for gift registration on the basis 
of past stipulations on gift problems. It has also decided 
to establish a system for declaring incomes of leading 
cadres of party and government organs at the same time 
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to increase the transparency of the income conditions of 
leading cadres of party and government organs, so as to 
facilitate understanding and supervision of organizations 
and people, enhance the party and government's rela- 
tions with the people, and promote the construction of 
party style and a clean government. 


In order to draft these two sets of “rules,” the organi- 
zational personnel of the Central Committee for Dis- 
Cipline Inspection and Ministry of Supervision began 
conducting investigations and studies in some provinces 
and cities last June. They held forums with and so- 
licited opinions from responsible persons of relevant 
departments and experts, and sent draft rules to various 
provinces, autonomous regions, municipalities, and de- 
partments of central state organs to solicit their opinions. 
After the draft rules were submitted to the Fifth Plenary 
Session of the Central Commission for Discipline In- 
spection for discussion in last January, some revisions 
have been made. With the approval of the CPC Central 
Committee and State Council, the rules were promul- 
gated for enactment in the name of the general offices 
of the CPC Central Committee and State Council. 


[XINHUA] The party Central Committee and the State 
Council have already announced some gift-related reg- 
ulations, why is it necessary now to set up a gift regis- 
tering system? Compared with the regulations that have 
been announced, what characteristics does this system 
have? 


[Spokesman] The party Central Committee and the State 
Council always attach great importance to problems 
about giving and accepting gifts during the conduct of 
Official business. The regulations that prohibit the giv- 
ing and accepting of gifts have served as the basis for 
dealing with these problems and have been quite ef- 
fective in stopping gift-related irregularities. However, 
due to various reasons, the regulations cannot be ef- 
fectively enforced. Consequently, the practice of giving 
and accepting gifts has continued, and even has spread 
in certain areas and departments, despite the ban. We 
can no longer effectively deal with the problems sim- 
ply by reaffirming the existing regulations. Thus, to ef- 
fectively stop gift-related irregularities from spreading, 
rules governing gift registering are essential. 


Compared with the previous regulations, the present sys- 
tem has three characteristics. First, it underscores pre- 
vention. While demanding gift recipients to register the 
gifts they receive appears to be a postmortem remedial 
measure, it actually has the effects of forestalling gift 
giving and receiving by stating beforehand the possi- 
ble consequences facing those who give or accept gifts 
in violation of regulations. Second, supervision will be- 
come more efficient. Demanding gift recipients to reg- 
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vides: “During their contacts in the country, personnel 
of party and state organs shall not accept gifts which 
may affect the impartial handling of official business, 
and that gifts which cannot be rejected because of var- 
ious reasons must be registered and turned over to the 
state." This rule has defined the key problem which the 
gift registering system will deal with. Since these char- 
acteristics of the gift registering system show that it 
plays the part which other regulations cannot replace, 
the establishment and implementation of the system are 
highly essential. 


[XINHUA] Why is it necessary to underscore "gifts 
which may affect the impartial handling of official 
business”? 


(Spokesman) Our party and government must serve 
the people wholeheartedly. We must not seek any 
personal interests, except the interests of the people. 
When personnel of party and government organs cannot 
perform their public duties honestly and responsibly, 
but abuse their power for personal gains and accept 
gifts or money while performing their public duties, 
the outcome will be such that power can be used as 
Capital, and capital can be used as power. When basic 
rules that ought to be followed have been violated when 
power is executed, the power we have received from 
the party and the people will eventually be abused. To 
avoid this problem, we not only must punish the blatant 
embezzlers by applying the party’s disciplinary rules 
and state laws so that we can warn those who want to 
follow their example, but we must also build a mental 
and moral defense to guard those departments and 
sectors which are apt to abuse their power. Accepting 
gifts which may affect the impartial handling of public 
businesses may not trigger abuse of power immediately, 
but if such an outcome is potentially possible and 
if problems can be prevented in advance, the ban is 
legitimate. Moreover, when public personnel accept 
gifts that may affect their impartial handling of public 
businesses, the harmful effects they generate will be 
extremely great. This is also one form of corruption 
which the masses resent most. This being the case, 
"gifts that may affect the impartial handling of official 
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businesses” should be regarded a priority in solving gift- 
related problems. 

[XINHUA] What measures will be taken to implement 
the gifts registration system? 


[Spokesman] First, party and government leaders at var- 
ious levels must attach great importance to implement- 


. ing the “rules.” The introduction of a gifts registra- 


tion system is required for deepening the anticorruption 
struggle and an important link in building party work 
style and clean government. As long as party and gov- 
ernment leaders at various levels genuinely attach im- 
portance to it, the unhealthy practice of gift-receiving 
among work personnel in party and government organs 
will certainly be checked. 


Second, Article 7 of the “rules” authorizes various local- 
ities and departments to formulate concrete criteria and 
procedures in compliance with principles and demands 
laid down by the rules. Based on general principles, 
they should introduce workable, concrete measures in 
consideration of local and departmental realities, with 
emphasis on effectiveness and practicability. 


Third, party and government leaders at various levels 
should set a good example by first carrying out the rules 
themselves. 


Fourth, discipline inspection and supervisory organs 
at various levels should conscientiously perform their 
duties on supervisory inspections by conducting special 
checks periodically. Thorough investigations should be 
carried out firmly upon discovery of problems. In 
handling thorny issues, it is necessary to single out 
several typical cases for open handling and publicity to 
help assert authority and form a strong deterrent force 
to really put this unhealthy tendency under control. 


[XINHUA] Why is it necessary to establish an income- 
declaring system for leading cadres? 


(Spokesman) The establishment of an income-declaring 
system for leading cadres is required for establishing 
and improving a supervisory mechanism binding lead- 
ing cadres. There are various causes that breed and 
spread such negative, corrupt phenomena as trading 
power for money. Lax and weak supervision manage- 
ment and slow regulation-formulating process is one 


of the important causes. Tc effectively prevent leading 
cadres from and punish th.m for gaining improper and 
illegal interests with their powers, comprehensive man- 
agement and speedier regulation-formulating process 
will be the answer. It is necessary to establish and im- 
prove a packaged system under which leading cadres 
will be effectively supervised and restrained to prevent 
corrupt phenomena from breeding and spreading. The 


material. 
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establishment of an income-declaring system for lead- 
ing cadres will not only be an important system to better 
supervise and restrain leading cadres but also a new de- 
velopment in building party work style and clean gov- 
ernment. 


(XINHUA) What are the features and functions of an 
income-declaring system for leading cadres? 


[Spokesman] Leading cadres’ income declaration regu- 
lations are a new system in China, designed to super- 
vise leading cadres from the income aspect, integrating 
such functions as supervision, restraint, education, pre- 
vention, and protection. It will play a positive role in 
promoting party work style and clean administration. 


First, the system will provide greater supervision over 
leading cadres, mandating leading cadres in party and 
government organs at and above county (department) 
level and leading cadres in state-owned large and 
medium-sized enterprises and institutions to declare in- 
comes each half year. Those who refuse to declare or 
make a false declaration will be ordered to declare 
or make correction; they also will be criticized, edu- 
cated, penalized with party and government disciplinary 
sanctions, depending on individual cases. The income- 
declaring system will not only place leading cadres’ in- 
comes under the supervision of organizations and the 
masses, but also help investigate and punish a small 
number of leading cadres corruptly involved in trading 
power for money. 


Second, the system will positively protect the vast 
numbers of cadres and safeguard their image as honest 
government officers. By declaring incomes, leading 
cadres will make the masses to better understand 
their moral characters — including strict self-discipline, 
honesty in performing official duties, compliance with 
the laws and regulations, and service for the people 
— and overall image, and thus help enhance leading 
cadres’ prestige and maintain close party-government- 
people relations. 


Third, the system will effectively play an educational, 
preventive role. Through a regular declaration of in- 
comes, leading cadres will constantly receive self- 
education on honest performance of official duties, en- 
hance self-restraining concepts and abilities, and volun- 
tarily exercise self-discipline to ensure cleanliness and 
prevent trading power for money from taking place. 


[XINHUA] What are the relations between Leading 
Cadres’ Incomes Declaration Rules and the Law on 
Declaration of Assets Incomes, which is currently at 
its study and drafting stage? 


[Spokesman] In early 1994 the Standing Committee of 
the National People’s Congress decided to enact the 
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“Law on Declaration of Assets Incomes," with the Cen- 
tral Discipline Inspection Commission and the Supervi- 
sion Ministry currently stepping up their investigations, 
studies, and drafting process. The currently promulgated 
“Leading Cares’ Income Declaration Rules" are policy- 
oriented provisions applying only to leading cadres at 
and above county (department) level, with declaration 
confined to incomes. The promulgation and implemen- 
tation of the rules will provide experience and founda- 
tion for enacting the "Law on the Declaration of Asset 
Incomes" — an important step forward in establishing 
China's assets incomes declaration system. 


[XINHUA] How do we guarantee the smooth imple- 
mentation of this system? 


(Spokesman] The purpose of establishing a system is to 
implement it. The key for guaranteeing a smooth im- 
plementation of this system lies in strengthening lead- 
ership. Party committees and governments at various 
levels should strengthen leadership on incomes declara- 
tion, taking it as an important business in strengthening 
building party work style and clean government, and in 
maintaining close party-masses and cadres-masses rela- 
tions. They should conscientiously conduct studies and 
make arrangements to ensure its true implementation. 
Organization and personnel departments in various units 
should seriously perform their duties, get ready to ac- 
Cept various declaration submissions, and study ways to 
solve problems in time. Discipline inspection and su- 
pervisory organs at various levels should intensify su- 
pervisory inspection on incomes declaration to ensure 
a smooth running. Leading cadres should voluntarily 
place themselves under the supervision of the organi- 
zations and the masses, conscientiously enforce the in- 
comes declaration system, and voluntarily uphold the 
System's severity with a positive attitude to guarantee 
its smooth implementation. 


The promulgation and implementation of "Rules Gov- 
erning Income Declaration by Leading Cadres of Party 
and Government Organs at and Above the County (De- 
partment) Level" signifies new progress in building 
party work style and clean government. We believe 
that, with unremitting efforts, building party work style 
and clean government will be carried out along a legal 
track following gradual improvement of relevant laws 
and regulations. 


National Discipline Inspection Forum Held 


SK2706072295 Jinan DAZHONG RIBAO in Chinese 
18 Jun95 pl 


(FBIS Translated Text) The national forum on discipline 
inspection and supervisory work of domestic trade de- 
partments was held in Jinan on 17 June. This forum 
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was primarily devoted to conscientiously implementing 
the guidelines of the fifth plenary session of the Cen- 


tral Discipline Inspection Commission, the guidelines 


of the third anticorruption work conference of the State 
Council, and the guidelines of the meeting of heads of 
discipline inspection groups and supervisory bureaus of 
central and state organizations held by the Central Dis- 
cipline Inspection Commission and the Ministry of Su- 
pervision. This forum was also devoted to exchanging 
the situation and experiences of domestic trade depart- 
ments in conducting discipline inspection and super- 
visory work and in implementing the three targets on 
anticorruption campaign and to studying and arranging 
for the task on further improving the discipline inspec- 
tion and supervisory work among domestic trade de- 
partments with a view to deepening the anticorruption 
campaign. 


Chen Bangzhu, minister of domestic trade and secretary 
of the leading party group of the ministry, delivered a 
written speech. Luo Zhiling, vice minister of domestic 
trade and deputy secretary of the leading party group 
of the ministry, delivered a report entitled "Do a 
Solid Job, Resolutely Grasp Implementation, and Make 
Great Efforts To Deepen the Anticorruption Campaign." 
In his report, he conducted a brief review of the 
situation in anticorruption campaign of domestic trade 
departments since the second plenary session of the 
Central Discipline Inspection Commission and affirmed 
the achievements scored in anticorruption campaign by 
domestic trade departments in various localities. 


Luo Zhiling stressed: We should further strengthen 
study, understanding, and the consciousness in oppos- 
ing corruption, and set strict demands on administrative 
honesty and self-discipline of leading cadres. We should 
enhance our efforts to investigate and deal with cases 
in violation of laws and discipline. We should continue 
to correct malpractices by giving prominence to ma- 
jor aspects. We should strengthen supervision over law 
enforcement to ensure the smooth implementation of 
decrees and orders. We should also strengthen ideolog- 
ical building to continuously improve the quality of the 
ranks of cadres. 


The forum was presided over by Jin Yude, head of 
the discipline inspection group of the Central Disci- 
pline Inspection Commission stationed in the Ministry 
of Domestic Trade. Tan Fude, standing committee mem- 
ber of the provincial party committee and secretary of 
the provincial discipline inspection commission, made 
a speech at the forum. Han Yuqun, standing commit- 
tee member of the provincial party committee and vice 
governor of the province, attended the forum. Also at- 
tending were heads of discipline inspection groups, sec- 
retaries of discipline inspection commissions, and direc- 
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tors of supervisory offices of domestic trade departments 
of various provinces, municipalities, and autonomous 
regions, more than 110 persons in all. 


Official Urges Upgrading ‘Quality’ of Personnel 
OW2606141795 Beijing XINHUA in English 
1344 GMT 26 Jun 95 


(FBIS Transcribed Text] Beijing, June 26 (XINHUA) 
— China needs to upgrade the quality of civil servants 
as it is implementing the civil service system, a senior 
official of the Communist Party of China (CPC) said 
here today. 


"In addition to improving the management of govern- 
ment employees, enhancing their political awareness 
and proficiency level is equally important for the build- 
ing of a clean, honest and efficient government, which 
is the final goal of the civil service system now being in- 
troduced to the country," said Zhang Quanjing, head of 
the Organization Department of the CPC Central Com- 
mittee. 


He was addressing the closing session of an eight-day 
advanced research seminar on promoting the civil ser- 
vice system attended by 40 governors, deputy governors 
or mayors of provinces, regions and major cities. 


The quality of civil servants, especially the leading 
Officials of governments, are closely linked to the 
country’s drive toward the market economy, the overall 
level of the leadership of the Chinese government and 
the upbringing of a younger generation of Chinese 
leaders who will decide the country’s future, Zhang said. 


Moreover, he stressed that current anti-corruption fight 
and officials’ relations with the people are also related 
to the quality of officials. 


They must be further educated in the political theories 
of the Party and sent to work in hardship posts to test 
their mettle, he said. 


The major target for the crackdown should be centered 
on the selfishness of officials, he said, listing cravings 
for fame and position, for personal power, for money, 
for beautiful women, and the influence of relatives as 
the “five touchstones" for qualified officials. 


Civil servants should be a strictly disciplined contingent 
at the time the new system begins to be implemented in 


order to gain support from the people, he urged. 


The high-level seminar jointly held by the Organization 
Department of the CPC Central Committee and the 
Personnel Ministry is expected to have a considerable 
impact on the implementation of the reform of the 
country’s personnel system, said Song Defu, minister 
of personnel, here today. 


report may contain copyrighted material. Copying and dissemination 
| is prohibited without permission of the copyright owners. 


“4 NATIONAL AFFAIRS 


The governors and mayors expressed their determina- 
tion to fulfill the reform tasks in their localities, and the 
development of the civil service system in China will 
enter “a new era,” Song said at the closing ceremony. 


CPC Conducting Rural Branch ‘Rectification’ 
OW2606140695 Beijing XINHUA in English 
1339 GMT 26 Jun 95 


(FBIS Transcribed Text] Beijing, June 26 (XINHUA) 
— The Communist Party of China (CPC) has rectified 
its 800,000 branches in the countryside within the past 
eight months, in a bid to promote the development of the 
rural economy, maintain social stability and consolidate 
its foundation in the country’s vast rural areas. 


An official of the Organization Department of the CPC 
Central Committee said today that a total of 450,000 
government officials have been sent to villages to help 
with the rectification there. 


“The rectification drive is targeted at those weak and 
lax Party branches. It is intended to build up grassroot 
organizations in a planned manner," he said. 


“Through this effort, we hope grassroots officials will 
emancipate their minds and lead farmers onto the path 
of common prosperity,” he said, adding that improving 
the living standards of peasants should be the basic task 
for the rural Party branches. 


As a result, he said, both the attitudes and professional 
qualities of the Party branch secretaries have been 
enhanced. 


During this period, some provinces have also allocated 
special funds to help comparatively poor and backward 
villages to develop their economies. 


Such problems as disordered financial bookkeeping of 
village committees and poor social order have also been 
dealt with during the rectification. 


“Generally speaking, the overwhelming majority of the 
rural Party branches and Party members are good or 
reasonably good," said the official. “Those who are 
really weak and lax are in the minority." 


He went on, "But even those in the minority have still 
attracted the attention from top CPC officials. The CPC 
Central Committee has already listed the building up of 
rural Party branches as one of its most important tasks," 
he stressed. 


The CPC now has a total of 55 million members, and 
26 million of them are in the rural areas. 
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TV Series To Increase Awareness of Dreg Problems 


OW2606142995 Beijing XINHUA in English 
1359 GMT 26 Jua 95 


(FBIS Transcribed Text] Beijing, June 26 (XINHUA) 
— On this International Anti-Drug Day, China’s biggest 
Official television station started to present its 800 
million viewers with a 300-minute TV series aimed 
at letting the public know more about drug-related 
problems. 


The TV program, to be broadcast by the China Central 
Television Station (CCTV), is aimed at “making all 
people aware of anti-drug issues and motivating all 
people to participate in the fight against drug-related 
crimes," a senior state anti-drug official said. 

The eight-part TV play, entitled "Sword of China", was 
jointly produced by the China State Drug Control Com- 
mission, the Ministry of Public Security and CCTV. 


It will show the public the hazards of drugs, China’s 
drug situation, the stand of the Chinese government on 
drug smuggling and drug consumption and treatment for 
drug addiction, as well as international co-operation in 
cracking down on drug-related crimes. 


In 1992 China issued a book on anti-drug education for 
primary and secondary students. A revised version will 
be issued soon. 


Affected by the increasing number of drug-related 
crimes worldwide, drug problems in China, which had 
been swept away in the 1950s, have reappeared and 
Caused serious trouble to Chinese society. 


In recent years international drug smugglers have been 
taking southern and southwestern China as an important 
channel to transfer drugs produced in the notorious 
"Golden Triangle" to drug markets around the world. 
Lured by high profits, some Chinese have also become 
involved in drug smuggling and trafficking. 


Official statistics show that China’s public security 


departments had registered 380,000 drug addicts by the 
end of last year. 


Chinese media have been giving full coverage to local 
public security departments’ efforts to round up drug- 
related criminals in northeastern China, and Yunnan 
Province and the Guangxi Zhuang Autonomous Region 
in southwest China. 


At a recent anti-drug conference, Tao Siju, director of 
the China State Drug Control Commission and Minister 
of Public Security, called on all government departments 
and individuals to participate in the national anti-drug 
program, sO as to “carry out a people’s war against drug 
problems”. 
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The commission consists of 18 government depart- 
canis, naiating Goeueleutae ef pias cinatly, Bats 
health and foreign affairs, the General Administration of 
Customs and the State Education Commission. 


Government To Increase Education Fimances 


OW2606141695 Beijing XINHUA in English 
1350 GMT 26 Jun 95 


(FBIS Transcribed Text] Beijing, June 26 (XINHUA) — 
The central government has decided to raise the amount 
of the special fund for compulsory education from the 
current 200 million yuan annually to 1,000 million yuan 
in 1998. 

The funding will be mainly used for the improvement 
of compulsory education conditions in poverty-stricken 
regions, officials from the State Education Commission 
and Finance Ministry revealed here today. 

The two departments have set up a special group to 
oversee the special budget. 

China’s compulsory education covers primary and sec- 
ondary schools, which recruit students from six to 15 
years old. 

Currently, the nationwide enrollment rate for primary 


schools is 98 percent, and that for secondary schools is 
more than 70 percent. 


Article Views Social Polarization 
HK2506073895 Beijing RENMIN RIBAO in Chinese 
12 Apr 95 pil 


[Article by Li Peilin (2621 1014 2651): “Trial Analysis 
of Several Hot Issues Concerning Changes in the 
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editor’s note) 

Since the beginning of the reform and opening up, 
because the previous interests structure in our Country 
has gone through profound changes, people have raised 
all kinds of questions and doubts: Are we seeing social 
polarization in the making? Has a new bourgeois class 
come into being? How should we look at the issue of 
“social equity?” A correct understanding of these issues 
would be conducive to the deepening of the reform and 
the stability of society. 


imcome of Chimese citizens has not yet gone beyond 
the rational zome (a Gini coefficient below 0.2 indicates 
absolutely even distribution; 0.2-0.3, fairly even; 0.3- 
0.4, basically rational; 0.4-0.5, fairly big disparity; 
and above 0.5, a very big disparity). From 1978 to 
1990, the Gini coefficient of urban residents’ personal 
income increased from 0.185 to 0.230; and that of rural 


for measuring the disparity between the rich and 
the poor accepted internationally is the five-fifths 
method, which compares the average income of 20 
percent of high-income households with that of 20 
percent of low-income households. According to a 
national sample survey, the disparity in income levels 
of China’s rural residents measured with this method 
expanded from 2.9 times in 1978 to 6.2 times in 1992 
and, for urban residents, from 2.3 times in 1983 to 2.6 
times in 1992. In countries with severe polarization, this 
disparity is normally in terms of a dozen or dozens of 


percent 

with that of 20 percent of low-income households in the 
the disparity in 1992 was as big as 11 times. 

If calculated in terms of the financial assets on hand, 

the disparity between high-income households and low- 

income households in China in 1993 was 9.6 times. 


When income disparities are compared internationally, 
there is a big difference between the rich and the 
poor in low-income countries and some medium-income 
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tion, of all the saving deposits of the surveyed house- 
holds in urban areas, industrial workers (43.9 percent of 
all surveyed households) held 33.0 percent; cadres (24.7 
percent) held 19.1 percent; peasants (7.4 percent) held 
7.0 percent; workers in cultural, educational, health, sci- 
entific and technological sectors (12.1 percent) held 4.6 
percent; and individual business operators (6.0 percent) 
held 26.5 percent. The savings per household of in- 
dividual business operators were 6.1 times the aver- 
age per-household savings of industrial workers, cadres, 
peasants, and workers in cultural, educational, health, 
and scientific and technological sectors. As to the to- 
tal savings of the surveyed households in rural areas, 
grain-growers (40.3 percent of surveyed households) 
held 16.1 percent; rural administration cadres, township 
and town enterprise cadres, and township and town en- 
terprise workers (18.5 percent) held 31.5 percent; and 
peasant households engaged in commerce, transporta- 
tion, construction, and breeding (15.6 percent) held 42.9 
percent. Of these, individual business operators alone, 
accounting for 4.9 percent of the surveyed households, 
held 10.5 percent of all saving deposits. The savings 
level of grain growers is significantly lower than that of 
other operators. 


yp the productive forces by deepening the reform, 
~ —wually narrow the gap, and achieve shared prosperity. 


Over the past dozen years of reform, some people have 
indeed become rich before others. In the words of some 
China scholars in the West, a “New Rich stratum” 
(xin fu jie ceng 5647 1381 7132 1461) has emerged. 
The “New Rich stratum” is a concept that originated 
in China, was repackaged abroad, and was then reim- 


: —— 
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basis, they quickly 
“myriadaires” [wan yuan hu 8001 0337 2073). Whether 
it refers to annual household business income in ex- 


ers” or "Mr. Big Money.” Naturally, however, with the 
lapse of time, the definition of the “New Rich stratum” 
has greatly changed. In the coastal rural areas in south- 
east China, the rhyme “Ten thousand or twenty thou- 


ago. What level of assets ownership or income quali- 
fies for the “New Rich stratum” and the percentage of 
this population we are talking about does not have exact 
quantitative boundaries and can be very different in dif- 
ferent regions. Because we do noi have a rigorous fam- 
ily assets registration system at the moment, the trans- 
pareacy of family assets is very low and the playing up 
by the media and speculation by the public tends to be 
wide of the mark. According to some surveys, income 
or consumption levels obviously exceeding the “public 
average line” by big margins are largely found in the 
following sectors: 1. Individual business operators and 
private business proprietors. Their incomes can be vastly 
different. At the low end, a self-employed taxi driver, 
for example, earns 2,000 to 3,000 yuan per month; at 
the high end, the owner of a private enterprise, for ex- 
ample, may be in possession of tens of millions of yuan 
in assets. 2. Some business contractors. In some regions, 
these people rank first in income surveys. 3. Employ- 
ees of wholly or partially foreign-funded enterprises and 
some people-run companies. Their monthly income is 
between 2,000 yuan and 5,000 yuan. 4. Some film stars, 
singers, and independent organizers of various show 
business activities. 5. Some special income earners ben- 
efiting from patented inventions, technological transfers, 
inheritances, and gifts. 6. Some re-employed retirees and 
those taking up second occupations. 7. Those who have 
become rich in recent years through speculative prac- 
tices related to shares, real estate, and futures. 8. Iliegit- 
imate parvenus who have made their fortune by taking 
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According to statistics from the industrial and commer- 
cial administration authorities, by June 1994, there were 
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has mot formed a unified 

“clas” [jie ji 7132 4787) and is not even an “in- 
terest group" or “pressure group" with a common 
states and making the same interests claims. They 
are actually still a generalized group scattered in dif- 
ferent social strat: . They have never demonstrated 
any collective behavior embodying shared political 
claims. The thear 
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, and ideatity. As long as the scarcity of resources 
"such “equality” will maintain its “i ’ 


opportunity to take part in the market competition, there 
is no guarantee that everybody is on the same starting 
point with the same chance of success. The disparity 
in some “ascribed” conditions has created inequality in 
terms of the initial positions from with to enter the com- 
petition. Therefore, “market equality” is, from an ethical 

int of view, a “defective equality” and, in legal terms, 
an “unequal equality.” It aims to solve the “efficieacy” 


destruction and disruption by social conflicts; and is 
the ethical basis on which the social order and so- 
cial system depend. Second, social equity is not con- 
fined to the economic domain. It also concerns the 
possession of wealth, the distribution of income, the 
scquisition of powers and rights, reputation and so- 
cial status, the opportunity to enjoy education, and 
the choice of profession. In short, it concerns the 


chance of development. This is also part of social eq- 
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uity. Naturally, however, social equity should also make 
a balance between the rich and the poor and “help ev- 
erybody make it.” Therefore, it is necessary to regulate 
the disparities in interests through the tax regime, salary 
system, employmeat system, educational system, and 
social security system established by the siate; conduct 
redistribution of social benefits; and let weak competi- 
tors in the market or competition failures have minimum 
Opportunity for survival and development. It is impor- 
tant to know that social equity is not the opposite of 
and economic efficiency based on completely different 
values, because it is inconceivable that a society could 
Operate in a coordinated way based on two incompati- 
ble sets of values and value systems. The mechanism of 
social equity should be conducive to raising and main- 
taining the efficiency of resource disposition and labor 
efficiency. Today, more and more research results are 
positively correlated. If a parallel is drawn between so- 
cial equity and sacrifice of efficiency, it would be noth- 
ing short of “providing for lazy bones” and backtracking 
to the pre-reform system of “everybody eating from the 
same big pot” and the phenomenon of “doing something 
and doing nothing are equally remunerated; doing well 
and doing badly are equally rewarded.” In that way, the 
significance of social equity would be totally lost. In 
this sense, “everybody eating from the same big pot" 
is a form of “social inequality.” If compared with the 
redistribution system of “absolute egalitarianism,” the 
introduction of the market mechanism is beneficial to 
social equity. 


Article Examines People’s Value Concepts 


HK2506070495 Beijing RENMIN RIBAO in Chinese 
11 May 95 p9 


{Article by Xu Qixian (6079 0796 6343): “On Value 
Outlooks Under the Conditions of a Socialist Market 
Economy”) 

(FBIS Translated Text}I. 


Alongside the operation and development of reform and 
the socialist market economy, profound changes are 
taking place in people’s outlook on values, which are 
demonstrated mainly as follows. Firstly, the basic: line 
of building socialism with Chinese characteristics has 
become an overall social value target by 
the people of the whole country. Today, people of all 
industries and trades are all basing their hard work on 
this overall social value target. Secondly, many out- 
worn, conservative, and incorrect traditional concepts 
have come under criticism, such as the value outlooks of 
Promoting people according to their seniority and prac- 
ticing rigid social stratum, of belittling commerce and 
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businessmen, and of ignoring the legitimate rights and 
interests of individuals. Third, many new value outlooks 
have emerged among our people in their efforts to adapt 
themselves to the needs of the market economy. These 
include the value outlooks of self-determination, self- 
improvement, and self-reliance, as well as such concepts 
as market competitions, risks, efficiency, and equality. 
Fourth, the party’s principle of seeking truth from facts 
has been resumed; as a result, the society no longer im- 
poses uniformity on people’s outlooks on life, but recog- 
nizes and stresses the different layers and the diversity 
of such outlooks. All these represent the mainstream de- 
velopment of today’s social value outlooks in China. 


However, there still exist many problems in people’s 
outlook on today’s values. These problems are demon- 
strated mainly in the following forms: First, under the 
adverse influence of many outdated traditional value 
outlooks, some people have failed to acquire a cor- 
rect understanding of the social value of the recent so- 
cial transformation; as a result, they lack initiative and 
a pioneering spirit when performing their duties. Sec- 
ond, there seems to be an increasing tendency for a 
number of incorrect value outlooks to spread in certain 
localities and departments, such as ultra-individualism, 
money worship, pleasure-seeking, pragmatism, and ni- 
hilism. Driven by these incorrect value outlooks, some 
people have even taken the road of moral degenera- 
tion and law-breaking. Third, over the years, the senses 
of the country, the overall situation, collectives, obliga- 
tions, and of social responsibility have become blunted. 
If we allow this tendency to continue, the unifying force 
of the society will be weakened and the tendency of dis- 
sension and discord will gradually gain ground. Fourth, 
the impact exerted by the clash of different kinds of 
value outlooks has dazzled certain people, especially 
our young people, thus causing confusion in their value 
outlookss. 


In the face of such rapidly changing value outlooks, 
some are singing praises and others are making criti- 
cisms and complaints, yet many more have expressed 
their worries. Therefore, clarifying theoretically the re- 
lationship between the socialist market economy and the 
outlook on life is essential in our effort to establish a 
Correct outlook on values, and to guide the development 
of people’s value outlooks from a macro and overall an- 


gle. 
IL 


The party and the government have always emphasized 
the importance of education on value outlooks. In 
the “Resolution of the CPC on Principles Guiding 
the Building of Socialist Spiritual Civilization,” which 
was adopted in 1986, the party stressed the need in 
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explicit terms to “give form to a public opinion force 
and establish value outlookss which are conducive to 
the socialist modernization drive and the country’s 
comprehensive reform.” In his report delivered at the 
14th CPC Congress, Comrade Jiang Zemin reiterated the 
subject of “establishing correct ideals, beliefs, and value 
outlookss.” Since thea, this subject of “establishing 
correct value outlookss” and “gradually cultivating a 
correct world outlook as well as outlooks on life and 
values” has been touched upon and stressed in many 
documents issued by the central authorities and in many 
important speeches made by state leaders. Thea, what 
are the “correct value outlooks"? What grounds do they 
cover? 


The so-called value outlooks are, to be brief, basic con- 
Cepts regarding values. The issue of values exists in all 
aspects of people’s realistic life. For example, whea we 
eat, we are concerned about the nutrition value of the 
food; when we choose clothes, we stress their value of 
durability and aesthetics; whea we go shopping, we are 
particular about the use value and economic value of 
the things we buy; and when we listen to music, watch 
films, and enjoy traditional local operas, we talk about 
their value of artistry and appreciation. As a maiter of 
fact, different values are manifested through practical 
contacts between people and the aforemeationed differ- 
ent things, and through the process of satisfying certain 
needs of people; therefore, these values virtually give 
expression to people’s acknowledgement, or to say their 
concrete concepts, of the specific value of things. Then, 
through the process of re-acknowledgemeat, value out- 
looks, which are more abstract than concrete value con- 
cepts, will take shape. Therefore, value outlooks em- 
brace the general contents of value concepts, and are 
therefore a basic standpoint on which different value 
concepts are based. What are correct value outlooks? In 
his article “Where Do Man’s Correct Concepts Come 
From?”, Comrade Mao Zedong answered this question 
from the angle of epistemology. He said: “A correct con- 
cept can only take form after going through the process 
from substance to the mind and from the mind to sub- 
stance; in other words, a repeated process from practice 
to cognition and from cognition to practice.” “Generally 
speaking, those which have proved successful are cor- 
rect, while those which are unsuccessful are incorrect." 
From this we can see that a correct outlook on values is 
one which has been proved by repeated practice to tally 
SY OE DEC aD S 
ings. 


Through our repeated practice over the past over four 
decades since the founding of New China and through 
the clash of and comparison between different kinds of 
value outlooks, “correct value outlooks” that can meet 
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the needs of the socialist market economic development 
at the present initial stage of socialism in China should, 
in my opinion, have the the following essential features: 


First, they must accord with the world outlook of dialec- 
tical materialism and historical materialism. This world 
outlook is the most scientific world outlook and method- 
ology of our time, and constitutes a theoretical founda- 
tion for correct value outlookss. It acts as the guide 
to the working class and revolutionary people io their 
efforts to acquire a correct understanding of the world, 
society, and life, and at the same time it is a guide to our 
people in their bid to establish correct value outlookss. 
In our society, all the correct value outlookss conform, 
inteationally or unintentionally, to materialism, dialec- 
tics, as well as the objective laws of nature, society, 
and the self-development of the mankind. These include 
the value outlooks of patriotism and collectivism. Con- 
versely, all the incorrect value outlooks in our society 
are formed under the adverse influence of idealism and 
methaphysics, which deviate from materialism, dialec- 
tics, as well as the objective laws of nature, society, and 
the self-development of the mankind. These include the 
value outlooks of individualism and pragmatism. From 
this we can see that to establish correct value outlooks 
under the conditions of a socialist market economy, we 
should establish, in the first place, the world outlook of 
dialectic materialism and historical materialism. 


Second, they must be in keeping with the overall value 
target of China’s social development at the present 
stage. The overall value target refers to the basic line of 
building socialism with Chinese characteristics. In other 
words, this overall value target requires us to guide and 
unite people of all nationalities of the country, center 
our work around economic construction, uphold the 
Four Cardinal Principles, persistently carry out reform 
and opening up, work hard together in the spirit of 
self-reliance, and strive to build ours into a powerful, 
democratic, civilized, and modernized socialist country. 
This basic line is a significant choice we have made in 
the light of the complicated changes taking place in the 
international situation, alongside the rapid development 
of modern science and technology, and particularly on 
the basis of the experience and lessons the people of 
the whole country have gained from their practice of 
-revolution and construction oves.the past over 40 years; 
moreover, it is also a manifestation of a correct value 
target for social development which takes shape upon 
our bold removal of both “Leftist” and “right” value 
outlooks. In today’s China, the criterion for judging the 
correctness of one’s value outlook is to see whether or 
not one’s words and actions are conducive to promoting 
the building of socialism with Chinese characteristics. 
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Third, the “criterion of judgment” of “three beneficial’s” 
is the most fundamental value criterion for measuring - 
all the work of socialism. It is just as Comrade Deng 
Xiaoping has said: "We should mainly focus our attea- 
tion on whether or not our work can help promote the 
productive forces of our socialist society, whether or not 
our work is conducive to enhancing the comprehensive 
national strength of our socialist country, and whether 
or not our work can contribute to improving the living 
standards of the people.” This is to say that the value 
of people’s words and actions is entirely determined by 
whether or not these words and actions are beneficial to 
the three main value bodies of the socialist society, our 
country, and our people; only those which prove bene- 
ficial will have value, and only those which can make 
a bigger contribution will have a greater value. 


Fourth, they must conform to the value guidance of so- 
cialism, patriotism, and collectivism. Socialism, patrio- 
tism, and collectivism are the central themes of social- 
ism, which represent the fundamental interests of the 
vast numbers of people in our society, and are also a 
fundamental manifestation of the value outlooks of so- 
cialist people. Apart from the most essential value tar- 
get of “three beneficial’s,” they also constitute a major 
criterion for assessing and judging people’s value out- 
looks, especially in the fields of propaganda, press, liter- 
ature and arts, and education. All correct value outlooks 
should give expression to and conform to this criterion. 


il. 


To establish the correct value outlooks requires all of 
us to temper ourselves repeatedly in the practice of 
production, work, and study. At the same time, the 
party and government should adopt correct policies and 
provide correct value guidance for our people, and give 
timely answers to various puzzling questions concerning 
value outlooks. 


Attention must be paid to differentiating the different 
layers of value outlooks. Value outlooks are a complex 
system. From a general point of view, it embraces the 
outlook on material and spiritual values as well as on 
the value of man. In specific terms, it includes people’s 
outlooks on economic, political, ethical, occupational, 
and day-to-day values. Owing to their differences in 
social, economic, and poli standings, as well as in 
ideological and moral awareness, people’s outlooks on 
economic, political, ethical, occupational, and day-to- 
day values differ in thousands of ways. That is why we 
| -< there exist different layers in people’s value 
ooks. 


In this sense, when we conduct education among peo- 
ple on establishing correct value outlooks, we should 
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pay close attention to differentiating the different layers 
of people’s value outlooks. We should differentiate the 
outlook on political and ethical values from the general 
outlook on economic, occupational, and day-to-day val- 
ues; and at the same time, distinguish between the value 
outlook of communism possessed by a small number of 
advanced elements in the society and the value outlooks 
of socialism, collectivism, and patriotism upheld by the 
hundreds of millions of the masses. During a long pe- 
riod of time in the past, when conducting education and 
studies on value outlooks, we failed to pay sufficient at- 
tention to differentiating the aforementioned two layers, 
and usually adopted instead the simple and methaphys- 
ical method of imposing uniformity: We usually raised 
people’s outlooks on economic and day-to-day values, 
such as their pursuit of legitimate material interests, to 
the higher plane of the political value outlook, criticiz- 
ing them for “upholding the bourgeois value outlooks 
of individualism”; or required “everyone of the soci- 
ety” to meet the requirements of the value outlook of 
communism possessed by a small number of advanced 
elements, and then simply labeled those who were un- 
able to meet the ts as "backward elements.” 
All these did hinder our efforts to attain desired results 
in bringing the education on value outlooks onto a cor- 


rect path. 


What is more, we should also emphasize the need to dif- 
ferentiate the value outlook of stressing profits, which 
takes shape during the practice of the socialist market 
economy, from the the value outlook of socialism as a 
whole. The value outlook of the market economy is one 
which plays a dominant role in market economic rela- 
tions and market economic activities, and is therefore a 
component part of the entire system of socialist value 
outlooks. However, it should not be made universal in 
the entire society, neither should it be applied to the hu- 
man relationships and activities of other fields. 


We should persistently provide a correct guidance on the 
value outlook of socialism, collectivism, and patriotism. 
Value guidance refers to efforts to standardize and guide 
the value orientation of individuals and collectives by 
such means as line, principles, policies, propaganda, and 
education. Since we are currently practicing a socialist 
market economy, it is totally correct for us to uphold 
and carry forward the value guidance of socialism, 
collectivism, and patriotism. 


First of all, the socialist market economy differs from 
the capitalist one in terms of ownership and the pro- 
duction purpose. The socialist market economy is one 
which is mainly based on the public ownership; in this 
sense, though its production purpose is also to gain the 
maximum profits possible, its ultimate aim is to serve 
the targets of socialism. Therefore, upholding collec- 
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tivism is not contradictory to the practice of the socialist 
market economy, but the due implication of the latter. 
Secondly, the market y has a dual effect on peo- 
ple’s value outlooks. On the one hand, it enhances the 
independence of individuals, places a greater stress on 
individual interests, and gives full scope to the initia- 
tive and enthusiasm of people; on the other hand, how- 
ever, the spontaneity and the spontaneous value orien- 
tation inherent in market economy will also mis- 
guide people to “center everything around money,” thus 
giving rise to money worship, ultra-individualism, and 
pleasure-seeking. Upholding and carrying forward the 
value guidance of collectivism can help reduce the neg- 
ative effects that may be caused by the market econ- 
omy. Third, the market economy is not all-powerful. 
Many tasks cannot be successfully fulfilled through the 
market, such as the construction of major engineering 
projects, the management of land resources, the exercise 
of macroeconomic control, the rectification of public se- 
curity, the development of education and science and 
technology, the building of socialist culture and ethics, 
and the work of combatting corruption and encouraging 
honesty. These tasks can only be completed smoothly 
under the leadership and through the intervention of the 
party and people’s governments which uphold the value 
outlook of collectivism. 


The value outlook of collectivism is a value guidance 
which China has upheld over the past several decades, 
and has therefore gone through a long process of enrich- 
ment and improvement both theoretically and in prac- 
tice. To adhere to the value outlook of collectivism, we 
should, first, maintain the authority of collective inter- 
ests; second, fully affirm the rationality of the legiti- 
mate interests of individuals; and third, make persis- 
tent efforts to coordinate relations between individual 
and collective interests. In other words, when the in- 
dividual and collective interests clash with each other, 
the individual involved should give consideration to the 
overall situation, and conscientiously make necessary 
self-sacrifice in order to safeguard the interests of the 
collective. To uphold the value outlook of collectivism, 
we must oppose the value outlook of individualism. 


We should recognize the objective existence of multiple 
values, and persist in providing a correct and unified 
value guidance. The establishment and development of 
the market economy has multiplied the main bodies of 
interests; under such circumstances, people’s value out- 
looks also show an inevitable tendency of multiplicity. 
What is more, since there is a world of difference be- 
tween <j/fferent individuals, their value orientations or 
value choices will certainly diffez in thousands of ways. 
We must admit this objective fact. However, admitting 
the fact does not mean that we think every single ori- 
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eatation or choice is sound or promising. Among these 
multiple value outlooks, some are sound and correct, 
and others are inferior and erroneous. We will develop 
lofty value outlooks, yet at the same time, we must 
also allow people to hold the value outlooks of pursu- 
ing individual interests by legal means within the scope 
permitted by the law. During a long period in the past, 
when judging the value outlook of a person, we tended 
to jump from one extreme to the other, advocating the 
belief of either this or that: Either one is lofty and self- 
less or he is contemptible and selfish. This was a meta- 
physical practice. 


We should give full scope to the role of policies in exer- 
cising control and regulation. Ours is a socialist coun- 
try; therefore, the formulation and implementation of 
any policies should all be in the fundamental interests 
of the people and give expression to the value orien- 
tation of socialism. Policies should enjoy a high au- 
thority over people’s choice of value orientation, and 
provide timely guidance on an extensive scale. In this 
sense, policies must be correct, and should be put into 
effect in a resolute manner; failure to do this will cause 
confusion in people’s choice of value orientation, and 
weaken their value outlook of serving the people. If we 
fail to materialize policies on agriculture and education, 
grain growers and intellectuals wi'! hecome poorer and 
poorer, and in the end nobody wii. wa! (> %u inio farm- 
ing or to learn knowledge in school. It that was really 
the case, people would heave a deep sigh: What is the 
value of grain? What is the value of knowledge? As a 
matter of fact, the examplary role played by leaders in 
conscientiously implementing policies and in remaining 
honest and disciplined in their work is more powerful 
than 1,000 textbooks in guiding and regulating the peo- 
ple’s value orientation. 


Report on Leaders’ Activities 16-23 Jun 
0W2306 123895 


(FBIS Editorial Report] PRC media monitored from 16 
to 23 June carried the following reports on PRC Central 
leadership activities. The source is noted in parentheses 
after each report. 


Song Ping Addresses Award Meeting — The Zhenhua 
Sci-Tech Poverty Relief Award Foundation held an 
award meeting in Beijing on 19 June. Song Ping, state 
councillor and minister in charge of the State Science 
and Technology Commission, spoke at the meeting. 
Vice Chairmen of the National People’s Congress Wang 
Guangying and Li Peiyao also attended the meeting. 
(Beijing XINHUA Domestic Service in Chinese 1027 
GMT 19 Jun) 
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Li Tieying Lauds Table Tennis Meet — A meeting 
was held in Tianjin City on 19 June to sum up the. 
experiences learned from the 43d World Table Tennis 
Tournament and to commend those who participated in 
it. State Councillor Li Tieying attended the meeting dur- 
ing which he highly praised the significance 
of the tournament. (Beijing XINHUA Domestic Service 
in Chinese 1250 GMT 19 Jun) 


Luo Gan Presents Award Certificates — The Work 
Committee for Organs under the CPC Central Commit- 
tee and the Work Committee for Central Government 
Organs conferred the title of honorary “pacesetier” on 
10 outstanding party workers from organs directly un- 
der the CPC Central Committee and the State Council. 
Luo Gan, state councillor and secretary general of the 
State Council General Office, attended the award meet- 
ing during which he presented honorary certificates to 
these "pacesetiers". (Beijing XINHUA Domestic Ser- 
vice in Chinese 1102 GMT 21 Jun) 


Li Tieying, Others View Play — A stage play cati- 
tled "Secretary Ming Qi” was presented by the Liaon- 
ing People’s Art Theater Troupe in Beijing on the after- 
noon of 21 June. The play is based on the story of Ming 
Qi, late Secretary of Liaoning’s Jinzhou city, who died 
last year while directing local people in fighting floods. 
More than 1,000 people viewed the play including Li 
Tieying, state councillor, Ren Jianxin, member of the 
Secretariat of the CPC Central Committee; Buhe, vice 
chairman of the National People’s Congress Standing 
Committee; Li Guixian, state councillor. (Beijing XIN- 
HUA Domestic Service in Chinese 1304 GMT 21 Jun) 


Science & Technology 


Chen Huanyou Addresses Jiangsu S&T Meeting 


OW2506164695 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 13 Jun 95 


(From the "Provincial News Hookup" program] 


(FBIS Translated Excerpt) The Provincial Meeting on 
Science and Technology opened ceremoniously in Nan- 
jing yesterday morning (13 June). Seated on the ros- 
trum were leading cadres of the province including 
Chen Huanyou, Zheng Silin, Cao Keming, Gu Hao, Xu 
Zhonglin, Shen Daren, Sun Han, Ji Yunshi, Yu Xingde, 
Wang Xialin, (Yang Baohua), Wu Xijun, Wang Rong- 
bing, Zhang Huaixi, and Duan Xushen. Zheng Silin, 
deputy secretary and governor, presided over opening 
session. [passage omitted] 


Key items on the meeting’s agenda are as follows: study 
Comrade Deng Xiaoping’s writings and statements on 
science, technology, and education and speeches by 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


54 NATIONAL AFFAIRS 


General Secretary Jiang Zemin and Premier Li Peng 
on (words indistinct); sum up and exchange experience 
in Jiangsu’s successful implementation over the last 
6 years of the strategy of invigorating the province 
by applying scientific and technological advances and 
promoting education; study ways to implement the 
Decision of the CPC Central Committee and State 
Council on Accelerating Scientific and Technological 
Progress and the guidelines of the National Meeting on 
Science and Technology; study the general plan and 
principal policy measures for further implementing our 
province’s strategy for invigorating itself by applying 
scientific and technological advances. [passage omitted] 


Chen Huanyou, secretary of the provincial CPC com- 
mittee, delivered an important speech at the opening ses- 
sion. He raised some important ideas on speeding up im- 
plementation of the strategy of invigorating the province 
by applying scientific and technological advances and 
promoting education from the standpoint of ideological 
understanding and leadership work. He said: The funda- 
mental content of this strategy is to advance Jiangsu’s 
socialist modernization through advances in science and 
technology and improved quality of the working force. 
He said that we must keep firmly in mind the idea that 
science and technology constitute a prime productive 
force and give prominence to the leading position of 
this strategy. While intensifying reform, we should de- 
velop a new mechanism of balanced development of 
in the economy, science and technology, and education 
suited to the market system; more quickly transform 
new scientific findings and technological achievements 
into actual productive forces; adhere to the policy of 
respecting knowledge and talents; and further balance 
and utilize the province’s superior skills and intellectual 
resources, creating a good social atmosphere in which 
the whole society cares for and supports scientific and 
technological progress. Top leaders should take charge 
of the primary productive force, and party committees 
and government must exercise effective leadership over 
scientific and technological work. 


Yesterday afternoon, Governor Zheng Silin delivered 
a report entitled: "Persist in the Strategy of Invigo- 
rating the Province’s Economy by Applying Scientific 
and Technological Advances and Promoting Education, 
Speed Up Scientific and Technological Progress, and 
Strive To Achieve the Magnificent Goal of the Four 
Modernizations.” (passage ofhitted] 
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Jiangsu S&T Meeting Ends 15 Jun 


OW2506164995 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 15 Jun 95 


(From the "Provincial News Hookup" program] 


(FBIS Translated Excerpt] The three-day provincial 
meeting on science and technology ended yesterday [15 
June). During the meeting, participants earnestly stud- 
ied guidelines of the national meeting on science and 
technology; heard Comrade Chen Huanyou’s impor- 
tant speech, and Comrade Zheng Silin’s work report; 
and discussed in earnest the basic idea, general plan, 
goals, tasks, and principal measures for invigorating the 
province by applying scientific and technological ad- 
vances and promoting education. Meeting participants 
also offered suggestions for revising three documents. 
The three documents are: Suggestions of the Provincial 
CPC Committee and Government for Implementing the 
Decision of the Chinese Communist Party Central Com- 
mittee and the State Council on Accelerating Scientific 
and Technological Progress, Measures for Implementing 
the Strategy of Invigorating the Province by Applying 
Scientific and Technological Advances and Promoting 
Education and for Accelerating the Province’s Scien- 
tific and Technological Progress, and the Plan of Jiangsu 
Province for Integrating Science and Technology With 
Economy. 


Vice Governor Zhang Huaixi presided over yesterday's 
Closing session. Gu Hao, deputy secretary of the provin- 
cial CPC committee, spoke. [passage omitted) 


Heilongjiang Governor Discusses Science 


SK2506055595 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 24 Jun 95 


(FBIS Translated Text] The provincial government held 
a provincial television conference on 24 June to relay 
and implement the guidelines of the national scientific 
and technological meeting. At the conference, Gover- 
nor Tian Fengshan emphasized that the strategy on in- 
vigorating the province through science and education 
should be carried out firmly and unswervingly to pro- 
mote the sustained, rapid, and sound development of the 
provincial economy. 


The television conference was presided over by Shan 
Rongfan, deputy secretary of the provincial party com- 
mittee. Vice Governor Ma Shujie relayed the speeches 
made by central leading comrades Jiang Zemin and Li 
Peng at the national scientific and technological meet- 
ing. 


Then Governor Tian Fengshan made an important 
speech on how to successfully implement the guidelines 
of the national scientific and technological meeting. He 
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said: Heilongjiang’s economic efficiency and quality is 
backward if compared to that of the entire country. The 
most direct and effective way to change this situation 
is to promote scientific and technological progress. To 
this end, we should regard scientific and technological 
progress as the major motivation to accelerate economic 
and social development; put science, technology, and 
education in the priority of economic and social devel- 
opment; persist in the principle of basing economic con- 
struction on science and technology and gearing science 
and technology to economic construction; and strive to 
again set off an upsurge in carrying out the strategy of 
invigorating the province through science and educa- 
tion. 


Tian Fengshan stressed: To successfully implement the 
strategy on invigorating the province through science 
and education, and to make the province’s national 
economy develop in a sustained, rapid, and sound man- 
ner, we are required to further implement the strategy on 
invigorating agriculture through science and education 
and depend on advanced agricultural science and tech- 
nology to rapidly shift Heilongjiang from a major agri- 
cultural province to a competitive agricultural province. 
In addition, we should depend on scientific and tech- 
nological progress to accelerate the renovation of old 
industrial bases; conduct strategic readjustments of the 
public ownership structure; give priority to renovating 
the main enterprises of the 10 major bases and the five 
major pillar industries; and strive to make the techno- 
logical installation, production techniques, and product 
quality of leading enterprises reach the advanced inter- 
national level in the 1990's. At the same time, we should 
pay attention to renovating enterprises engaged in co- 
ordinated production and comprehensively promote the 
technological progress of enterprises so that the entire 
industrial economy of the province will embark on a 
higher stage. In addition, we should vigorously develop 
high and new technology industries to expedite the op- 
timization and upgrading of the industrial structure. We 
should go all out to develop scientific and technolog- 
ical enterprises run by the people; adopt new mecha- 
nisms to cultivate new economic growth points; further 
deepen the reform of scientific and technological struc- 
ture; establish a new scientific and technological system 
suitable for the socialist market economy; and build a 
trans-centurial contingent of scientific and technologi- 
cal personnel. We shuuld also increase the investfent 
in science and technology through diverse channels at 
various levels in order to strengthen the backing sys- 
tem for implementing the strategy of invigorating the 
province through science and education. 


Tian Fengshan concluded: All localities and de- 
partments should conscientiously research how to 
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strengthen the leadership of party committees and 
governments over scientific and technological work; 
should, in strategy and overall situation, organize and 
coordinate the scientific and technological work of 
their own localities and departments to form a prevail- 
ing atmosphere of invigorating the province through 
science and education; should mobilize and call on 
the people throughout the province to plunge into 
the great cause of invigorating the province through 
science and education; should make great efforts to 
accelerate the province’s pace in economic construction 
and social development; should work hard for fulfilling 
the objective of quadrupling the 1980’s GNP and 
making the people relatively well-off by the end of 
this century; and should make great efforts to place 
Heilongjiang in an invincible position in the future 
economic competition. 


Attending the television conference were Zhu Dian- 
ming, vice chairman of the provincial people’s congress 
Standing Committee, and Dai Moan, vice chairman of 
the provincial committee of the Chinese People’s Po- 
litical Consultative Conference. Watching the television 
conference at local branch meeting halls were admin- 
istrative office commissioners of various prefectures; 
mayors of various cities; deputy prefectural commis- 
sioners and vice city mayors in charge of scientific and 
technological work; and some persons concerned. 


Developing Nuclear Power Industry Top Priority 
HK2506075295 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 25 Jun-1 Jul 95 p 1 


[Article by Wu Yunhe: "Bright Vista for Nuclear Power 
Plants") 


(FBIS Transcribed Text) Development of the nuclear 
power industry will be among the top priorities on the 
government's agenda, according to the State Planning 
Commission. 


Policies worked out by the commission outline the 
horizon of the country’s energy sector and stress that 
nuclear power will be the most promising source for 
the country’s energy needs. 


By the year 2000, the nuclear power industry will be 
in a position to alleviate the country’s energy shortfall 
arising from the fast-growing national economy. 


China's energy industry, now composed primarily of 
fossil-fuel fired and hydro-powered generating stations, 


is expected to have an electric generating capacity of 
1,400 billion kilowatt hours by the year 2000. 


During the 1995-2010 period, government plans call 
for the nuclear power industry to reach an installed 
generating capacity of 20 million kilowatts. 
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By the turn of the century, 10 million-kilowatt nuclear 
power stations will be under construction, commission 
Officials said. 


Nuclear power is considered by many analysts to have 
great potential for soothing the country’s energy hunger, 
which is expected to reach about 1.4 billion tons of 
standard coal equivalent (SCE) by 2000. 


In the coming years, construction of nuclear power 
stations will be focused on eastern and southern coastal 
areas whose economies are comparatively developed but 
still suffer from shortages in energy. 


The Qinshan second-phase nuclear project, expected to 
have an installed capacity of 600,000 kilowatts, is now 
under construction in Zhejiang Province. 


Other coastal provinces have also started nuclear 
projects, commission officials said. 


Between Qinshan’s first-phase station and Guangdong’s 
Daya Bay nuclear power station, China has 2.1 million 
kilowatts in nuclear power capacity, ranking it seventh 
in the world. 


In the Ninth Five-Year Plan period (1996-2000), the 
government will allocate funds to standardize nuclear 
power construction and improve the country’s energy 
structure. 


China's policy is to “energetically construct hy- 
dropower, stress thermal power development and 
appropriately expand nuclear power." 


Besides the second-phase project at Daya Bay and the 
second and third phase projects at Qinshan, Fujian, 
Jiangxi, Jiangsu, Shandong and Liaoning provinces have 
all begun to make preparations for nuclear power plant 
construction. 


China has also worked out a blueprint envisaging a har- 
monized development of energy, environmental protec- 
tion, energy-related technology, locations and relevant 
imports and exports, commission officials noted. 


Chinese Nuclear Data Library Profiled 


0W2306145695 Beijing XINHUA in English 
1341 GMT 23 Jun 95 


(FBIS Transcribed Text) Beijing, June 23 (XINHUA) 
— Thé’Chinese Evaluated Nuclear Data Library is one 
of the five in the world, according to the China Nuclear 
Data Center (CNDC). 


The CNDC, which celebrated its 20th anniversary 
Thursday (22 June), explained that the other four main 
data banks are in the United States, Europe, Russia, and 
Japan. 
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Nuclear data, which includes information mainly about 
nuclear reactions, and nuclear structure and decay, is 
fundamental for nuclear research, nuclear engineering, 
nuclear power, and nuclear technology applications. 


In its twenty years, the CNDC has established a 
comprehensive nuclear data system and a computerized 


evaluated nuclear data library, making it an important 
member of the nuclear data circles in the world. 


The center is part of a network of research institutions 
and universities involved in calculations, evaluation and 
examination, compilations, and generating of data. 


The center’s research results have been beneficial to 
nuclear science and engineering in nuclear power plant 
construction, nuclear safety, research and development 
of fast neutron-breeder reactors, prospecting for and de- 
veloping natural resources, and in bio-medical applica- 
tions, and have contributed to the safety and design of 
nuclear projects and analysis of nuclear equipment. 


The center has also been active in International Atomic 
Energy Agency activities and in co-operating with for- 
eign countries in information exchange, joint research, 
and visits. 


Experts Say Science Spending Needs Legal Backing 
OW2506094195 Beijing XINHUA in English 
0921 GMT 25 Jun 95 


[FBIS Transcribed Text) Nanjing, June 25 (XINHUA) 
— China needs to guarantee the proportion of invest- 
ment into science and education in terms of GNP and 
State financial expenditures with the force of legislation, 
a group of scientists here proposed. 


Zhou Lisan, an academician of the Chinese Academy 
of Sciences, who specializes in the realities studies of 
China, made the proposal along with other experts, be- 
cause they believe investments in scientific and educa- 
tional development tend to be neglected for the lack of 
short-term results. 


According to their proposal, the proportion of invest- 
ment into science and education must be guaranteed in 
specific legal terms. 


Specifically, the proportion of investment into science 
and education in terms of GNP, respectively, should be 
1 and 4 percent by 2000, 1.5 and 5 percent by 2010, 
and 2 and 6 percent by 2020, according to the experts. 


Also, expenses for scientific research should come to 
account for over 7 percent by 2000, 9 percent by 
2010 and 11 percent by 2020, of the State financial 
expenditures, according to the proposal. 
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Laws should be made at different levels of governments 
to ensure scientific and educational investment, the 
scientists said. 


Carbon Fiber Production Line Begins Operation 


SK2706053595 Shenyang LIAONING RIBAO 
in Chinese 10 Jun 95 pl 


[Article by reporters Tao Jie (7118 2638), Qin Youshun 
(4440 0645 7311), and Yu Xudong (0060 2485 2639): 
"China's First Carbon Fiber Production Line Goes Into 
Operation in Anshan") 


(FBIS Translated Text) The Dongya Carbon Fiber 
Limited Company in Anshan city has developed high- 
tech project at a high speed. On the morning of 6 June, 
a common-use asphalt-base carbon fiber production line 
with an annual production capacity of 200 tonnes, 
the first of its kind in China, was built and went 
into operation in Anshan. Leaders of the relevant 
departments of the state, Liaoning province, and Anshan 
city and some specialists and professors gasped with 
admiration at the production site. 


Carbon fiber is a typical representative of new-type 
materials that attracts world attention at present. For 
the time being, this material is produced by only three 
enterprises in the world — two of which are in Japan. 
Owing to the increasingly extensive use of carbon 
fiber, its demand in domestic and world markets has 
increased sharply. Based on this information, Tiedong 
District in Anshan city invited professionals from many 
areas to develop this high-tech industry with all its 
strength. This district raised 125 million yuan of funds 
and raced against time to arduously pioneer this cause. 
Finally, it has realized, in just one year, the opening 
of the whole set of this production line, covering raw 
materials treatment, melting spinning, carbonization, 
and post-treatment. Hence, it has created an example 
for translating a high-tech project with high speed and 
rapid pace. 


After going into operation, this production line will 
generate 61 million yuan in income, 30 million yuan 
in profit and tax, and $4.8 million in foreign exchange 
annually. Now, this carbon fiber project and the plan 
on deeply processing related product series has already 
been listed as the double-fine project by the State 
Economic and Trade Commission and the Ministry of 
Chemical Industry and as the state-level “torch” project 
by the State Science and Technology Commission. 
Meanwhile, this project will be supported on a priority 
basis. This project has also been jointly recommended 
as the key project of "industrializing high and new 
technology" in the "second pioneering program" by the 
provincial industry restructuring office, the provincial 
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planning commission, and the provincial science and 
technology commission. 


Headway Made in Plant Hormone Development 


OW2406032195 Beijing XINHUA in English 
0310 GMT 24 Jun 95 


(FBIS Transcribed Text) Beijing, June 24 (XINHUA) — 
A highly-efficient and low-cost plant-growth regulating 
reagent has been developed by several young scientists 
of Yunnan University in southwest China and has been 
put to use in over 20 provinces and autonomous regions 


throughout the country. 


The achievement signifies that China has reached the 
advanced world level in the field, scientists said. 


According to a meeting held here Friday to report on the 
achievement, titled BR-120, the four young scientists of 
Yunnan University began their research in 1988. 


The Yunnan Provincial Government has listed the 
achievement among the province’s 18 biological re- 
sources development projects, which is also cited as owe 
of the key projects to be popularized by the Ministry of 
Agriculture and the State Science and Technology Com- 
mission throughout China in 1995S. 


BR, an abbreviation for brassinolides, is one of the latest 
highly-efficient plant-growth regulating reagents in the 
world, Its activity is some 1,000 times greater than that 
of common plant-growth regulating reagents, and can 
help improve the output and quality of food crops. At 
present, only a few countries, such as the United States 
and Japan, are able to produce it. 


In 1994, the reagent was applied on nearly 200,000 
hectares of farmland in China. This year, some 1,000 
experimenial and pilot spots have been set aside for 
the application of the growth reagent, involving some 
330,000 hectares of farmland. 


Military & Public Security 


‘Foreign Hostile Elements’ Operating in Xinjiang 
OW2706044595 Urumqi XINJIANG RIBAO 
in Chinese 15 Jun 95 p2 


[XINJIANG RIBAO commentator’s article: "Apply Le- 
gal Weapons To Safeguard State Security") 


(FBIS Translated Text] It has been a year since the 
promulgation and implementation of the "Rules on Im- 
plementing the PRC State Security Law" (hereinafter 
referred as “Implementing Rules"). Its implementation 
has played an important role in effectively preventing 
and checking criminal conduct prejudicial to state se- 
curity; in cracking down on foreign intelligence organs, 
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hostile forces, and ethnic splittist forces who carry out 
infiltration, subversion, intelligence gathering, and se- 
cret thefts in Xinjiang; and in safeguarding state security 
and maintaining Xinjiang’s sociai and political stability. 


Since the promulgation of the "Implementing Rules" on 
4 June last year and through wide publicity and imple- 
mentation by party and government organizations, en- 
terprises, and institutions in various localities, various 
provisions contained in the rules have played their role 
in safeguarding state security, and in widely enhanc- 
ing state security awareness among the masses. How- 
ever, with development and changes in international and 
national situations, China is encountering many new 
conditions and issues in safeguarding its security and 
maintaining social and political stability. In particular, 
the stepping up of collaboration between some foreign 
hostile organizations and a small number of hostile el- 
ements in Xinjiang in plotting and carrying out vari- 
ous sabotage activities prejudicial to state security has 
posed new threats to China's political stability and eco- 
nomic development. What needs to be guarded against 
is these hostile organizations and elements within and 
outside Xinjiang, in trying to evade legal punishment, 
have been trying hard in searching loopholes in China's 
existing laws in order to cover their illegal activities 
with so-called "lawful" means. For instance some for- 
eign personnel, defying advice and blockage, have been 
privately contacting hostile elements in Xinjiang, and 
offering them ideas, strategies, and various financial aid 
in violation of China’s relevant provisions. While some 
foreign bodies and organizations have been distribut- 
ing propaganda materials attacking the Chinese Gov- 
ernment, other foreign hostile elements have been trying 
to enter Xinjiang under various pretenses to directly en- 
gage in antigovernment activities. To facilitate smoother 
functioning and enforcement of the "State Security Law" 
and to meet pressing requirements for safeguarding state 
security and maintaining social and political stability at 
present and in a future period, the State Council has 
formulated and promulgated “Rules for Implementing 
the State Security Law," adding concrete implementing 
rules to relevant articles of the law — a very essential 
and timely move. 


The implementation and enforcement of the “Imple- 
menting Rules" lies in conscientious study and famil- 
iarization of the said rules — a mandatory swbject for 
state security organs at various levels and a task all citi- 
zens and organizations should realistically fulfill. Hence, 
party and government organizations, enterprises, and in- 
stitutions at various levels should fully understand the 
important significance of formulating the “Implement- 
ing Rules," to organize the vast number of cadres and 
the masses to study and understand its contents and real 
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spirit; and to voluntarily perform their duty in safeguard- 
ing state security. State security organs, in particular, 
should take implementing the “ Rules" as 
an important task and strictly enforce them in work. 
They should handle criminal conduct prejudicial to state 
security according to law, and fully bring out the author- 
itativeness of laws and regulations to guarantee smooth 
running of China's reform, opening up, and modern- 
ization drive; as well as Xinjiang’s social and political 
stability. 


Results of Nationwide Antidrug Campaigns Noted 


OW2606152795 Beijing XINHUA in English 
1449 GMT 26 Jun 95 


(FBIS Transcribed Text) Beijing, June 26 (XINHUA) 
— Anti-drug officials nationwide today claimed great 
successes in fighting drug-related crimes. 


Between January and May this year public security 
departments in Sichuan Province cracked 2,819 drug- 
related cases which involved 185.8 kg of heroin and 
36.3 kg of opium. Altogether, 3,853 culprits were 
arrested and 41 convicted drug criminals were executed 
in accordance with Chinese laws. 


The province is located not far from the notorious 
"Golden Triangle" — the largest drug source in the 
world. Complex geographical features and good land, 
water and air-transport facilities make the province 
a good conduit for domestic and international drug 
smugglers. 


The burning of 20,000 g of drugs in the city of 
Chongqing Saturday was the result of the largest anti- 
drug operation the southwest city has ever carried out. 


Police said that the destroyed goods included heroin as 
well as opium, all confiscated after 1992. 


From January to May this year the city recorded 719 
cases concerning drug-trafficking, 4.5 times the figure 
for the same period of last year. 


Six drug-rehabilitation centers have been set up in the 
city, the largest industrial center in southwest China 
and regarded by drug-smugglers as a passage to more 
interior provinces of China. 


In Wuhan, capital of central China's Hubei Province, 
public security officials have cracked more than 1,300 
drug-related cases since January, 1994, seizing 5.817 kg 
of heroin aad 0.447 kg of opium. 


During this time, 179 drug-related offenders were ar- 
rested in the city, three of whom were executed and 45 
sentenced imprisonment from five years to life. 
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Meanwhile, 12,865 g of heroin and 689 g of opium were 
burned in the public. 


Since 1990 local police have captured 1,050 drug 
smugglers and peddlers, cracked 931 drug-related cases 
and confiscated a total of 62,000 g of heroin in Ningxia. 


Also, intensive crackdowns have taken place in Guang- 
dong, Yunnan and Hainan provinces, as well as in the 
Tibet Autonomous Region. 


Arrest of Suspected Heroin Traffickers Reported 


OW2606120595 Tokyo KYODO in English 
1119 GMT 26 Jun 95 


(FBIS Transcribed Text) Beijing, June 26 KYODO — 
Twelve drug traffickers have been arrested 
and 159 kilograms of heroin confiscated in the largest 
drug bust ever in southern China’s Guangdong Province, 
State press reported Monday [26 June). 


In an investigation lasting several months, local and 
provincial police confiscated the drugs and arrested 
several suspects earlier this month in the Haizhu District 
of Guangzhou city, the CHINA BUSINESS TIMES 
reported. 


After some 20 days of investigation, the heroin and the 
suspects were traced to a group of smugglers working 
in Yunnan Province, located next to the rich poppy 
growing region known as the "Golden Triangle" along 
the borders of Myanmar [Burma], Laos and Thailand, 
the report said. 
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The traffickers were smuggling the heroin into China 
hidden in iocal products and thea it to 
China’s coastal provinces for sending overseas, it said. 


Seminar Studies Peaceful Use of Defense Production 


0W2606163495 Beijing XINHUA in English 
1601 GMT 26 Jun 95 


(FBIS Transcribed Text] Beijing, June 26 (XINHUA) 
— China is moving to further explore peaceful uses 
of its defense production power with the help of the 
international community. 


At a seminar on the transfer of military products for 
civilian use which opened here today, 18 countries 
and regions will exchange views with their Chinese 
counterparts on this issue. 


China represents perhaps the most successful example 
of encouragement of military factories to turn out more 


non-military products, according to a report delivered at 
the meeting by a Paris- based organization. 


About 76 percent of the output value of the Chinese 
defense industry came from civilian products last year. 


The Chinese defense industry has set up some 200 
foreign-invested ventures which make non-military 
products, involving a total investment of more than one 
billion US dollars. 


“China's military enterprises are of great international 


importance for the export of civilian products and 
attracting foreign capital," according to the report. 


One reason for the success is that the work is encour- 
aged by the government, the report added. 


Currently, the Chinese defense industry can produce 
15,000 varieties of civilian products, such as motorcy- 
Cles, TV sets and refrigerators. 


This report may contain copyrighted material. Copying and dissemination 
[is prohibited without permission of the copyright owners. 


0 ECONOMIC AFFAIRS 


General 
Jiang Tours Northeast, Reassures Faltering State 
Firms ; 


HK2706045295 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jun 95 p 9 


[By Willy Wo-Lap Lam) 


(FBIS Transcribed Text] President Jiang Zemin has 
made an unpublicised tour of the northeast in a bid to 
solve the problem of loss-making state enterprises and 
bolster his popularity in the key region. Mr Jiang was 
accompanied by senior civilian and military officials 
as he toured provinces including Liaoning, Jilin and 
Sources said he had assured faltering state-owned fac- 
tories and mines that Beijing would bail them out with 
loans, at least temporarily. They said Mr Jiang was also 
canvassing the opinion of local cadres for the key fifth 
plenum of the Central Committee scheduled for carly 
autumn. 


Mr Jiang’s visit followed that of his protege, Wu 
Bangguo, Vice-Premier in charge of industrial reform. 
While touring Liaoning province a month ago, Mr 
Wu, a former Shanghai party secretary, voweu to give 
emergency aid to the struggling enterprises. 


The northeast has been a bastion of heavy industry and 
mines since it received the bulk of Soviet technological 
aid in the 1950s. However, in the past two years, more 
than half of these government enterprises have been in 


the red, and workers in some of the worst-hit units have ~ 


not been paid for months. 


An informed cadre in Shenyang, the capital of Liaon- 
ing, which Mr Jiang visited early last week, said the 
President was shocked by the extent of the losses. An 
estimated 80 percent of state units in the province are 


either losing money or operating below capacity. 


Mr Jiang has been taking a new approach to reforming 
State enterprises since early this year in a bid to ensure 
social stability and to bolster his position in the runup 
to the post-Deng Xiaoping era. Instead of emphasising 
structural reforms, Mr Jiang and Mr Wu have focused 
on improving internal management as well as providing 
more government aid to those uni which could be 
turned around. Party sources said that support from the 
managers and workers of state enterprises was key to 
Mr Jiang retaining his pre-eminent position after the 
death of Mr Deng. The President, however, has had to 
beat off the challenge of economists and cadres who say 


that propping up the ailing enterprises will contribute to 
budget deficits and inflation. 
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Meanwhile, XINHUA (the New China News Agency) 
reported last night that Beijing had helped with the re- 


compa- 
nies owe to the banks should be cleared by the new own- 
ers," XINHUA However, certain categories, 


their loans. This policy applies to enterprises in 18 
Cities. 


Commentary on ‘Breakthroughs’ in Enterprise 
Reform 


0W2606113895 Beijing XINHUA in English 
1113 GMT 26 Jun 95 


[Commentary by Chen Xin: “A Substantial Move in 
China’s Enterprise Reforms") 

(FBIS Transcribed Text) Beijing, June 26 (XINHUA) 
— China has seen some substantial breakthroughs in 
reforms in its State-owned enterprises after an initial 
period of difficulties while feeling its way. 


The official opening today of the restructured Yegang 
Group, a steel and iron producer in the inland province 
of Hubei, symbolizes the actual putting to work of the 
State’s experimental results in establishing a modern 
enterprise system. 

As one of the 100 pilot companies selected by the 
central government last November, the Yegang Group 
has worked out a detailed scheme and become the first to 
implement reform measures which have been approved 
by the State Economic and Trade Commission (SETC). 


Most of the other pilot companies have their versions of 
the reform ready and will put the plans into operation 
before the end of August, according to the SETC. 


Reforming the State enterprises has been put at the 
top of this year’s agenda by the central government, 
following 16 years of gradual economic reforms that 
have laid the groundwork of a market economy in 


Although State enterprises make up only 19 percent 
of the nation’s industrial firms, they contribute to 53 
percent of the total industrial output. Economists and 
the central authorities both believe that State firms are a 
“key minority" of significance to the national economy. 


For reasons stemming from an earlier period, many State 
firms are facing difficulties in the new market circum- 
stances. Inefficient management, unclear property dis- 
tribution, governmental interference, heavy debts, and 
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a glut of personnel have all contributed to almost one- 
third of State companies’ being in the red. 


In a move to reinvigorate the State sector, China 
embarked on the process of changing to a moderna 
enterprise system, 


Because of the differences that exist between individual 
firms, the reform of State enterprises as a whole is not 
easily accomplished and will remain an arduous task for 
years to come. Nonetheless, that is “well begun, is half 
done.” Observers believe that the pioneering experiences 
of the pilot firms will undoubtedly facilitate the process 
of enterprise reforms in China as a whole. 


Minister of Metallurgy Inspects Liaoning Firms 
SK2706054095 Shenyang LIAONING RIBAO 
in Chinese 8 Jun 95 pl 


[Article by reporter Cui Wei (1508 1550): "Give Priority 
to Transforming Old Plants and Stress Product Quality”) 


(FBIS Translated Excerpt] Recently, Liu Qi, minister of 
metallurgy, inspected Liaoning Province’s metallurgical 
industrial situation. Minister Liu Qi and his entourage 
travelled deeply to Jinxi Steel Pipe Piant, Lingyuan Iron 
and Steel Company, Anshan Iron and Steel Company, 
Shenyang Iron and Steel Plant, and other enterprises to 
learn about the production, management, and technolog- 
ical transformation arrangement situations of these en- 
terprises and conscientiously listened to briefings given 
by leaders of the provincial metallurgical industrial de- 
partment on the province’s metallurgical industrial pro- 
duction and management situation and on the metal- 
lurgial industrial structural readjustment plan for the 
Ninth Five-Year Plan period. In line with the national 
metallurgical industrial development, Minister Liu Qi 
proposed that in resolving the existing structural con- 
tradictions in metallurgical industry and arranging for 
the Ninth Five-Year development plan, Liaoning should 
persist in taking transformation of old enterprises as the 
priority, do a good job in readjusting the structures of 
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products, product varieties and quality, and optimize the 
structure of 


RSet! an, oS ae mney 
lyzed and appraised Liaoning’: metallurgical industrial 

technological transformation plan for the Ninth Five- 
Year Pian period in line with the briefings given by 
the provincial metallurgical department. He maintained 
that Liaoning’s idea of keeping eyes on readjusting the 
structure of metallurgical industry and on enhancing the 
quality of products and increasing product varieties is 
good. The central authorities’ basic idea of the met- 
allurgical industria! planning arrangements during the 
Ninth Five-Year Pian period is to stress product varieties 
and quality, not to overemphasize quantity, give priority 
to transforming old enterprises and not to initiate new 
eS ee eS See on anes & 


ing’s metallurgical industry, he said: Liaoning is China’s 
most important metallurgical production base. Since the 
founding of China, it has made great contributions to 
the country’s economic development. Liaoning’s metal- 
lurgical industry, represented by Anshan Iron and Steel 
Company and Benxi Iron and Steel Company, once 


pacsent, the central authorities have showed great con- 
cern for the development of Liaoning’s state-owned en- 
terprises. As far as the Ministry of Metallurgical Indus- 
try is concerned, it will act in line with the central plan 
and exert utmost efforts to develop Liaoning’s metal- 
lurgical industry. Liu Qi said to the reporters: During 
my trip to Liaoning, wherever I went, I saw the sup- 
port and attention which the governments at all levels 
have given to metallurgical industry. Being a respon- 
sible, professional department, the Ministry of Metal- 
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System 

HK2706054395 Hong HONGKONG 
STANDARD in English 27 Jun 95 pp 1, 3 
(By Elsa Lam) 


said what Mr Zhou had done should have no effect on 
the companies. 


Recently, Ty Pp eyrey fyb ee 4 
ment plans by 10 billion yuan (HK$9 billion). Ten 
projects were affected. Two new projects, worth 10 bil- 
lion yuan, will be undertaken. Seven billion yuan will be 
invested in a coiled steel sheets manufacturing project, 
while another two billion will be used to relocate a 
factory from Beijing to a suburban area. He said the 
projects underlined the company’s commitment to qual- 
ity and efficiency. 
Mr Zhang added that the overseas development policies 
of Shougang’s listed companies in Hong Kong would 
not change, although certain restructuring had been 
undertaken. 
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Meanwhile, Mr Zhang said he was confident Shougang 
Coacord Grand (Group) would return to profit after 
being in the red. Last year, the group recorded a loss 
of $199.6 million, mainly due to exchange differential 
in changing Swiss francs convertible notes into Hong 
Kong dollars and losses incurred by its associated 


company, Hoi Sing Holdings. 
Wang Senhao Addresses National Coal Conference 


OW2706053195 Beijing XINHUA in English 
0446 GMT 27 Jun 95 


(FBIS Transcribed Text] Beijing, June 27 (XINHUA) — 
China will continue to rely on coal as the main source of 
energy for a long time to come, as coal deposits account 
for some 90 percent of the country’s total proven energy 
resources. 

Addressing the national conference on coal industry 
held here today, Wang Senhao, minister of Coal Indus- 
try, said that China is the largest producer and consumer 
of coal in the world. The coal industry produces 74 per- 
cent of the China’s total energy. And some 73 percent 
of the country’s total energy consumption comes from 
coal. 

At present, coal fuels some 76 percent of the total power 
production, 75 percent of the industrial operations, and 
80 percent of household consuption. 

However, according to the minister, the country’s coal 
industry is still marked by poor managed with low 


The minister asked to promote coal production through 


vigorous development and wide application of advanced 


The minister said that by the year 2000, China will try 
to reach the world’s average advanced level in terms of 
coal mining and tunnelling technologies. 

Meanwhile, China will try hard to prevent gas and coal- 
dust explosions. 

According to the minister, China has achieved marked 
results in popularizing one hundred new technologies in 
recent years. 

In addition, over 500 scientific research results produced 
in coal industry pass state appraisal annually and nearly 
one hundred of them have been awarded various kinds 
of scientific prizes. 

Yegang Group Steel Company Starts Pilot Reform 
OW2606134795 Beijing XINHUA in English 

1302 GMT 26 Jun 95 

(FBIS Transcribed Text] Wuhan, June 26 (XINHUA) 
— The Yegang Group Company, a steel giant with a 
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history of over 100 years, became one of China’s first 
state enterprises to start experimental work on setting 
up a modern enterprise system today. 

Officially inaugurated this morning after being restruc- 
tured, the company, the 79th-biggest industrial firm in 
China and located in ihe inland province of Hubei, will 
no longer be subordinated to any governmental depart- 
meat, with the state being the sole investor. 

The company will, from now on, manage its own busi- 
ness in line with the market mechanism independently, 
and the board of directors will decide upon major policy 
changes, General Manager Yan Dahuan said. 

The experimeat in establishing a modern enterprise 
system is one of the key aspects of China’s enterprise 
reform, which aims to enliven the state sector. Some 100 
state firms have been chosen to conduct pilot reform in 
this respect. 

According to the State Economic and Trade Commis- 
sion, most of the selected firms have their reform plans 
prepared, and will start to implement the measures by 
August. 


The Yegang Group Company, formerly the Daye Steel 
Factory, was set up in 1890, has an annual production 
capacity of 700,000 tons of special steel and 550,000 
tons of rolled steel. Its 857 kinds of steel products are 
exported to 22 countries and regions. 

Yuan said that the company now has total assets of 
3.9 billion yuan and a total debt burden of 2.9 billion 
yuan. Under the reform plan, debts will be rearranged 
to reduce the debt-to-assets ratio from the current 70 
percent to 60 percent. 


The company’s inner structure has also been improved 
to form two large subsidiaries and 10 small subsidiaries 
under the parent company. 

Some 1,900 redundant workers have already been laid 
off to engage in other businesses or receive social 
security benefits. In the next two years the company’s 
payroll will be further cut to 14,000 from the present 
24,000. 

Yuan said that his company will abide by the state’s 
laws and regulations, and enhance efficiency in manag- 
ing the state assets so as to ensure an appreciation of 
those asseis. 


The company will strive to increase its annual produc- 
tion capacity to 800,000 to one million tons of special 
steel by the end of the century and become a first-class 
steel producer in the world, he said. 


While recognizing the existence of some problems in 
business environment and workers’ sense of market 
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competition, Yuan expressed confideace in resolving 
them gradually during the ongoing reform process. 


‘Suggestions’ for Technical Personnel Training 
Issued 


OW2506164595 Beijing XINHUA Domestic Service 
in Chinese 0945 GMT 15 Jun 95 


(FBIS Translated Text) Beijing, 15 Jun (XINHUA) — 
The General Office of the State Council transmitted the 
other day “Suggestions for Bringing Up a Team of Tran- 
sceatury Academic and Technical Leaders” drafted by 
the Ministry of Personnel, State Science and Technology 
istry of Finance, and urged localities and departments 
to implement them in earnest. 


The “suggestions” notes that training of transcentury 
academic and technical leaders should be incorporated 
into objectives for which leaders of government at 
various levels or departments concerned will be held 
responsible for attainment during their tenure; it should 
be made an integral part of their performance appraisal. 
Earnest efforts should be made in studying how to 
bring up outstanding skilled personnel and sum up 
experience in this regard. Effective measures should be 
implemented to encourage regions and trades to develop 
a structure for personnel training that gives prominence 
to what is important and supplements one another’s 
advantages, building up in China, by the end of this 
century, a rationally structured and highly efficient team 
of academic and technical leaders in all key branches of 
science and technology and raising the overall quality 
of China’s professional personnel. 

The “suggestions” points out that we must implement 
the policy of stressing both political integrity and pro- 
fessional competence in bringing up transcentury aca- 
demic and technical leaders. We will discover and uti- 
lize, in our day-to-day work, a number of professionals 
who are politically and ideologically reliable, have good 
professional background, are competent, and have out- 
standing academic and technical achievements to their 
credit. We should provide training of such personnel on 
a priority basis by making full use of facilities such as 
unrestricted key state laboratories and the service of old 
and middle-aged experts as instructors and in connec- 
tion with implementation of the science and technology 
projects and key state construction projects. 


The “suggestions” insists that we must develop, from the 
top downwards, a multilayered, multichanneled person- 
nel training structure, with the emphasis on on-the-job 
training of transcentury academic and technical lead- 
ers in key branches of science and technology. We 
should provide additional funding for skills training, 
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step up managemeat of transceatury academic and tech- 
nical leaders, create better work and living conditions 
for excelleat young professionals; and encourage them 
to work hard, keep forging ahead, and produce achieve- 
meats and progress. 


The “suggestions” concluded that training of a team 
of transcentury academic and technical leaders is a 
key task of significance for China’s future; it is a 
huge set of complicated systematic projects. Society 
should care for, support, and strive to create a good 
social eavironmeat for the sound growth of transceatury 
academic and technical leaders. 


Report on Growth of Telecommunications Sector 


OW2306141995 Beijing BEIJING REVIEW in English 
No 26, 26 Jun-2 Jul 95 p 18 


{"China’s Telecom Sector Forges Ahead"; from the 
“Facts & Figures” column) 


(FBIS Transcribed Text] Telecommunications, a pri- 
mary infrastructure network serving the national econ- 
omy, provides the basic conditions for realization of an 
information society. Over the past 10-odd years, China’s 
priority has centered on supporting the development 
of telecommunications infrastructure facilities. By the 
end of 1994, China’s posts and telecom industry had 
recorded an average annual growth rate of 31.6 percent 
for the past nine years running, thereby reaching the 
target for the Eighth Five-Year Plan period in terms of 
its main telecommunications capacity and total business 
volumes one year ahead of schedule, and bringing about 
an eight-fold increase over the base figure for 1980. 


Comprehensive increase in the country’s telecommuni- 
cations capacity. China has initially installed a long- 
distance trunk line network comprised mainly optical 
fiber cable, digital microwave and satellite communica- 
tions, as well as a nationwide program-controlled local 
telephone network. By the end of 1994, the number 
of long distance telephone circuits stood at 687,000, 
with the capacity of automatic long-distance exchanges 
reaching 2.2 million lines, and the number of office ex- 
changes rising to 48.78 million lines. Mobile telecom- 
munications services, data telecommunications and ex- 
press mail services have developed apace, with the 
postal delivery rate expanding rapidly along with on- 
going development. In addition, the computerization of 
postal services has improved slightly. 


Advanced technology for the telecom network. The in- 
troduction, absorption and assimilation of advanced for- 
eign technology has enabled China to reach the level 
of more advanced countries by bypassing traditional 
transition period required for the development of for- 


FBIS-CHI-95-123 
27 Jume 1995 


eign telecommunications. Various types of telecom- 
munications technology and methods representing the 
most advanced world levels have been extensively in- 
troduced to the telecom network. Technology such as 
SDH and GSM [expansion unknown) have been inte- 
grated into the public telecom network. Urban telephone 
systems have been automated, with the rate of digi- 
tal long-distance transmissions and program-controlled 
exchanges in urban areas reaching 80 percent and 97 
percent respectively. Ninety-eight of 100 interprovin- 
cial long- distance telephones are fully automated. 


Further improvemeats in the level of posts and telecom- 
munications services. The total volume of business of 
the posts and telecommunications sector reached 69.3 
billion yuan in 1994, up 50.2 percent on 1993. In 1994, 
the number of new telephone subscribers soared to 10 
million, with the nationwide ownership of telephones 
reaching 3.2 perceat, a figure which reached 13 perceat 
in urban areas. The rate of residential telephones in re- 
lation to the total number of telephone users reached 
64 percent. Simultaneous with the continued develop- 
meat of traditional telecommunications, the Ministry of 
Posts and Telecommunications continues its extensive 
effort to develop various high-level information telecom 
services. At present, financial, taxation, banking, trade, 
customs, scientific and education departments have easy 
access to public packet switching and digital data net- 
works, in addition to various computer information and 
realtime transaction networks. 

Stable development of postal services. By the end of 
1994, the number of independently established postal 


' bureaus and offices nationwide had soared to 58,694, 


with the number of mail delivery vehicles standing at 
26,737 units, respective 12-fold and 62.6-fold increases 
over 1949. First-class mail delivery was offered on 
a total of 998 highway, railway and airline routes 
stretching 1.22 million km. The postal service handled 
7.66 billion pieces of mail in 1994 alone, a 12.78-fold 
increase over 1949. The average annual per-capita mail 
Capacity jumped dramatically from 1.1 to 6.39 pieces. 
The capacity for parcels hit 157.81 million pieces, a 
rise of 56.97-fold over 1949; postal money orders hit 
240 million pieces, or 53.62 times the 1949 figure; 
newspaper and periodical sales soared to 20.7 billion 
copies, up 48.86-fold over 1950. 
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item 1978 | 1986 1990 | 1993 | 1994 


rural 2045 4206 | 6162 


1,026.1 | 2,613 | 3,900 


152.7 1,450.5 


telephones 0.38 06 1.1 2.2 


Series Examines Housing Reform 


HK2306103895 Beijing CHINA DAILY in English 
22 Jun 95 p4 


(By staff reporter Cai Hong: “House Prices Aim For 
Fair Play” — part one headlined "Effects of Reform on 
Low-Reat, Free Urban Housing” was published in the 
22 June China DAILY REPORT on pages 33-34] 


(FBIS Transcribed Text] A new package of housing 
reform will be introduced in China’s 35 large and 
medium-sized cities this year. Our staff reporter Cai 
Hong reviews the effects of the package in the second 
of a two-part series. 


Those urban residents who contribute to the public 
housing reserve are allowed to apply for a home 
mortgage. The mortgage loan carries a preferential 
interest rate. 


Mortgages give potential home buyers a new opportu- 
nity at a time when the average income of urban resi- 
dents is still dwarfed by the huge price tags of proper- 
ties, especially in large cities. 

Yang Jiayan, a research fellow in the housing reform 
office under the State Council, says residents should 
learn more about the reform programme. 

With rising incomes and an increasing amount of money 
in public housing reserve funds, mortgages will play a 
key role in fuelling the country’s housing reform, Yang 
said. 

The management of the public housing reserve in some 
cities is not standard. Money deposited for the reserve 
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fund is misappropriated for other purposes in some 
Cities, and in others, some firms and institutions simply 
refuse to set up a reserve pool. 


Legislation is necessary to ensure strict management. 
"The government document itself is not a law," says 
Hou Ximing, director of the policy research section of 
the housing reform administration. 


Housing reform has beea introduced off and on in the 
country in the past decade. 

In 1988, Yantai of Shandong Province, Bengbu of 
Anhui Province and Tangshan of Hebei Province were 
selected for a pilot housing reform, but the project did 
not seem to be quite successful. 


At the end of 1991, the government tried reform once 
again. To the designers’ surprise, a panic buying of State 
houses at excessively low prices turned out to be the 
main theme. 

Statistics from 150 cities showed that 32 million square 
metres of public housing was sold out, accounting for 
slightly more than 20 per cent of the total amount. These 
cities collected some 23.5 billion yuan ($2.8 billion) 
from the purchasers, or 73 yuan ($8.8) per square metre. 


It was a large drain on State assets, Chinese experts 
said. 

This time, the housing reform plans in 36 cities will set 
a limit on selling prices. 

Three price tags — market, cost and standard prices — 
are designed for public houses, according to Hou. 


In other words, prices fluctuate along with the income 
of the urban residents. In Shanghai for example, fat cats 
are not allowed to buy houses at cost or a standard price. 


This rule is designed to promote “fair play.” 


The problem is that the line between high income 
residents and wage earners is ambiguous. It is difficult 
to know exactly the income of Chinese people because 
earnings from part-time jobs now account for a large 
proportion of their salaries. 

The average standard price for public housing stands at 
500 to 700 yuan ($60 to 83) per square metre, while 
cost price is 800 to 1,000 yuan ($96 to 119) per square 
metre. 


A World Bank report showed that the Chinese Gov- 
ernment’s investment in improving urban residents’ liv- 
ing conditions surpasses the world average. From 1979 
through 1993, China’s investment in urban housing con- 
struction amounted to nearly 600 billion yuan ($72 bil- 
lion), with construction space of 2.03 billion square me- 
tres. 
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The per capita living space, as a result, has more than 
doubled from 3.6 square metres in 1978 to 7.7 square 
metres in 1994, 


Despite the achievement, housing understandably tops 
the Chinese Governmeant’s agenda. 


There are more than 4 million urban households living 
below a comfortable housing line in China — 8 square 
metres per head. 


These millions of people have a humble living space of 
4 square metres per capita. And poorly housed residents 
grow by 400,000 annually, according to China Business 
Times. 


On the more luxurious side, there are slightly more 
than 32 million square metres of opulent apartments and 
villas remain vacant for a good price. 

China is ambitious in its goal to raise urban residents’ 
average living space above the dividing line of eight 
square metres per capita by 2000. 

It means that an average of 180 million square metres 


will need to be constructed each year, which demands 
annual spending of 200 billion yuan ($24 billion). 


"It is impossible for the government and State firms 
to share the investment,” Hou said, adding that new 
funding sources are necessary. 

To find a solution for those poorly-housed urban res- 
idents, the State Council commenced a comfortable 
housing project in 59 cities. 

It should be good news for poorly housed residents 
because the new housing will be sold to wage earners 
at Cost. 


According to the reform plan, economy housing should 
account for 20 per cent of the apartment buildings built 
by real estate development companies. 

Funds for this project will come from loans, local public 
housing pools, revenues from sales of houses and other 
sources. 


According to the Ministry of Construction, 25 million 
apartments will be built over the next five years. 


Foreign Trade & Investment 
Three Gorges Open to Russian, East European 


OW2206132295 Beijing XINHUA in English 
1207 GMT 22 Jun 95 


(FBIS Transcribed Text] Harbin, June 22 (XINHUA) — 
China will import machinery and materials from Russia, 
other members of the Commonwealth of Independent 
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States and east European countries for the gigantic 
Three Gorges project on the Chang Jiang River, an 
official of the Three Gorges Economic Development 
Corporation announced here. 


Zhang Guangwu, director of the corporation’s Market- 
ing Department, said that these will include mining 
machinery, transportation equipment, building materi- 
als and nonferrous metals. 

According to Zhang, work on the project began last 
year and during its construction period of 17 years, the 
project will require 220 billion yuan in total investment. 


He said that his corporation has decided to set up a 
Sino-Russian commercial and trade center in Dongning 
County, Heilongjiang Province, a port of entry open to 
Russia. 

The Fodi Three Gorges Power Station Co. Lid. will be in 
charge of operating and managing the center, designed 
to have a total floor space of 15,000 sq m. 

The company plans to choose 100 Chinese enterprises 
turning out quality goods to set up booths in the cente: 
to market their products to Russian traders. 

A 2,000 sq m commodities display hall will be set up 
in the center. In the hall 18 manufacturers of mining 
machinery, transportation equipment, building materials 
and nonferrous metals in Russia and east European 
countries will be chosen to market their products. 


U.S. Firms Settle in High-Tech Industrial Park 
OW2706055495 Beijing XINHUA in English 


- 0532 GMT 27 Jun 95 


(FBIS Transcribed Text] Jinan, June 27 (XINHUA) — 
The High- Tech Industrial Park in Qingdao, a port 
city in Shandong Province, has reported a steady flow 
of investment from the United States, according to an 
official of the park. 


By mid-June 52 U.S. wholly-owned companies had 
been set up in the park, involving a total investment 
of 120 million dollars. 


For example, the American Telephone and Tei«graph 
Company invested 10 million dollars producing com- 
puters and telecommunications equipment in the park. 
Earlier this year it decided to spend an extra 90) million 
dollars on the project. 


The official said the Hewlett-Packard Company, the 
Coco-Cola Company and AB Beer Company have also 
set up subsidiary firms in the park. 


He said that American-financed companies launched in 
the park will spur the growth of electronics, medical 
equipment and bio-chemical industries in Qingdao. 
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In 1994 joint ventures with U.S. companies and U.S. 
wholly-owned businesses in the park turned out 300 
million dollars worth of goods. 


Tianjin Mayor Meets With Kodak Vice President 


SK2706054995 Tianjin TIANJIN RIBAO in Chinese 
7 Jun 95 pl 


(FBIS Translated Text] On the evening of 5 June, 
Mayor Zhang Lichang met with Plizano (name as 
transliterated), first vice president of the U.S. Kodak 
Company, and his party. Amid a frank atmosphere, 
both the host and the guests deeply exchanged views 
on accelerating the cooperation between the Kodak 
company and the sensitized film company of Tianjin. 


Kodak company is a famous transnational company, 
and its good- quality products are well known in the 
whole world. Now, the talk on cooperatively transform- 
ing old enterprises between this company and Tian- 
jin’s sensitized film company has entered an essential 
working stage. During the meeting, Zhang Lichang wel- 
comed this company’s high-ranking responsible persons 
for visiting Tianjin to hold direct talks. He said: Using 
the world’s first-class techniques to transform old en- 
lerprises is one of the municipality’s strategic tasks for 
economic development. Tianjin sensitized film company 
has an appropriately good foundation and high-quality 
technicians and workers contingents. So long as it firmly 
attends to grafting transformation will it certainly see re- 
sults. 


Zhang Lichang said to the guests: We are greatly 
interested in Kodak company’s techniques. The key 
at present hinges on accelerating the pace of mutual 
cooperation and racing against time. We have constantly 
advocated having a long-term point of view and doing 
big accounts. So long as we do our best to develop good 
projects and quickly occupy markets will both sides gain 
the best good results. 


Mr, Plizano praised Tianjin’s attitude. He maintained 
that Tianjin has a good foundation and good conditions 
for producing film and has vast prospects for develop- 
ing film markets. He said that they would adopt realistic 
measures and strive to accelerate the pace of coopera- 
tion, 


Present at the meeting were Han Enjia, former adviser 
to the municipal government, Wang Shuzu, chairman of 
the municipal committee for foreign economic relations 
and trade; and responsible persons of the municipal 
foreign affairs office and the municipal first light 
industrial bureau. 
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Chemical Giant Bayer Said Expanding Investment 


OW2706085395 Beijing XINHUA in English 
0843 GMT 27 Jun 95 


(FBIS Transcribed Text) Beijing, June 27 (XINHUA) — 
Bayer, one of the big guns in the world of chemicals, 
is pouring a huge amount of money into China to 
build joint ventures, to get well-positioned for market 


competition. 


According to Dr. Michael Portoff, chairman of the board 
of Bayer (China) Limited, early this year the company 
signed a string of four agreements with local partners 
to set up factories that produce color film, film paper, 
dyestuffs, and leather chemical products. 


Three of the plants are in Wuxi, a city in the Chang Jiang 
River Delta, and one is in Shanghai, China’s leading 
industrial center, 


By the year end, four more manufacturing projects are 
expected to be nailed down. 


Bayer now has 14 cooperative projects with China, 
either already signed or still under discussion. All those 
on the drawing board are likely to be settled by the end 
of 1996, Total investment will amount to 400 million 
US dollars for projects dealing with pharmaceuticals, 
plastics, dyestuffs, rubber, and agro-chemicals. 


China occupies a very important position in Bayer’s 
global development strategy, according to Portoff, who 
said that that view is based on a series of market surveys 
and analyses. 


"When you are not in China, you are not in Asia. If you 
want to participate in the economy here, you must start 
with production,” he said. 


He believes that China’s market is too big to only do 
import and export business, Bayer’s sales around the 
world reached 43 billion DM last year, while the figure 
in China was a mere 670 million DM. 


China has been seen as the last market on earth which 
has not been fully tapped. The German investor said 
that only if you produce in the country where you want 
to sell, can you meet the needs of consumers and 7’ 
immediate market information. "In this way, one 
become a player in the market,” he noted. 


Bayer, as a diversified chemical giant, has 400-plus 
companies and 100-some factories all over the world, 
producing 10,000 products. Its first investment in China 
went to a joint venture in Shanghai in 1986, which has 
made dental products ever since. In 1993, the company 
signed a cooperative agreement with China’s Ministry 
of Chemical Industry. 
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Portoff applauded China’s set-by-step policy of opening 
to the outside world, which has maintained stable po- 
litical conditions and attracted many foreign investors. 
Bayer is aiming at long-term investment in China, which 
is why Bayer (China) Limited came into being in Oc- 
tober, 1994, to oversee its joint ventures here. 


He explained that cheap labor is not the reason for 
Bayer’s expanding its investment in China, since the 
capital-intensive chemical industry needs well-educated 
people. 


As in the case of Bayer, other transnational chemical 
companies, such as Du Pont and BASF, mapped out 
ambitious investment plans for China. Portoff is con- 
fident that Bayer is competitive because the company 
produces high-tech, advanced chemicals, instead of ba- 
sic products. In any case, China is a fast growing market. 


Top 10 Pharmaceutical Joint Ventures Listed 


OW2706075295 Beijing XINHUA in English 
0739 GMT 27 Jun 95 


(FBIS Transcribed Text) Beijing, June 27 (XINHUA) 
— A list of the top 10 pharmaceutical joint ventures 
in China by volume of sales, technological level, and 
export volume was released here \ast week. 


Included were the Sino-U.S. Xian-Janssen Pharma- 
ceutical Co., Lid., the Sino-U.S. Shanghai Squibb 
Pharmaceuticals Lid., the Sino- U.S. Tianjin Smith 
Kline and French Laboratories Ltd., the Sino- Japanese 
China Otsuka Pharmaceutical Industrial Company, 
the Sino- Swedish Pharmaceutical Corporation, the 
Sino-U.S. Shanghai Johnson and Johnson Lid., and the 
Sino-US Suzhou Capsule Co. 


The evaluation was done by the State Pharmaceutical 
Administration (SPA). 


Pharmaceuticals are a field in which overseas invest- 
ment has been active. Figures released by the SPA show 
that China now has nearly 1,000 pharmaceutical joint 
ventures, iavolving nearly one billion yuan worth of 
overseas investment. 


In 1993, the top 20 pharmaceutical joint ventures had 
sales worth five billion yuan, accounting for 7.7 percent 
of the sales volume for the whole pharmaceutical 
industry. 


Pharmaceutical joint ventures have contributed a great 
deal to the introduction of new technology and advanced 
management systems to China, said Qi Moujia, former 
SPA director and chairman of the assessment commit- 
lee. 
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Foreign Funds Used in Power Sector Development 


0W2306140395 Beijing BEIJING REVIEW in English 
No 26, 26 Jun-2 Jul 95 pp 12-14 


(By Zhao Xizheng: "Power Industry Develops Rapidly") 


(FBIS Transcribed Text] China’s power industry has 
undergone dramatic development since reform was 
launched in 1978. In the last six years in particular, 
China has annually built a number of large and medium- 
sized generating units with a respective installed capac- 
ity of 12 million kw. By the end of 1994, total installed 
Capacity of generating units had reached 199 million kw, 
and the aggregate generated power in that year reached 
920 billion kwh, bringing China to fourth in the world in 
terms of installed capacity and annual generated power. 


Construction of power grids also saw much headway. 
China now has five trans-provincial power grids in 
the north, northeast, east, central and northwest re- 
gions, one interconnected power system linking Guang- 
dong, Guizhou and Yunnan provinces and the Guangxi 
Zhuang Autonomous Region in south China, as well as 
five separate provincial power networks including those 
in Shandong, Sichuan and Fujian. Except for the north- 
west grid, four other trans-provincial grids each have an 
installed capacity of over 20 million kw. The 500,000- 
volt and 330,000-volt mains, extending for 13,000 km, 
have been installed in trans-provincial and provincial 
power networks. 


The major functions of the newly built large generating 
units and power transmission equipment have improved 
greatly, with some reaching advanced international 
levels. These power facilities guarantee the sustained, 
rapid and healthy development of the national economy 
and form the basis for further development of the power 
industry. 


Development Goals 


With such a huge population, China still has a weak 
economic base and in real terms is at the primary 
stage of industrialization. A shortage of aggregate 
power supplies and an imbalance between supply and 
demand are major problems plaguing China. Currently 
the country’s per capita installed capacity is only 0.154 
kw, and the annual per capita power consumption is 
about 700 kwh, equal to only one-quarter of the world’s 
average. Ir. China’s remote areas, some 100 million of 
the rural population still have no access to electricity. 
The power industry remans one of the "bottleneck" 
sectors that hamper China's national economic and 
social progress. 


To tackle these problems, efforts must be pooled in 
the next three Five-Year Plan periods to boost the 
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power industry while heeding economical use of power. 

t of the power industry must keep pace 
with that of the national economy and even move 
ahead of the national economy. By the year 2000, 
the country’s installed capacity of generating units is 
expected to reach 300 million kw and the generated 
power 1,400 billion kwh. This means that China in 
13 years will increase its installed capacity from its 
current 100 million kw to 300 million kw (an effort 
that took the United States 15 years and the former 
Soviet Union 20 years to accomplish), And by the 
year 2010, the installed capacity will reach 553 million 
kw and the generated power 2,500 billion kwh. In 
the meantime, efforts will be made to gradually link 
the power grids across the country into an integrated 
network, to raise the proportion of power in energy 
consumption patterns and the proportion of hydraulic 
and new energy sources in power generation, to raise 
the level of power equipment and technology and to 
promote coordination between the power industry and 
environmental protection. 


Foreign Cooperation 


International cooperation constitutes a key part of the 
reform and opening program for the power indus- 
try. Various power sectors have taken part in exten- 
sive international and regional exchanges and cooper- 
ative efforts with various international organizations. 
Through mutual visits, technological and equipment 
exhibitions, world symposiums and trade negotiations, 
China’s power industry now has a better understanding 
of the international community and vice versa. 


The Chinese government will continue to implement 
policies concerning the effective use of foreign funds to 
accelerate the development of its power industry. In the 
past 16 years, power departments have attracted a total 
of US$14.3 billion in foreign funds, with some US$11 
billion used in power construction. About 63 large 
and medium sized hydro and thermal power projects 
have been constructed, with a total installed capacity 
of 40 million kw, Generating units with an installed 
capacity of 14.12 million kw have gone into operation, 
At the same time they have also introduced advanced 


technology and management expertise. 


Power departments across the country have also ex- 
plored various forms of foreign funding, which include 
loans from international financial institutions, govern- 
ment loans, export credits, joint financing, overseas 
stock issuance, direct foreign investment such as joint 
ventures, cooperatives and solely foreign-funded meth- 
ods (BOT), project financing, commercial loans and 
barter trade. Those experiences will be assessed so that 
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in the future more effective use can be made of foreign 
capital. 


Preliminary calculations reveal that the share of foreign 
Capital in the total investment in power construction will 
increase from the current 11 percent to 20 percent, to 
attain the targets set for the year 2000. 


Investment Environment 


Essentially, China’s power industry has favorable con- 
ditions to atiract foreign funds. 


First, China has a huge power market. Its eastern coastal 
areas are economically well advanced, its central and 
western regions are abundant in coal resources, and its 
southwestern areas are rich in water resources. China 
will develop 15-million-kw generating units each year, 
and that momentum will continue right through to early 
or the middle of the next century. This rate of growth 
is unique in the history of power development. 


Second, as a stable sector, the power industry is a 
key basic industry that receives state support. It is less 
risky for investors, who can also realize steady and 


predictable profits. 


Third, China’s power industry has vast vistas for co- 
operation. Besides investing directly in the establish- 
ment of power plants, cooperative efforts can also be 
developed for such areas as establishing major power 
grids, automated high tension controls, production and 
telecommunications, telemechanics, relay protection, ul- 
tra high-tension distant transmission, D.C. transmission, 
computer-controlled production and environmental pro- 
tection. This also provides the power equipment indus- 


try with an opportunity to cooperate with foreign busi- 
nesses. 


Fourth, China's national power group companies and 
provincial power companies have powerful economic 
strength and possess skilled management and high 
levels of technology, making them reliable partners for 
cooperation with foreign businesses. Some investment 
companies at central and local levels have extensive 
experience in developing the power industry, and the 
establishment of a modern enterprise system will inject 
more vitality into these enterprises and enable them to 
cooperate more closely with overseas investors. 


Fifth and finally, the investment environment improves 
constantly, A number of Sino-foreign joint ventures and 
cooperative projects have been successfully launched so 
far under the present policies and guidelines for intro- 
ducing foreign funds into the power industry. In the fu- 
ture, China will offer an even more favorable policy en- 
vironment for absorbing foreign capital along with the 
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deepening of reform, the integration of China’s econ- 
omy with the world economy and further strengthening 
of the legal system. 


Since the power industry plays an important role in 
the national economy and people's livelihood and is 
essentially a public utility operating as a monopoly in 
certain areas, it could encounter certain difficulties and 
problems in the transition from a planned to a market 
economy. Such problems, however, must be and are 
undoubtedly able to be solved through further reform 
and development. 


The Ministry of Power Industry is fully confident of its 
prospects and hopes that people with vision worldwide 
will participate in its future development. 


Agriculture 


NPC Standing Committee on Agriculture Insurance 


OW2606131195 Beijing XINHUA in English 
1258 GMT 26 Jun 95 


[FBIS Transcribed Text] Beijing, June 26 (XINHUA) 
— China is in urgent need of legal stipulations on the 
insurance of agricultural production for its 900 million 
farmers, legislators attending the current 14th session 
of the National People’s Congress (NPC) Standing 
Committee proposed today. 


"Agriculture is the pillar of China's national economy, 
and risks in farming top those of all the other industries 
and businesses in the country," said Yang Jike, a 
member of the committee, which was deliberating the 
draft law on insurance. 


Vast areas of the country are stricken by natural 
disasters every year, and an average of 50 billion .o 
100 billion mu (15 mu equivalent to a ha) of farmlands 
are devastated, said former Minister of Civil Affairs Cui 
Naifu, another member of the lawmaking body. 


Insurance coverage for farmers is necessary, though 
difficult, for it is related to social stability and the 
development of the national economy, Cui said. 


However, the insurance for agricultural production, like 
insurance for other natural disasters such as earthquakes, 
floods and droughts, are not commercial undertakings 
but should be shouldered by the central government, he 
said. 


The unexpected losses in agricultural production have 
been subsidized by the central government in the past, 
according Cui, but government aid has been only 
enough to provide food, clothes and shelter for the 
victims. 
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This is obviously not suitable for the farmers, as the 
national economy is developing rapidly and the market 
economy mechanism is being set up, he said. 


Many legislators agreed with the draft ruling that the 
state should encourage commercial bodies to explore 
ways to shoulder the risks together with the government. 


Other members, including Wu Shuging, Li Sunmao and 
Guo Zhi proposed that the government set up policy- 
related insurance bodies or co-operative insurance agen- 
cies among farmers in different regions to help the 
needy. 


Yang proposed that a separate law on agricultural 
insurance be made, and others suggested the issue 


to be further clarified in the current draft, and for 
promulgation soon. 


According to Cui, the Civil Affairs Ministry is experi- 
menting with agricultural insurance in 100 counties in 
the country to provide references for making further ad- 
vances on the issue. 


Agriculture Ministry on Land Contracts 


HK2506073195 Beijing NONGMIN RIBAO 
in Chinese 20 Apr 95 p4 


["Opinions on Stabilizing and Improving Land Contract 
Relations, promulgated by the Ministry of Agriculture 
on 30 December 1994") 


{[FBIS Translated Text] In order to better implement 
the guidelines of "Several Policy Measures of the CPC 
Central Committee and the State Council Concerning 
the Current Development of Agriculture and the Rural 
Economy” (Document No 11 (1993) issued by the 
CPC Central Committee), further stabilize and improve 
the contracted responsibility system on a household 
basis with remuneration linked to output, accelerate the 
development of the rural economy, and maintain the 
Stability of the rural society, this ministry has spent a 
whole year in conducting careful and thoroughgoing 
studies on a number of issues that are faced by all 
localities. They include the issue of extending the 
land contract period, the practice that "land under a 
contract can neither be expanded nor reduced as a 
result of changes in the number of hands," as well as 
the establishment of a mechanism for the transfer of 
operating rights of contracted land. 


Judging by what we have learned from our numerous 
on-the-site inspections, the statistics concerning 39,000 
villages in 100 counties, and the results of a question- 
aire survey among rural households, we can see that 
all localities have done a great deal of work and have 
conducted constructive explorations in stabilizing and 
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improving land contract relations. The vast numbers of 
peasants and cadres at the grass-roots level have gener- 
ally showed their support for the policy of extending the 
land contract period for another 30 years. According to 
the results of a survey conducted in 100 counties, about 
one third of the villages have completed the work of 
extending the land contract period. We can see, judging 
by the practice of all localities, that the general situation 
and the results we have attained are fairly good. Nev- 
ertheless, there still exist a number of problems during 
the whole process: 1) Some cadres and masses failed 
to acquire a correct understanding of certain policies. 2) 
Some localities made mistakes in the implementation of 
relevant policies. This requires us to adopt correspond- 
ing policy measures to help such localities and provide 
them with timely guidance in their work. To counter 
the aforementioned problems, this ministry puts forward 
hereinwith the following views on issues concerning the 
stability and improvement of land contract relations. 


1. Earnes* efforts should be made to maintain the in- 
violability of agricultural contracts. All localities are 
required to act in strict accordance with the law, the 
stipulations of laws and statutes, and the requirements 
set in the "Circular of the State Council on Relaying the 
Opinions of the Ministry of Agriculture Concerning the 
Improvement of Agricultural Contracts" (Document No 
52 (1993) issued by the State Council); reinforce their 
management over agricultural contracts according to the 
law; do a good job in the renewal and verification of 
agricultural contracts, and in mediating and arbitrating 
relevant disputes; and stabilize the contracted responsi- 
bility system on a household basis with remuneration 
linked to output, and incorporate the work into the legal 
management. It is imperative to resolutely safeguard the 
inviolability of contracts. On the one hand, we must im- 
pose a strict ban on the arbitrary termination of any valid 
contracts; and resolutely put an end to such malpractices 
as violating laws, statutes, and policies, arbitrarily termi- 
nating valid contracts, and infringing upon the legitimate 
rights and interests of peasants. Those who cause serious 
consequences must be dealt with according to the law. 
On the other hand, we should also educate peasants and 
guide them to strictly fulfill the rights and obligations 
stipulated in contracts. Those who fail to justify their 
refusals to fulfill the obligations stipulated in contracts 
must be dealt with severely in accordance with the law. 


2. We must do a good job in extending the land 
contract period in a positive and steady manner. 
The work of extending the land contract period should 
be carried out only on the expiration of the original 
contracts, on the basis of summing up experiences and 
improving contracting methods. Contracts established 
between contract-issuing units and rural households 
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must be renewed upon expiration, with the land contract 
period being extended for another 30 years. When doing - 
this, we must cope with different cases in different 
ways according to realistic conditions, and never impose 
uniformity. Since the original methods employed in land 
contracting are generally acceptable and welcomed by 
the masses, what we should do is to directly extend 
the contract period and make as fewer changes to the 
original contracting methods as possible. Meanwhile, 
we should also adopt appropriate measures to readjust, 
through democratic consultations and discussions, those 
methods which are resented by the masses. 


Arbitrary alternation of land ownership should be pro- 
hibited strictly in the course of land readjustment. Vil- 
lages are not allowed to take back land which has al- 
ready belonged to group-level collective economic or- 
ganizations (i.e. former production teams), or to con- 
tract the land evenly to its villagers. In cases wherein 
land readjustments within the scope of a village is re- 
quested by the overwhelming majority of peasants of a 
group-level collective economic organization as a result 
of labor shortage, departments in charge of agricultural 
contracts at both the county and township levels should 
first join force in making necessary investigation and 
verification; and then put forward workable measures 
and opinions on a number of relevant issues, includ- 
ing land compensation, creditors’ rights, and liabilities, 
which can only be put into effect upon the examination 
and approval of county-level people's governments. 


Units issuing contracts are prohibited to take the op- 
portunity of land readjustments to retain excessive land 
for flexible uses. In principle, no land can be reserved 
for flexible uses; in cases wherein such a move is in- 
dispensable, land retained for flexible uses should not, 
generally speaking, exceed 5 percent of the total acreage 
of arable land. 


3. Efforts should be taken to advocate the practice 
that land under a contract can neither be increased 
nor reduced as a result of changes in the number 
of hands." Al! localities are expected to introduce this 
practice, for it is conducive to stabilizing land contract 
relations in rural areas and to consolidating the con- 
tracted responsibility system on a household basis with 
remuneration linked to output. Localities which have al- 
ready adopted the practice should constantly create more 
jobs and provide more employment opportunities, and 
take earnest steps to settle newly increased surplus labor 
forces. 


Localities which have yet to adopt the practice that 
"land under a contract can neither be increased nor 
reduced as a result of changes in the number of 
hands" should also pay attention to maintaining the 


[This report may contain copyrighted material. Copying 
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long-term stability of land contract relations. To help 
rural households which live in straitened circumstances 
as a result of unemployment, a problem currently 
plaguing both collectives and rural households, we will 
try all we can to solve the problem by using the 
method of “making changes to their accounts instead 
of to land." Meanwhile, acting in accordance with 
the principle of “maintain the overall stability and 
making minor readjustments," we can also conduct 
appropriate land readjustments, upon the approval of 
the majority of peasants in the relevant collective 
economic organizations. However, the interval between 
such “minor readjustments" should not be shorter than 
five years. 


4. A mechanism for the transfer of operating rights 
uf land contracts must be established. Transferring 
the operating rights of contracted land under the col- 
lective ownership is the continuance and development 
of the contracted responsibility system on a household 
basis with remuneration linked to output, and should 
therefore be incorporated into the management scope of 
agricultural contracts. Under the prerequisite that both 
the collective ownership and the nature of land for agri- 
cultural use remain unchanged and upon the agreement 
of the contract-issuing party, the contract-undertaking 
party can recontract, transfer, exchange, and become a 
shareholder of the contract during the contract period ac- 
cording to the law, with its legitimate rights and interests 
protected by the law. However, arbitrary alternation of 
farmland into non-arable land should be banned strictly. 
The patterns and economic compensations concerning 
the transfer operating rights of land contracts should 
be agreed and duly signed by both parties concerned, 
and the relevant contract should be sent for file to both 
the contract-issuing unit and the department in charge 
of agricultural contracts. During the process of trans- 
ferring the operating rights of contracted land, attention 
should be paid to protecting the rights and interests of 
the actual tillers involved. All localities are required to 
set a ceiling for the charges concerning transfers of the 
operating rights of land contracts. Debtors are not al- 
lowed to use land as payment for their debts. 


In areas where secondary and tertiary industries are 
flourishing, the majority of the labor force have taken 
non-agricultural occupations and enjoy stable incomes, 
and the rural community-run service system has under- 
gone much improvement, we can, on the basis of fully 
respecting the will of peasants, give timely and appro- 
priate guidance to peasants on promoting farming on an 
optimum scale. 


On the basis of maintaining the long-term stability of 
the contracted responsibility system on a household 
basis with remuneration linked to output, we should 
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constantly improve and perfect the management system 
in rural areas whereby unified management is combined 
with separate management. We will also encourage and 
guide collective economic organizations to gradually 
increase their economic strength, thus enhancing their 
ability to provide production, operating, and technical 
services for rural households. 


S. No one is allowed to take the opportunity of land 
readjustments to increase the burdens of peasants in 
disguised forms. When extending the land contract pe- 
riod and making necessary land readjustment, no one is 
allowed to arbitrarily raise the contract charges or in- 
Crease the burdens of peasants in di.guised forms. Ex- 
cept for items earmarked for special contracts and pub- 
lic bids, such as rural industries and sideline produc- 
tions, orchards, fish ponds, and “four wastes," the con- 
tract charges of all other land, whether they are called 
“grain-growing fields," “responsibility fields," or “fields 
of economic crops," are part of the village and township 
retentions submitted by peasants to collective economic 
organizations; and these charges should be strictly con- 
trolled under 5 percent of the net per capita income of 


peasants of the previous year. 


6. Steps should be taken to protect the legitimate 
rights and interests of inheritors. Provided an indi- 
vidual contractor of land (including arable land, waste 
land, orchards, tea plantations, and mulberry fields), 
mountains and hills, prairies, shoals, waters, as well as 
collectively owned livestock and poultry, water conser- 
vancy facilities, and farm machinery passes away dur- 
ing the contract period, his inheritor can carry on the 
contract, fulfilling the stipulations of the contract until 
the contract expires. In order to protect collective assets 
and promote production, a number of items with rela- 
tively high technical requirements have been contracted 
to specialized groups and households; however, if the 
first inheritor of such a contract (spouse, children, and 
parents) is under 16 years of age or one who suffers 
from mental diseases and is not conscious or not com- 
pletely conscious of his actions, the relevant collective 
can withdraw the contracted item and issue the contract 
to a new contractor. However, the contract-issuing party 
or the new contractor must give reasonable compensa- 
tions for the dead's losses of “personal interests entitled 
to individual con’-actors." Such compensations can be 
regarded as a legacy and can therefore be inherited ac- 
cording to the law. 


7. Efforts should be taken to strengthen leadership 
over the work of the land contract period. 
The work of extending the land contract period, which 
provides a policy guidance, is not only closely related 
to a great number of households; but also have a great 
bearing on the rural economic development, the progress 
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levels should act under the guidance of party commit- 
governments at the same level, con- 

a careful and thoroughgoing manner, 

i> aah oi & the grass-roots level and the 


ts 
derstanding of and correctly implement the policies of 


transfer of the operating rights of land contracts, im- 
prove the management of contracts of all kinds, medi- 
ate and arbitrate contract disputes as well as take pre- 
Cautions against the emergence and spreading of new 
disputes, and maintain the normal order of agricultural 
production and the stability of the rural society. 


Nanchang Issues Rules Protecting Vegetable 
Production 


OW2706074495 Beijing XINHUA in English 
0633 GMT 27 Jun 95 


(FBIS Transcribed Text) Nanchang, June 27 (XINHUA) 
— This capital city of Jiangxi Province in east China 
has issued a set of regulations to protect farmland for 


vegetable production and prevent excessive occupation 
of land for construction and industrial projects. 


The regulations discourage undue occupation of veg- 
etable growing land, stipulating that a business has to 
reclaim an acreage of vegetable land twice the size of 


the piece it has used for non-agricultural purposes. 


Wei Chaoyu, director of the city’s vegetable adminis- 
tration bureau, said that from 1990 to 1993, the city 
lost 533 ha of vegetable land due to the establishment 
of development zones and township enterprises, causing 
an insufficient supply of vegetables both in variety and 
quantity. 


He said that the city’s vegetable gardens can turn out 
200 million kg vegetables, and that in peak season, the 
city can ship 200,000 kg vegetables for other cities. 


WVI Project Goes Smoothly in ‘Poorest Region’ 


0W2706074795 Beijing XINHUA in English 
0726 GMT 27 Jun 95 


(FBIS Transcribed Text) Yinchuan, June 27 (XINHUA) 
— A poverty relief project undertaken by the World 
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Vision International (WVI) is moving ahead smoothly 
in China’s poorest region, Xihaigu, in northwest China's. 
Ningxia Hui Autonomous Region. 


WVI, a Christian charitable organization, spent 3.67 
million yuan (442,000 US dollars) on projects to find 
new sources of drinking water for local people. 


Xihaigu has suffered from large-scale, prolonged 
Grought since 1991, with annual average precipitation 
of less than 200 millimeters. Nearly one million people 
and 1.1 million heads of livestock are going thirsty. 
Farmers in some areas have to get their water, which is 
salty, by mule from ten kilometers away. 


Since the beginning of construction last year, 429 wells 
have been dug, enabling more than 1,300 villagers to say 
good-bye to years of drinking salty water. WVI has also 
helped grow 5,333 ha of grassland. The organization has 
also involved itself in women’s and children’s health 


care and in forestry projects. 


In the process, more than 30,000 local people responded 
enthusiastically by building roads and other construction 
projects, a provincial official said. 


WVI, which has offices in more than 80 countries, 
has also carried out drinking water projects in Guangxi 
and Guizhou, which are also economically backward 
provinces. 


Last year, the organization had 5,104 aid projects in 90 
countries, benefiting more than 36 million people. 


Forum on Agricultural Development To Be Held 
OW2706061295 Beijing XINHUA in English 
OS05 GMT 27 Jun 95 


(FBIS Transcribed Text) Shijiazhuang, June 27 (XIN- 
HUA) — Chinese and foreign experts will gather in 
north China's Hebei Province to discuss ways for pro- 
moting farming in semi-arid areas from September |! 
to 15. 


As an agricultural country, China has 57.3 million 
hectares of farmland in its northern arid areas, account- 
ing for some 60 percent of the country's total areage of 
arable land. 


Some 36 million out of the 57.3 million hectares of 
farmland lack irrigation and have to depend on the 
mercy of nature. 


To cater to the increasing demand of mankind for food, 
many countries have laid their hopes for increasing grain 
— On tapping the potentials on vast semi-arid 
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China has adopted effective measures and done much 
research work to tap the huge potential in developing 
agricultural production in arid areas in north China. 


Initiated by the Hebei Provincial Academy of Agricul- 
ture and Forestry and a Canadian research organization, 
the forum has won support from relevant departments 
of China and of Canada. 


Drop in Vegetable Prices Reported 
OW2706074695 Beijing XINHUA in English 
0724 GMT 27 Jun 95 


(FBIS Transcribed Text) Hangzhou, June 27 (XINHUA) 
— Vegetables prices started on a downward trend since 
the beginning of last year in the eastern province of 
Zhejiang, thanks to the government's consistent efforts 
in vegetable production and distribution. 


The province's vegetable price index dropped to 109 for 
the first quarter of this year from 183.3, the index for 
the same period last year, according to the provincial 
statistics bureau. 


The vegetable price level is lower than the province's 
retail price index, 116.8, and was called “a marked 
achievement" in a report from the bureau. 


The report attributed the drop in vegetable prices to the 
provinces’ unswerving efforts at protecting vegetable 
growing land from industrial expansion and establishing 
a vegetable market system. 


By the end of last year, the province cultivated 820 
hectares more of land in vegetables. Some cities also 
expanded areas of farming for vegetables, and built 
more stalls for state vegetable stores and farms to 
engage in direct sales. 


Research Shows Grain Production Potential 


HK2506071695 Beijing RENMIN RIBAO in Chinese 
8 May 95 pill 


[Article by Wang Hongguang (3769 1347 1639), Wang 
Xiaofang (3769 2556 2455) and Wang Zhixue (3769 
1807 1331): “Research Finding Shows that China Has 
Great Potential in Grain Production") 


(FBIS Translated Text] History has proved time and 
again that stability prevails when there is grain, and 
chaos prevails when there is no grain. Since the 1990's, 
grain production in China has begun to stagger and, 
as demand increases, an imbalance between supply and 
demand has developed. Whether or not a rural crisis will 
emerge in China has become a world issue. Recently, a 
foreign expert made the following forecast on the supply 
of and demand for grain in China: China will have to 
import 200-400 million tons of grain, an amount far 
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exceeding the world trade volume. China will not only 
be unable to support itself, but the world will be unable 
to support China. His theory was probably right if the 
important factor of technological progress was not taken 
into account. However, the results of our study indicate 
that China's grain production still has the potential to 
increase by 30 to 100 percent, and will be able to meet 
its own needs even when the population figure reaches 
1.6 billion. 


China Can Achieve the Goal of Unit 
Grain Yield by Over 80 Percent by the Year 2030 


For nearly 50 years, China has been one of the fastest 
growing countries in the world in terms of grain 
production. Moreover, it has all along been able to 
maintain a fast momentum of growth. Between 1949 and 
1993, the total value of China's grain output registered 
an increase of 303 percent, with unit grain yield going 
up by 302 percent. The 20 percent drop in China's total 
grain output over the next 36 years forecasted by thai 
expert probably had not fully taken China's agricultural 
potential into account. 


Between 1978 and 1994, arable land in China has been 
diminishing at a rate of 430,000 mu a year. At this rate, 
arable land will shrink by another 155 million mu by the 
year 2030, when arable land per capita will drop to 0.8 
mu. In order to maintain a per-capita grain yield of 400 
kg, it is necessary to increase unit grain yield by over 80 
percent by 2030. This rate, which is above the average 
for the first 45 years but below the average between 
1979 and 1994, can be achieved through hard work. 
However, we must be fully aware of the arduous naiure 


of the task of increasing unit grain yield. According 
to historical records, unit yield was 61 kg during the 


Song Dynasty and 68.5 kg in 1949, suggesting that 
there was little growth in unit grain yield over the past 
millennium. Thus, there is indeed a worrying side to our 


grain problem. 


China’s Agricultural Resources and T 
Potential Can Ensure A Better Life for It 1.6 
Billion People in Future 


First, there is immense potential for the further exploita- 
tion of resources. China still has 3.7 billion mu of grass- 
land and 700 million mu of grass hills and slopes in the 
south, 200 million mu of barren land suitable for farm- 
ing, 50 million mu of coastal shailows, and 30 million 
mu of inland water surfaces, available for further de- 


million mu of medium and low-yielding fields, 
arable land that can actually be utilized is in fact higher 
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than that reflected in statistics. If we can improve these 
medium and low-yielding fields and make full use of 
existing arable land, it is possible to increase output by 
115.5 billion kilograms. Theoretically, China’s multiple 

index can reach 198 percent, which means that 
it can still increase by 43 percent. If the multiple crop- 
ping index goes up by 15 percent, the sown acreage can 
be increased by 210 million mu, and grain production 
can be increased by between 57.8 billion and 82.5 bil- 
lion kilograms, which means that it is entirely possible 
to offset the 52-60 billion kilogram drop in grain out- 
put as a result of the reduction in arable land. In short, 
we have the potential resources to produce 695 tons of 


grain, or 435 kg per capita for a population of 1.6 bil- 
lion people. 


Second, there is immense potential for the further ap- 
plication of agricultural technologies. At present, nearly 
half of China’s agricultural regions make use of tra- 
ditional and achievements in agricultural 
science and technology are only turned into productive 
forces at a rate of about 30 percent. The apparent rate 
of utilization of chemical fertilizers is only between 30 
and 40 percent, while the rate of utilization of water in 
irrigation is only about 40 percent. Results of our calcu- 
lation of nine factors affecting crop productivity based 
on samples taken from 671 counties show that our light, 
temperature, water, soil and other resources still have a 


180 percent potential waiting to be tapped. 


In the near future, between 22 percent and 34 percent of 
this potential can be tapped, while the remaining 80-100 
percent can be tapped in the long term. There are already 
a number cf small experimental plots that yield a high 
annual output of 2,000 kg per mu as well as corn fields 
that produce 1,098 kg a season. In Hunan Province, over 
9 million mu of farmland have a per-mu grain yield of 
close to “one ton.” All these show that it is technically 
possible to increase unit yield by 80-100 percent. This 
suggests that by fully tapping the potential of existing 
resources and on technological strength through policy 
arrangements and investment, it is entirely possible to 
meet the basic grain needs of a population of 1.6 billion 
people. Thus, the question of grain deserves our full 
attention and cannot be ignored. 


Basic Measures, Means and Proposals for Achieving 
Basic Self-Sufficiency for 1.3-1.6 Billion People 


On the question of how to tap the potential of exist- 
ing resources and of technological strength, the basic 
measure in the light of our national conditions is to 
grasp the two prerequisites of policies and investment, 
consolidate the two foundations of resources and tech- 
nological strength, ensure the coordinated development 
of industry and agriculture, attach equal importance to 
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rural reform and development, put equal stress on tech- 
nologies for tapping resources and on technologies for 
economizing resources, and take into account both the 
need to increase production and the need to achieve 
better results. The following are some of the principal 
measures: 


First, it is necessary to make continuous efforts to im- 
prove the policies and concentrate on making break- 
throughs in three respects. To begin with, efforts must 
be made to fundamentally change the basic conditions 
of agricultural production. Second, efforts must be made 
to replace “upward price adjustments” by “reductions in 
the consumption of raw materials” as the means to fully 
arouse and maintain the enthusiasm for agricultural pro- 
duction. Third, efforts must be made i» “establish direct 
links between production and marksting departments” 
in grain-deficient localities by making the governments 
of these localities share the burden of grain shortage, 
thereby reducing the pressure on the central govern- 
ment. 


Second, it is necessary to effectively increase investment 
in agriculture, gradually improve the basic conditions 
for agricultural production, and seize the opportunity 
afforded by cheap labor cost and labor surplus to do a 
good job of land management. This will help lay the 
foundation for future agricultural development. 


Third, it is necessary to fully tap the potential of existing 
resources and increase agricultural supplies. This calls 
for efforts to increase the multiple cropping index by 10 
percent, transform 500-700 million mu of medium or 
low-yielding fields, build 200-300 million mu of high- 
yielding fields (with a per-mu yield of one ton), develop 
fields with yields (with per-mu yield of about 
1,500 kg), and bring about an all-round improvement in 
unit yield with ultra-high yielding fields setting the pace. 
It is also necessary to make full use of 3.7 billion mu 
of grassland, 700 million mu of grass hills and slopes 
in the south, 200 million mu of barren land which is 
suitable for farming, as well as 20 million mu of coastal 
shallows. Efforts should also be made to make use of 
the 250 billion kg of crop stalks as fodder to relieve 
the pressure of the shortage of fodder, and to increase 
the rate of contribution of scientific and technological 
achievements to agricultural and economic gr=«’ to 
between 50 and 60 percent. 


Fourth, it is necessary to practice sconomy ia order 
to reduce the pressure on grain. Efforts should be 
made to guide consumption and maintain a rational 
food structure; to increase the rate of returns on fodder 
by improving the breeding techniques; to reduce post- 
harvest grain losses by boosting the production of fruit 
wines and reducing the production of spirits using grain 
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i [Report on interview with Liu Zhiren by staff correspoa- 
Fifth, the realization of the targets of agricultural devel- 


grasp the technologies for overcoming the five major ob- 


tween the supply of and demand for grain by 1.6 billion 
people. 


In short, China’s resources and technology still hold 
great potential, which will not only enable it to achieve 
the target of producing 500 billion kg of grain by the 
end of this century, but make it possible to maintain 
a balance between grain supply and demand when 
population reaches the 1.6 billion level. The Chinese 
must and can only rely on themselves to stay alive. 
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grave supply-demand restrictions and an increasing 
demand for meat products resulting from the economic 
boom, China will cause a global grain shortage by the 
year 2030. Since then, he has put forward similar views 
many other occasions. All his views can be summed 
as the “theory of the grain situation in the future 
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stented ail Clie’ cestant cotton with the 
disparity that exists in the economic development of 
eastern, central, and western parts of the country; and 
with the consumpuon trends and habits of the Chinese 
has also led to some serious mistakes in his predicuons. 
{Sui} What kinds of mistakes do you think? 

[Liu] A mayor mustake 1s that he underesumatec China's 


would cad Wo 4 draslx reduction 10 the actcage of arabic 
land amc « Geclmng ability (© toma sel!-sufficscnt in 
gan, whch » the case w Japan and ww tow Asian 


(oastal eas and therclore the changes ‘aking plac 
10 Japan end South Korea may be replayed only in 
sume par of Chins > (vastal aca. gol if al! atcas and 
fegiuns Uw uughou' the county Hie views seem even 
fhotc untenabic when one pulwecs thal Chine has begur 
lo pay Close a tenon  dechmng groan producuon in 
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(Liu) First of all, he put in front of us the question 
of how to acquire a correct understanding of grain 
under market economy condition. Today, many of our 
understandings still remain obsolete and need to be 
updated. In addition, Brown showed us the fact that 
China’s grain issue is currently at a crossroads: If we 
pay comprehensive attention to agriculture and take 
the issue of grain seriously, grain will not become 
an obstacle for economic development; otherwise, the 
consequences, though not as disastrous as Brown has 
predicted, would be quite serious, for no one can ensure 
that nothing would ever go wrong with China’s grain 


(Sui] Judging by the present situation, what are the most 
urgeat prcblems existing in China’s grain production 
which demand a prompt solution? 

[Liu] I believe there exist problems with al! the links of 
oducuon, circulation, and consumption. It is obvious 
to all that grain outpul is dropping and the acreage 
of arable land od declining In my opinion, however, 
pty ty Hy ye - ty 4 — 
acute than those with production, for the former 
ae mainly reflected on the operating and processing 
links. Particularly, since there exisis an unduly big 
disparity between the price of processed grain products 
and the purchasing price of crude grain, peasants can 
only gain the smaller pat of the profits. What is 
more, the increased carculauon volume of gram, the 
great number of varieties in circulauon, the long load 
distance, and the d:versificauon of main uperators have 
all added to the difficulty of macroeconomuc contro! and 
feguiauon in the aspect of Comsumpuion, there exists 
the tendency of placing unduc emphasis on the need 
for fime-quality staple foodstuffs | hope thal besides 
achieving twee balances. namely the Nalame between 
\olal supply and demand. Ue Nalame ationy dillerent 


balance, thal is. the yearly balance. wo a Wo imcrease 
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penudx fluctuauons iw gran producuot Muteover. « 
aauona gram market haw yet Wo de sel up in foal terme 
Mt ws true thal pracucing the system of the provincial 
governors teapunsibility for he ruc bag can help 
unprove the tegiohal decision taking prac yel we 
also need lo make Lununued eflure \o deepen the felurn. 
of the purchase and Malkeuny systen 0! pra further 
culuvelc the mathe! and preven! the tmalptalces of 


i» (oastal afea and is currently (aking eflecuve sep» = establishing barriers between iin alilics and severing 
© tedteas the prubler: Praducton (om thatheuny 
(Sui) What enlightenments do you dunk we can gain {oui} What are your views of the prompecte tor Chane » 
from Brown » views! gain production | 
fepea! imey cemlaen material ( opying Py 
whe ol the wit 


78 ECONOMIC AFFAIRS 


(Liu) The first point is that we are capable of supplying 


results achieved by the project research group headed 
by 


Textile Mills Move Westward to Cotton-Growing 
Areas 

OW2606123995 Beijing XINHUA in English 

1144 GMT 26 Jun 95 


(FBIS Transcribed Texij Urumgi, June 26 (XINHUA) 
— A spinning mill, jointly financed by Xinjiang in 
the far west and Shandong on the east coast, has 
recently gone into operation here, marking the start of 
a westward shift in China’s textile industry. 

China has mapped out a plan to move cotton textile 
equipment and technology on a large scale from coastal 
areas 10 Western China, especially the Xinjiang Uygur 
Autonomous Region, which is a leading cotton pro- 
aucer. 


The effort is a move to restructure the country’s textile 
indusiry to help it out of current difficulties, and on 
the othe, hand, an atlempt to boost east-west economic 
Cooperauon to reduce the economic discrepancies. 

The move involves mayor cotton texule producers such 
as Shangha, Guangdong, Beijing, Tianjin, Shandong, 
and Liaomng whose cotion mills have faced difficulues 
receatly duc to insufficient supplies of Cotton and rising 
labor costs. 


At the saine ume, less than one-third of the Cotton grown 
im Xinpang was used by loca! mills and more than 5,000 
toms were Wanspuried castward i 1994 further crowding 
@ Wahsportalion system alicady beset by butilenecks 


According w Wu Wenyimg, president of the China 
Netional Teaule Council, during the Ninth Five Yew 
Plan (1996-2000)), the countty » lo move SOO) 
apindiecs trom Ue cast and (uselal fegions lo Kinpany 
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Xinjiasg, the largest cotton production base in China, 
harvested 825,000 tons of cotton last year and is 
expected to increase output to 1.5 million tons by the 
year 2000. In 1994, the country as a whole produced 
4.25 million tons of cotton. 


Vice-Premier Zhu Rongji sets great store by the shift to 
Xinjiang, saying that the State will set aside the loans 
needed, about 750 million yuan (88 million US dollars), 
to support the move. He also emphasized the point that 
Outdated equipment must not be moved 1o Xinjiang. 


The new mill uses the most advanced domestic equip- 
meat, which had a rate of 99.5 percent first-grade yarn 
during the eight-month trial run. 


At present, Xinjiang has selected six local cotton 
mills that will absorb 500,000 spindles within a year. 
The cooperation with China’s leading textile center, 
Shanghai, is down to the final phase. 


Xu Kuangdi, mayor of Shanghai, urged the use of only 
state-of- the-art equipment in Xinjiang, adding that al! 
profits made there can be used to renovate machines 
and expand production in local mills. Shanghai will also 
give technological support to turning Xinjiang into a 
production base for high-quality cloth and yarn. 


In four decades of development, Xinjiang had expanded 
its production capacity to 1.14 million spindles by the 
end of last year, accounting for nearly three per cent 
of the national total, and ranking in the middle of 30 
provinces in the country. 


The leading cotton producer has now set its sights 
on building itself into a textile giant. The autonomous 
region will have three million spindles by the end of 
this century, accounung for one- twelfth of the country’s 
total, making i( one of the top ten texule industry bases 


Xinpang will also give preferenual Weauuen|, both in 
land use and (axauion, to those who invest in colton 
textiles. Cooperative ventures, such as buying shares 


mergers, partnerships, leasing, and Compensation Wade 
ase beiny em ouraged 


Many foreign Companies ae cyeimy Ue fegion » Weauil 
business A cotton mill in Turlan hes been hough by 


4 Hong Kong textile company which came up with 2° 
milion US dollats to become the sule Dac ker 
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East Region 


Fujian’s Xiamen To Address SEZ Privileges 


HK2706054195 Hong Kong HONGKONG 
STANDARD in English 27 Jun 95 p7 


(By Pamela Pun] 


(FBIS Transcribed Text] China’s southeast Special 
Economic Zone (SEZ) of Xiamen has mounted a fight 
to maintain its privileged policies granted by Beijing 
by legitimising them. The stepped-up efforts were 
made amid rumours that the central government would 
remove all favourable treatment granted to economic 
zones during the 1980s. 


Li Qixiang, deputy secretary-general of Fujian provins- 
cial government, yesterday said that Xiamen was draft- 
ing local regulations to legalise the favourable policies 
Beijing granted to the SEZ in the past decade. “Regula- 
tion on Xiamen Special Economic Zone” and “Regula- 
lion on foreign investment in Xiamen" would be passed 
in the second half of this year, deputy secretary-general 
of Xiamen municipal government Su Chuncheng said 
yesterday in Hong Kong. The two local regulations were 
aimed at legalising the special terms granted by cen- 
tral government since founding of Xiamen SEZ sixteen 
years ago, Mr Li said. 


Since the early 1980s, China has set up five zones — 
Shenzhen, Zhuhai and Shantou in Guangdong province, 
Xiamen in Fujian province, and Hainan province — in 
a bid to attract overseas investment and lure updated 
technoiogies. The policies have become controversial! 
and heated debate has taken place among officials 
and economists since China vowed to fully embrace 
market economics, which required all firms regardless of 
locauion Lo be weated equally. Beijing has stopped giving 
any new preferenual Weaiment to the zones, despile 
constant lobbying from local officials. 


Some Chinese economists called for an end Ww the 
special deal for zones by saying thal the favourabic 
Uealment had resulied in unequal Competition across 
the county which convadicled mafket economy 
principles The provincial government has atlached great 
unporlance lo Xiamen to develop commercial Wes with 
the Taiwanese across the sails, acording to Mr Li The 
province would turn the weet Coast of China bordenng 
the Taiwan Sivaile into 4 prosperous wea within 20 
years, which was expected lo become « conve of 
Wading imvestmen! sient and cullutal exchanges 
he said 
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Jiangsu’s Jobless Aid Traffic Order in Nanjing 


0W2506033295 Beijing XINHUA in English 
0223 GMT 25 Jun 95 


(FBIS Transcribed Text] Nanjing, June 25 (XINHUA) 
— Nearly 400 workers-turned traffic picketers began to 
perform their duty to maintain traffic order in the city 
proper of Nanjing, capital of southeast China’s Jiangsu 
Province. Two thirds of them are women. 


The traffic picketers, all workers from entrprises with 
financial difficulties, have been trained to maintain 
traffic order mostly for non-motor vehicles or parking. 


The non-professional traffic “policemen” or “ 
women", averaging 40 in age, work five and half hours 
during rush hours everyday, earning no less than 210 
yuan a month for the job, according to contracts signed 
between their work units and the traffic police depart- 
ment. 


According to Vice-Mayor Huang Mengfu of Nanjing, 
organizing jobless workers into traffic pickets will not 
only help improve the city’s traffic, which is in short 
of regular police force, but also increase the workers’ 
income. He called for more similar re-employment 
opportunities for the jobless. 


Jiangsu Views Problems on Highways, Waterways 
OW2506170495 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 16 Jun 95 


{From the "702 Morning News” program) 


(FBIS Translated Text} On 15 June, the provincial lead- 
ing group for punishing Corrupuon and promoung clean 
government held a report-back meeung of 13 provincial 
departments on remedying three malpracuces on high- 
ways and walerways. The 13 departments are the public 
securily department, communicauons deparument, su- 
perv:sion Geparunent, indusiial and commercial depart- 
MoM, COMUUCUON COMMISSION, Waler fesources depart- 
men, environmental protecuon deparunent, agricultural 
and forestry depasiment, Lobacco monopoly department, 
nunctal fesoutces department, national taxauon depart. 
ment, «al laxauon department, and aquaculture depart. 
tent 


The meeting studied and analysed glating probleme Uhat 
currently exist in felevant work Comade Cao Kemung 
head of the leading group chaiwted the mecung He said 
emphatically Thanks to the efforts of Various baal 
lice and felevanl provienial Jepaminents oul Provime 
has mbieved sutie vim cees it femedying Une Umee ma! 
pales of highways and waterways These maligna: 

(hee (eMail pefious aid have evumed song public te 

weniinent Decause the leaders of « lew lie ulities and 
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departments lack full understanding and firm resolve, 
and have failed to take effective measures. Therefore, 
the whole province should further improve understand- 
ing on the basis of work carried out in recent months, 
intensify relevant efforts, strengthen leadership, clearly 
define responsibility, enforce strict discipline, and res- 
olutely remedy the malpractices. First of all, party and 
government cadres at all levels should further improve 
their understanding, and be keenly aware that the mal- 
practices have not only seriously affected the smooth 
flow of traffic, increased the burdens of enterprises and 
people, and seriously tarnished Jiangsu’s image, but 
have also promoted unhealthy practices, bred corrup- 
tion, and wrought great harm. Second, they should fur- 
ther strengthen leadership and clearly define responsibil- 
ity. Party committees and governments at all levels and 
relevant provincial departments should view the fight 
against the three malpractices as an important task this 
year. Third, party and government cadres at all levels 
should enforce strict discipline, and should by no means 
allow units and individuals who commit the three mal- 
practices to gain economic benefits. Fourth, they should 
tackle these problems in a comprehensive way by seek- 
ing both permanent and temporary solutions. 


Shandong Secretary Attends Meeting on Party 
Work 

$K2706060395 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 26 Jun 95 


{(FBIS Translated Text} In order to celebrate the 74th an- 
mversary of the CPC’s founding, the organization de- 
partment under the provincial party commitiee spon- 
sored a meeung in Jinan on the afternoon of 26 June to 
exchange the experience gained :n the work of building 
party ofganizauons al grass-roots levels. 


Attending the meeung were Zhao Zhihao, secretary of 
the provincial party commuttee; Li Chunting, deputy sec- 
retary of the provincial pafty commutiee and governor 
of the province, Li Wenquan and Han Xikai, deputy 
secretaries Of the provincial party committee; and Chen 
Jianguo, deputy secretary of the provincial party com- 
mittee and vice governor of the province 


Wang Keyu, member of the provincial party standing 
committee and director of the ofganizauon department 
under the provincial party commultee, presided over the 
ree Ug 


Following the patly-Duilding conleteme held by the 
province at the beginning of Us yeas, the meeting i» 
another unpotlant Conlercin sponsored by the provin 
cial authorities for com cou etadly decussing the work 
to Dwld patty ofganiy at grass tots levels I ie 
chuefly aimed at sure coy and eachanging the thew 
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ways, measures, and experiences gained since the sec- 
ond half of 1994 by the party organizations at all levels 
across the province in vigorously enhancing the con- 
struction of party organizations at grass-roots levels by 
closely following the party’s basic line. In particular, it 
is aimed at summarizing and exchanging the fresh expe- 
rience and effective methods conducted by various lo- 
calities in realistically grasping the construction of party 
organizations at grass-roots levels and in rural areas; in 
concentratedly consolidating the incompetent and slack- 
ened party branches and those at a standstill; in selecting 
and dispatching organs’ cadres to take up leading posts 
in the backward villages; and in launching study activ- 
ities for party members. It is also aimed at discussing 
and arranging tasks and measures for the current and 
upcoming periods with regard to further enhancing the 
construction of party organizations at grass-roots levels. 


Shandong Executes Eight Criminals 
$K2706070795 Jinan DAZHONG RIBAO in Chinese 
1] Jun95 p2 


(FBIS Translated Text] On 9 June, the Rizhao city 
intermediate court held a meeting to sentence to death 
eight criminals, including Lu Guijun, and also executed 
them. 


From 6 to 28 September 1994, Lu Guijun ganged up 
with others to successively sneak to Jiaozhou city, 
Wulian County, and Donggang District's Nanhu Town. 
They used violence to conduct 12 cases of robbery, 
hurung many persons and allempting rape on a woman 
without success. Robber Zhang Ligao ganged up with 
others to enter residenual houses at night, looung more 
than 3,000 yuan in cash and also putung many persons 
to death. An Zhonglong, who intenuonally killed people, 
sneaked into the house of a certain person called An to 
create ouble and also killed An with a spring knife. 
Thief Kong Qingxue ganged up with others to commit 
22 cases, stealing 105,000 yuan worth of goods, such as 
motor cass, color televisions, and video recorders. Thief 
Chen Weizhong ganged up with others to commit nine 
cases with the means of breaking doors and entenng 
rooms. The goods they stole were valued at 66,000 yuan. 
Robber Chen Qingdong, released upon expirauon of his 
relurm- Untough-labor sentence, individually or jomtly 
commilled eight cases, looting |,299 yuan in cash and 
goods Thiel Song Kailing committed nine cases by 
himeel! of in Cooperation with others Shi Tangsheng, 
a) inenuonal murderer and 4 fapiet, billed a woman 
aller allempling to tape her without success 
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Shandong Reports Increase in Coal Exports 
SK2706054295 Jinan DAZHONG RIBAO in Chinese 
14 Jun 95 pl 


(FBIS Translated Text] Since 1994, Shandong Province 
has actively expanded the export of coal, achieving good 
results. In 1994, the province exported a total of 2.862 
million tonnes of coal and earned $98.62 million in 
foreign exchange. Since the beginning of this year, the 
amount of exported coal has continued to increase. In 
the first four months of this year, a total of 1.458 million 
tonnes of coal were exported, an increase of 930,000 
tonnes, or 176 percent, over the same period last year. 


Central-South Region 


Region’s Localities Cooperate for Advantages 
OW2706051295 Beijing XINHUA in English 
0244 GMT 27 Jun 95 


(FBIS Transcribed Text) Guangzhou, June 27 (XIN- 
HUA) — Localities in south China’s Pearl River Delta 
region have begun a coordinated effort to use their ad- 
vantages in developing the economy. 


The delta region includes Guangzhou, Shenzhen, 
Zhuhai, and 28 other cities and counties covering an 
area of 47,400 sq-km, one-fourth of the province’s 
total, and has a population of 20 million, one-third of 
the province's total. 


Since the 1980s, the region, whose gross domestic 
product has witnessed an annual growth rate of 16 
percent, has been considered as the most prosperous in 
the country. 


At the same ume, with an annual 22 percent growth 
rale in industrial output, the region has become one 
of the country’s Most important producuon centers for 
the electronics, machinery, texule, food, and chemical 
indusinies. 


Because of the lack of a unified development plan, 
however, different areas in the region began to carry 
oul thew own producuon schemes in a random fashion 
without any Coordinauon 


One example has been the dozens of production lines 
built in the region, each owned by a different company, 
bul producing the same kind of electronic product in 
dividually, thus wasting 4 large amount of money, de 
creasing effisemcy, and hindering the e onomn devel 
opment of the region 


In 1994 the province decided to change the situation 
and em outage regional Cooperation and highlight each 
cily of Couny » own @onomik development progiamn in 
der to lake advantage of favorable Conditions there 
The Pear! Kiver Delta Keonomn Area was established 
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Guangzhou, the capital city of the province, has been 
encouraged to promote the finance, trade, science, 
information, and service sectors there so as to develop 
itself into an international metropolis. 


Shenzhen and Zhuhai special economic zones will 
mainly play their role of "showcases" in absorbing 
technology, funds and developing technology- and fund- 
intensive industries. 

The delta economic area has also made a comprehensive 
planning for transportation, energy and telecommunica- 
tions for the whole area and is linking highways into a 
network. 


The area has also combined all localities’ advantages 
in science and technology with application of scientific 
achievements expanding. 


Hainan Improves Economic Structure 


0W2706060295 Beijing XINHUA in English 
0538 GMT 27 Jun 95 


(FBIS Transcribed Text] Haikou, June 27 (XINHUA) 
— Hainan Province, China’s largest special economic 
zone, has made initial progress in optimizing its eco- 
nomic structure in fully tapping its rich natural re- 
sources. 


Hainan, the nation’s second largest island after Taiwan, 
is located in the tropical area, which abounds in rich 
natural gas and oil resources. 


Al present, the province is building a railway to link 
Haikou, its capital, with Sanya, a tourist resort in the 
west. The project with a total investment of four billion 
yuan is scheduled to join the national railway network 
within three years. 


Other projects being built include a cement plant, with 
an annual production capacity of 810,000 tons, the 
Tianya 13-1 offshore gas field, and a chemical fertilizer 
plant. 


In addition, Hainan has built 4 number of market- 
onented producuon bases for rubber, vegetables and 
quality rice over the past few years, and its gross 
agricultural oulpul value has registered a duuble-digital 
imfease for Uwec years running while maintaining sel! 
sulfiency in grain 
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Shenzhen Toy Factory Workers Strike for Wages 


HK2706054495 Hong Kong HONGKONG 
STANDARD (FINANCIAL REVIEW) in English 
27 Jun 95 p2 


{By Peter Chan) 


(FBIS Transcribed Text] A Director of the Boa Xin Toy 
Factory in Shenzhen has confirmed that the company 
has resumed operations after management agreed to 
raise the salaries of striking workers. However, he said 
the company had not decided on how much the workers 
would receive in increases. He said the company might 
relocate its production base to China’s inner cities 
because salary levels in Shenzhen had become "too 
high”. 

About 1,000 women workers at the toy factory in Bu Ji 
town struck last week in protest against low salary and 
poor working conditions. The director said yesterday 
the strike had "more or less ended" and that most of the 
workers had returned to work. He denied claims that 
the workers were being paid less than the minimum 
wage set by the Labour Law. He said the factory was 
spending as much as 950 yuan per month on each 
worker. The director added that the basic monthly salary 
in the factory was 190 to 220 yuan. Workers are entitled 
overtime pay of $2 per hour when working outside 
the normal eight hours. "More than 90 per cent of our 
workers are earning 400 to $00 yuan a month, which is 
in line with the minimum of 1.6 yuan per hour set by the 
Labour Law,” he said. "We have absolutely not deducted 
from the workers’ salary even though we provide them 
with meals worth 2.2 yuan each day. "Moreover, we pay 
on the workers’ behalf an accommodation management 
fee of 30 yuan per worker per month to the Bu Ji town 
government and a medical fee of seven yuan per month.” 


The workers had earliey complained thai they were 
being paid only 192 yuan a month, much lower than the 
$20 yuan minimum set by the Shenzhen labour bureau. 
They said deductions each moath of 42 yuan for meals 
and SO yuan for accommodation left them 4 real monthly 
mcome of only about 100 yuan. Their salary had not 
heen imreased in the past iwo years, they said 


The director said management felt i was becoming 
difficull to run the business becouse mainland suppliers 
had imreased thei costs and the international toy 
athe! was nol so Ducyant al present The pine of 
syothetn tives went up 100 per cent (in the past |. 
montis) Pabaginy materials 50 percent and cloth W) 


per cont These increase ou total material costs to 60 
per vent he saul 
tion Ain Toye Patoty i a wholly owned subeniaty 


of the Mong Kong based Woh Shing Toys Company 
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which in turn is a subsidiary of the listed South China 
Industries. In addition to Boa Xin, Wah Shing has 
another plastics factory in Bu Ji town and two other 
toy factories in Sha Wan town, both in Shenzhen. 


Meanwhile, South China Industries, the holding com- 
pany of Boa Xin, announced yesterday that Eddie Chan 
Chi-kong had resigned from all positions in the group, 
including the post of managing director of Wah Shing 
Toys Company, for personal reasons. Mr Chan and other 
officials from South China Industries were not available 
for comment. : 


Shenzhen Families Involved in Abduction 


HK2706054295 Hong Kong HONGKONG 
STANDARD in English 27 Jun95 p7 


(By Apple Wan and Wu zhong] 


{[FBIS Transcribed Text) The kidnapped Shenzhen busi- 
nessman Chen Xianxuan was released and brought back 
to Shenzhen yesterday for further investigation. 


Confirming that the kidnapping case also involved 
senior officials and a son of a former senior Chinese 
leader, a municipal official said Mr Chen was found 
by the Shenzhen Public Security Bureau yesterday 
morning. 


Shenzhen municipal government information office 
spokesman Li Xiaogan referred to the case as an 
“abduction by several people,” saying the businessman 
was found by the public security officials, and that he 
was not tied up when found. Mr Li said the preliminary 
motive behind the abduction was a year-long monetary 
dispute between Mr Chen and another businessman 
Wang Bing, son of deceased Vice-President Wang 
Zhen. But he revealed no details of how Mr Chen was 
found of the exact locauon where he was hidden. Mr 
Li said Mr Chen was found somewhere outside the 
Shenzhen Special Economic Zone. 


However, informed sources said that due to the publicity 
the case had received, Shenzhen authoriues as well 
a» frends of Mr Chen and the kidnappers, persuaded 
the kidnappers to release Mr Chen They protmsed the 
kidnappers the Shenzhen authorities would mediate their 
loan dispute and handle the case in a fair and reasonable 
way, the sources said. They also told the kidnappers they 
would not let Mr Chen run away of disappear until they 
settied thei dispute, sources added They said that duc 
lo the central government's credil Ughtemng policy. a 
lolol property companies could hardly survive and boat 
diapules were not fare in Sheashen 


Mr Chen, 4 tormner stall member of the Company under 
Mi Wang, entered inte 4 loan of more than 10 millon 
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yuan (HK$9.3 million) during his employment, Mr Li 
said. Mr Wang later opened a property investment 
company with Wu Xiaolan, the wife of Chinese People’s 
Political Consultative Conference vice-chairman Ye 
Xuanping, as the company’s honorary director, Former 
governor of Guangdong, Mr Ye is the son of the late 
Marshall Ye Jianying while Mr Wu had once been the 
vice-mayor of Shenzhen. 


It was learnt that Mr Chen was previously kidnapped 
two years ago, but was soon released after mediation 
by Mr Ye’s family. That abduction was to force Mr 
Chen to pay back a large sum of money, Mr Li said. 
Mr Li added a special investigation team had been 
created to investigate the companies of Mr Chen and 
Mr Wang with regard to the dispute. If Mr Chen was 
found innocent, he would be released. If not, he would 
be face proper legal procedures, Mr Li said. [sentence 
as published] The Shenzhen Public Security Bureau was 
not available for comment. 


Mr Chen was intercepted by armed kidnappers last 
Saturday when he and his friends headed for the golf 
course in the Xiangmi Lake Resort. 


Northeast Region 
Heilongjiany’s Yue Qifeng Inspects Border Areas 


S$K2506034195 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 24 Jun 95 


(FBIS Translated Text} While inspecting the city of 
Suifenhe and Dongning County, Yue Qifeng, secretary 
of the provincial party Committee, pointed out: The open 
areas along the borders should energetically develop in- 
dustries in the course of vigorously developing border 
trade by following the path of promoting trade with 
borders, bringing along industries with trade, and invig- 
oraling the economy with industries. 


From 2! to 24 June, accompamed by Wang Xianmin, 
Standing Committee member and secretary general of 
the provincial party comunittee, Yue Qileng, secretary 
of the provincial party committee, travellea to the 
cities and counties of Ningan, Muling, Suilenhe, and 
Dongaing one aller another to inspect ther work. Yue 
Qileng and his entourage went deep to plants and 
Villages a> well as Markel) and ports lo extensively 


contact and profoundly talk with cadres and masses 
al the gtass-tools level i an effort to learn about 
the feal situation. cachange views with them, and 
commonly explore ways lo effect a sustained and rapid 
development of the economy 

li Sulfenhe and Dongony County, Yue Qiteng in 
scted i detail how border trade and industrial and 
agiicullutal prealuetion were de veloped here Yue 
Qifenpy pointed out The open ateas along the borders 
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should neither merely develop border trade nor be 
satisfied with being small traders and retailers. These 
areas should strive to bring along the industries of 
counties and villages through border trade with a view 
to attaining the purpose of beefing up an industry 
and making the local people prosperous by building a 
market. By merely grasping border trade to the neglect 
of industries, a locality will not be prosperous forever, 
and it’s border trade cannot be provided with ensured 
sources of goods. Now, most commodities in border 
markets are from the south, and only very few are from 
localities. This situation must be changed. 


Yue Qifeng stated: Thanks to the development of 
border trade over the past several years, Suifenhe 
and Dongning have already accumulated a certain 
amount of funds, and their urban basic facilities have 
tended to improve with each passing day. In particular, 
these areas possess a number of professionals engaging 
in commercial and trade activities, thus having the 
conditions for developing industries. If party committees 
and governments of these areas increase the dynamics 
in organization and leadership, and take full advantage 
of their local and Russian natural resources to engage in 
development and processing in line with the demands 
of the Russian market, then these areas will certainly 
be able to turn border trade advantages to industrial 
advantages and promote the coordinated and rapid 
development of the local economy. 


Yue Qifeng pointed out: The prices and grades of 
Chinese producis tally with the current consumption 
level and market demands of Russia; therefore it is 
completely possible for China to occupy the markets of 
Russia. The prospects for the border trade with Russia 
are bright. 


Yue Qifeng emphasized: Over the pasi several years, 
large quantities of fake and inferior products entered 
Russia, thus undermining the reputation of Chinese 
commodities. Additionally, some persons going abroad 
were bad in quality and behavior, thus exerting a bad 
influence abroad. For this reason, we must swictly guard 
Customs (oO prevent fake and inferior commodities from 
passing through customs. At the same time, we should 
strengthen educalion towards exiting persons to improve 
the quality. 


During bis inspecuon tour, Yue Qiteng repeatedly 
siicased the necessity of grasping agriculiure. He said 
lo the Mudanjang leaders who accompanied him on 
his inepecuon tour Mudanjang’s agricultural founda 
ion is good and its weather condition is the best in 
Heilongjiang Hence, Mudanjiang should suive to purl 
ite agricultural production to new heights Me added 11 
slead of simply depending on the increased cultivated 
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land to increase output, Mudanjiang should strive to pro- 
mote agricultural development and increase per unit area 
yield and total output of crops by increasing agricul- 
tural investment, improving cropping technology, and 
optimizing varieties. It should develop and utilize the 
land in line with the principle of developing agriculture, 
forestry, animal husbandry, or fruit growing where suit- 
able. Far from destroying the forests to develop farm- 
lands, it should reverse farmlands to forests and or- 
chards. 


Heilongjiang’s Tian Meets With Entrepreneurs 


SK2306055495 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 22 Jun 95 


[FBIS Translated Text) On the morning of 22 June, 
Governor Tian Fengshan held a forum with responsible 
persons of large and medium enterprises in Mudanjiang 
to jointly discuss ways to invigorate enterprises and 
accelerate the pace of industrial readjustment. 


At the forum, leaders of the Hualian Group Company, 
Mudanjiang Pharmaceutical Plant, Mudanjiang Paper 
Mill, and other enterprises talked freely in line with 
reality and reflected the opportunities and difficulties 
facing the current large and medium enterprises from 
different aspects. 


Tian Fengshan gave an important speech on how to 
conduct industrial readjustment. He said: The most 
difficult problem facing enterprises is that their ability 
to participate in market competition is very weak and 
they cannot adapt themselves to the market. Only by 
readjusting themselves can they solve this problem 
They should persist in conducting transformation more 
frequently and build fewer new projects, and should 
not unrestrictedly start new projects. Enterprises should 
conduct market surveys because it is impossible for 
them to survive without markets. Enterprises should also 
do a good job in market forecasting, clearly understand 
their status in the market, and raise their technological 
level. If enterprises cannot raise thew technological 
level, they cannot achieve major developments even 
though they have funds. Therefore, they must expand 
the dynamics of technological Wansformavion. It ts 
necessary (0 persist in promoting the flotauion of loans 
Uhrough various channels and create conditions for 
mcelerating enterprises’ readjusiments. Meanwhile, all 
enterprises should establish the system of assuming 
responsibility for some projects, select the right persons, 
and wisely use them 


Governot Tian Kengehan sessed Katerprise Wanelor 
Malion is « (eal business behavior Haterprines mus 
follow the path of developing Uremecives thiough thei 
wh eflutte Only Uwough lees admininiative interven 
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tions and allowing more business behaviors can large 
and medium enterprises have any hope to readjust them- 
selves. 


Jilin’s Wang Yunkun Holds Office Work Meeting 


SK2706055495 Changchun JILIN RIBAO in Chinese 
18 Jun 95 p! 


[By reporter Liu Li (0491 0500): "Acting Governor 
Wang Yunkun Sponsors an Office Work Meeting") 


(FBIS Translated Text) On the morning of 17 June, 
the provincial go t held an office work meeting. 
Acting Governor Wang Yunkun set forth requirements 
for how to achieve the current work. 


Wang Yunkun pointed out: Through the concerted 
efforts of the people from higher levels downward 
across the province, our province has a good economic 
foundation and a good work foundation. The province's 
Current situation is generally good at present. The 
guiding ideologies, targets, and measures for the future 
work have been clearly defined. The key hinges on 
implementing these ideologies, targets, and measures. 
We should continue to persist in and implement the 
basic line of the party, to firmly grasp the major tasks 
of the whole party and the whole nation, to take the 
economic construction as a key link, and to maintain 
the continuity of the work. We should unite as one, be 
inspired with enthusiasm, do our work in a down-to- 
earth manner, and promote a sound development of all 
undertakings in the province. 


Wang Yunkun stressed: The tasks in the latter half 
of the year are very heavy, and there are also great 
difficulties. The government leaders at various levels 
should further enhance the sense of responsibility, go 
deep to the reality to conduct investigations and study, 
grasp major Contradictions, arrange work in the order of 
importance and urgency, and attend to implementation. 
In agriculture and rural work, we should focus on 
increasing agricultural input and the peasants’ income. 
In industry, we should focus on grasping ihe reform of 
state-owned enterprises and particularly exert efforts to 
enliven state-owned large and medium-sized enterprises. 
In the work relating to foreign economic relauons and 
trade, we should set our sight on establishing links with 
Inernalonal markets, readjusting the export product 
siucture, and enhancing competitiveness. We should 
comlinue to exert efforts to achieve price regulation 
and contol and enliven market circulauion We should 
comcieniously implement the strategy of ‘relying on 
sieme and education to rejuvenate the country, and 
fealistically implement to the letier various measures for 
fejuvenating the province with scence and lechnology 
We should look squarely at the contradictions and 
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problems in economic and social activities, make efforts 
to solve them, well guide social mass media, and 
safeguard social stability. 


Wang Yunkun urged: Government organs should further 
improve work style and realistically change impetuous 
practice. When conducting investigations and study 
among the grass roots, we should really go deep 
to the reality to understand workers and peasants’ 
production and living situations, listen to their opinions 
and complaints, and narrow the relationship with the 
masses. We should regard reality seeking and handling 
of concrete work as key standards for judging the work 
of the governments, fulfill our duties, and strive to 
make real efficiency. We should do more concrete and 
good deeds for the people and certainly live up the 
expectations of the party and the people. 


Present at the meeting were some vice governors, 
including Liu Xilin, Wang Guofa, Wei Minxue, Sang 
Fengwen, and Liu Shuying; and Wu Guangcai, secretary 
general of the provincial government. They pledged to 
further be inspired with enthusiasm; do their duties; 
work in coordination and cooperation with one another; 
keep forging ahead; continue to achieve the province's 
reform, opening up, and modernization; and strive to 
elevate the province’s economy to a new height in the 
next three years. 


Special Economic Zone’s Office Inspects Jilin 


SK2706053895 Changchun JILIN RIBAO in Chinese 
9 Jun 95 pl 


[Article by reporter Cui Zongwen (1508 1813 2429): 
"Special Economic Zones Office of the State Council 
Inspects Changchun Economic and Technological De- 
velopment Zone"] 


(FBIS Translated Text) On 8 June, Zhao Yundong, 
deputy director of the State Council's Special Economic 
Zones Office, and his entourage, a total 32 people, 
travelled to Jilin Province’s Changchun economic and 
technological development zone on 8 June to inspect its 
work and give guidance. 


Zhao Yundong and his entourage inspected the intra- 
structure facililies and the investment and operational 
situations of the three types of foreign-funded enter- 
prises in Changchun economic and technological devel. 
opment zone and listened to briefings given by responst- 
ble comrades of Changchun economic and technological 
development zone Zhao Yundong spoke highly of the 
whievements which Changchun economie and techno 
logical development zone had made in a short apan of 
two years. He pointed out) Changchun economi and 
lechnologual development zone is one of the economi 
development zones in China which were built fairly 
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late. The key to its rapid development lies in its notice- 
able success in building infrastructure facilities, inviting 
business, and introducing foreign capital. 


Liaoning Secretary Addresses Economic Seminar 


§K2306013095 Shenyang LIAONING Ri AO 
in Chinese 9 Jun 95 pl 


[By reporier Xuan Qingyu (1357 1987 3842): “Seize 
the Opportunity, Optimize Structure, and Create More 
Advantages") 

([FBIS Translated Text] The Liaoning Provincial sem- 
inar on the development strategy of the around Bo- 
hai Economic Zone was held at the Yingkou new eco- 
nomic area on 6-7 June. Sun Shangging, director gen- 
eral of the Development Research Center of the State 
Council, Wang Julu, deputy secretary general of the 
National Committee of the Chinese People’s Politi- 
cal Consultative Conference, Yu Jianting, former vice 
minister of light industry, and well-known scholar Ma 
Bin attended the seminar. Gu Jinchi, secretary of the 
provincial party committee, Xu Wencai, member of the 
standing committee of the provincial party committee 
and secretary general, Vice Governor Zhang Rongming, 
and veteran comrades, including Guo Feng, Xu Shaofu, 
Wang Guangzhong, and Yang Kebing, and leaders of 
the provincial relevant departments and cities around 
Bohai Sea, totalling some 100 people, attended the sem- 
inar. 


Guo Jinchi, secretary of the provincial party committee, 
addressed the seminar. He said: Accelerating the devel- 
opment and opening up of areas around Bohai Sea is one 
of the strategic tasks proposed by the 14th CPC Con- 
gress and a correct policy decision made by the central 
authorities afler scientific analysis of the general trend of 
the country’s reform, opening up, and economic devel- 
opmeni, Liaoning should firmly grasp this opportunity, 
give full play to its own existing advantages and create 
new advantages, and play a greater part in the leap of 
the vicinity of Bohai Economic Zone. Liaoning has to 
shoulder the historical heavy task of China's third eco- 
nomic development along with various provinces and 
cities around Bohai Sea. 


While touching on how to give play to the role of the 
Liaoning around Bohai Economic Zone, Gu Jinchi said: 
Our Liaoning should seize the opportunity of the rise 
of the Bohai Sea vicinity to further expand opening up, 
develop the export-oriented economy, give priority to 
displaying the leading role of Dalian city in opening the 
province to the outside world, grasp well the opening 
up of the central cily group with Shenyang as the center 
and the budding of the Liaoat Coridor Bapert Om yenied 
Keonomi Belt with Jinghou we the center, and form an 
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opening up pattern of "taking Dalian as the dragon head 
and Yingkou and Dandong as the two wings and devel- 
oping the central city group with Shenyang as the cen- 
ter." Dalian should build itself into an international port 
city in accordance with the development ideology of 
basing on Dalian and taking Liaoning as the hinterland 
to bring along the development of the three northeast 
provinces. It is necessary to unceasingly strengthen the 
functions of the Dalian, Shenyang and Yingkou Devel- 
opment Zones and the Dandong border economic co- 
Operation area and accelerate the development of the 
export-oriented economy in Liaodong Peninsula. The 
central city group with Shenyang as the center should 
give priority to ansforming large and medium-sized 
enterprises and expand the fields of opening up. The 
development zone should improve pianning, strengthen 
management, unceasingly improve the investment en- 
vironment, strengthen cooperation at home and abroad, 
and cultivate a new image of the province in opening 
to the outside world. 


While touching on how to accelerate development, Gu 
Jinchi said; Our province should regard inviting busi- 
ness and introducing foreign capital as priorities in 
opening to the outside world and give impetus to ab- 
sorbing foreign funds, technology, and management ex- 
perience. Particularly, we should pay attention to intro- 
ducing high and new technology in an effort to optimize 
Liaoning’s economic structure, transform state-owned 
large and medium-sized enterprises, develop agricul- 
tural resources, and build infrastructure facilities. The 
Liaodong Peninsula area should fully use foreign cap- 
ital to develop high and new technology and speed up 
the progress of industrialization and enterprise transfor- 
mation. While using foreign funds, it is necessary to 
develop investment outside the territory in good time 
and actively develop contact of Overseas projects and 
labor service. 


We should accelerate the readjustment of export struc- 
lure, unceasingly increase the export of manufactured 
goods, support the export of complete sets of equipment, 
develop foreign-exchange- earning farming, strengthen 
the building of export commodity bases, and gradually 
change the advantages of industry into the advantages 
Of export. It is necessary to accelerate the process of 
building various kinds of markets, encourage the inte. 
gration of industry with commerce and foreign trade, 
industry with iwehnology and foreign Wade, and tor 
eign trade will industry and agriculture, and push state 
owned large and medium-sized enterprines a batch of 
lownahip enterprises to the international market We 
should aceleraie the pace of system reform and rearga 
nization of foreign Wade enterprises and follow the pare 
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of industrialization, conglomeration, and international- 
ization. 


Ma Hong, honorable director general of the Develop- 
ment Research Center of the State Council, and Gover- 
nor Wen Shizhen respectively sent letters to the seminar 
to congratulate its convocation and spoke highly of it. 
Sun Shangging, director general of the Development Re- 
search Center of the State Council, delivered a speech on 
the special topic of how to invigorate the old industrial 
base. At the seminar, the provincial departments con- 
cerned, the cities around Bohai Economic Zone such as 
Shenyang, Dalian, Yingkou and Dandong studied and 
discussed ways to give full play to the advantages of 
developing the region around Bohai Economic Zone. 


Liaoning’s Mayor of Dalian Extolls Enterprises 
HK2706045495 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POSY) in English 
27 Jun 95 pS 


{By Elaine Chan] 


{[FBIS Transcribed Text) Dalian's state-owned enter- 
prises are the city’s “precious assets" and provide for- 
eign investors with a means to enter the mainland mar- 
ket, the mayor Bo Xilai says. Contrary to the general 
view that the state-owned enterprises were running up 
heavy debts, equipped with outdated equipment, man- 
aged by inefficient operational structures and were eco- 
nomic burdens, Mr Bo said they were a combination of 
the best in skills and facilities. “The state-owned enter- 
prises are the cream in terms of skills and they have lots 
of potential in the long run," he said. 


Mr Bo said the next step was to promote and open up 
more state-owned enterprises in the northeastern city 
in Liaoning province to foreign investments. “Over the 
years, the state-owned enterprises have contributed a 
great deal to the economy,” he said. “They provide the 
best means for foreign investors to enter the market. 
And many of the factories owned by these enterprises 
are situated in prime locations.” Mr Bo said foreign 
investors, by taking stakes in the enterprises, would not 
only benefit from the skills of local workers, but would 
help modernise the debi-ridden firms. 


Mr Bo said car and shipbuilding enterprises, some of 
them joint ventures with forvign firms, were performing 
satisfactorily, He cited the local production lines of 
Shanghai's Santana car engines a an example “The 
Germans have (wo lines while we have two ” 


About 45 per cent of the enterprises in Liaoning 
lading Coal mining, production of non-ferrous metals 
and building materials, are operating in the red Their 
debts amount to more than WO) Dillion yuan (abou 
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HK$27.3 billion). In Dalian, there are 200 enterprises 
and more than 20 percent are reported to be in such 
serious debt that there is no hope of saving them because 
their assets would not realise enough to pay off debts. 
Beijing has identified enterprise reform — including 
bankruptcy — as a major focus for this year as the 
central government tries to rid the budget of loss-making 
enterprises. 

Mr Bo described the economic activities in southern 
China as “dynamic and brisk", but with “no strong foun- 
dation in industrial skills". "But in northeast (China), 
there is a heavy industrial base," he said 


Mr Bo said Dalian would continue to encourage qual- 
ified firms to be listed. He said the city would strive 
to become the commercial and financial capital of the 
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northeast. “If there is a stock exchange to be established 
in the northeast, Dalian will be one of the cities for it." 


Party Committee Secretaries Elected in Liaoning 


SK2706054195 Shenyang LIAONING RIBAO 
in Chinese 13 Jun 95 pl 


(FBIS Translated Text) On 9 June, Zhang Xingxiang 
[1728 $887 3276) was elected secretary of the Fushun 
city party committee, at the first plenary session of the 
eighth city party committee. 


In addition, Dong Jiuzhou [5516 0046 3166) was elected 
secretary of the Benxi city party committee, at the first 
plenary session of the eighth Benxi cit y party committee 
that ended on 9 June. 
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XINHUA Commentaries Cover Taiwan Issues 


Authorities’ ‘Connivance’ Viewed 
O0W2606124695 Beijing XINHUA Domestic Service 
in Chinese 0237 GMT 26 Jun 95 


{Commentary by XINHUA reporter Fan Liging (5400 
7787 7230)) 


(FBIS Translated Text] Beijing, 26 Jun (XINHUA) — 
“Taiwan independence” forces have become rampant in 
Taiwan in the last five years due to the Taiwan au- 
thorities’ open connivance and their policy of recruiting 
and using people from “Taiwan independence” forces. 
In the days to come, the rise and fall of “Taiwan inde- 
pendence” forces in Taiwan will be under the Taiwan 
authorities’ control. 


How did the Taiwan authorities set the “Taiwan inde- 
pendence” monster free and let it run wild in Taiwan? 


Providing Support in a Disguised Form to "Taiwan 
Independence" on the Pretext of Democracy and 
Freedom" 


Since the beginning of the nineties, the Taiwan au- 
thorities’ attitude toward “Taiwan independence” has 
changed from making one concession after another to 
providing assistance and support in a disguised form. 
They have determined that “Taiwan independence” 
speeches and deeds are within the limits of “freedom 
of speech,” thus providing a media space for “Taiwan 
independence” fallacies being widely spread in Taiwan. 
They have deiermined that “Taiwan independence” el- 
ements are “dissidents” and let old-line “Taiwan inde- 
pendence” elements return to Taiwan from abroad on 
the pretext of “democracy,” thus enabling hardline “Tai- 
wan independence” elements to conduct open activities 
in Taiwan. On the pretext of “freedom of association,” 
they permul the establishment of “Taiwan independence” 
Organizauions and let those organizauons abroad move 
back to Taiwan. They permit “Taiwan independence” 
Organizations to Compete freely in the [political] system, 
thus providing Taiwan independence” with a political 
space and a potenual opportunity for holding office. 


In the last three decades and more, “Taiwan indepen- 
dence elements, with the support of U.S., Japanese, 
and other foreign forces, could only live abroad in exile 
and had no opportunity lo cause disturbances in Taiwan 
Because of a high-level power struggle among the Ta. 
wan authorilies in the early nineties, some differences 
developed aiong Uhem over the handling of the Taiwan 
independeme issue During the power struggle. some 
lations intewled to use Taiwan independence forces 
\) pressure other fauonms Li Deaghus [Li Teng-hui| 
eapressed his attitude and said The Taiwan indepen 
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dence” advocates’ right to association is constitutional, 
and some of their speeches and views are protected un- 
der the constitutional freedom of speech." With this au- 
thorization and since 1991, the "Taiwan independence” 
elements have begun to join the Democratic Progressive 
Party [DPP] in instigating the masses. On the one hand, 
a number of their backbone members “returned to Tai- 
wan in defiance of the authorities’ restraining order." 
On the other hand, they organized a series of “street 
movements” against laws that punish “Taiwan indepen- 
dence.” The Taiwan authorities were making one con- 
cession after another. The Taiwan authorities did arrest 
a number of old-line “Taiwan independence” elements 
who “returned to Taiwan in defiance of the authorities’ 
restraining order" or organized violent demonstrations 
in Taiwan, and accused them of “preparing for rebel- 
lion.” However, the Taiwan authorities revised relevant 
laws within less than a year, and gicatly relaxed re- 
strictions on “Taiwan independence” elements’ entrance 
into Taiwan. Since then, the “Taiwan independence” el- 
ements have enjoyed the freedom of entering and leav- 
ing Taiwan and of association; “Taiwan independence” 


. Organizations abroad have been permitted to move back 


to Taiwan; “Taiwan independence” speeches and deeds 
have been regarded as “freedom of speech" provided 
they are not “being practiced in a violent or coercive 
way”; all “Taiwan independence” leaders, including the 
chief of the World United Formosans for Independence, 
Zhang Canhong [Chang Tsan-hung], have been set free 
with a verdict of “not guilty"; the DPP’s formulation 
of a “Taiwan independence platform" has become the 
“internal affairs of a political party"; and no action has 
been taken against the formulation of the absurd “draft 
Constitution of Taiwan" by the so-called “people's con- 
stitution conference” because it was “legally invalid. 


The rampancy of “Taiwan independence” forces in 
Taiwan is mainly caus: 4 by the authorities’ legalizing 
open “Taiwan independence” activities in Taiwan. 

“Taiwan independence" Ideas Has 
Helped Abet Secessionist Seatimeats 


Starling with resisiance to reunification, the Taiwan 
authorities have in recent years gone one step further 
by adopting “Taiwan independence” ideas in is foreign 
and domestic policies, with the result that it has not only 
boosted the arrogance of “Taiwan independence’ but 
has also led to harmful consequences, such as creating 
political confusion, hoodwinking the Taiwan public, and 
eh OUraging seceasionial senuments 


Kliements of Taiwan independence have summed up 
Taiwan independence as containing the following 


eight aspects a Taiwan independent of the polit 
cal power of the Chinese Communists Taiwan a a 
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sovereign independent country"; “Taiwan and the main- 
land under the jurisdiction of two different sovereign 
governments"; “seeking political reform and diplomatic 
breakthroughs based on Taiwan, Penghu, Jinmen [Que- 
moy}, and Matsu"; “Taiwan is not subject to Chinese 
Communist rule"; “permanent separation between the 
mainland and Taiwan"; “announcing Taiwan's indepen- 
dence to the world"; and “renaming the Republic of 
China as Republic of Taiwan.” Those with discerning 
eyes can easily see how much of the “Taiwan indepen- 
dence” ideas today’s Taiwan authorities have incorpo- 
rated into their “mainland policy” and foreign policy! 


Island media have pointed out again and again tints 
of “Taiwan independence” in the following activities 
of the Taiwan authorities: pushing for “amending the 
Constitution"; “election of a new National Assembly"; 
and even “direct election of the president” in Taiwan, 
Penghu, Jinmen, and Matsu. Li Denghui had no scruples 
about calling himself a “president from Taiwan" to 
engage in so-called “diplomacy by a head of state." By 
disguising the “community of common fate” theory of 
“Taiwan independence” in a different garb, he has been 
promoting the establishment of a “living community” 
on the island; and he has accepted the theory of the 
“Kuomintang [KMT] being an outside political party” 
in its entirety. 


In cross-strait relations, slogans, such as “separate rules 
on the two sides of the strait" and “each being a 
sovereign independent political entity,” that the Taiwan 
authorities have come up with in recent years are per- 
meated with “Taiwan independence” ideas and contents. 
Taiwan authorities have also backed out, step by step, 
from the principle of “one China,” as demonstrated by 
the evolvement from high-level pronouncements that 
“talking about one China today is like cutting one's 
own ‘aroat” to open advocacy of “two China's as a 
phase” and a variety of absurd theories including the 
s0-Called “one China in historical, geographical, and cul- 
tural senses” and “the existence of two equal political 
entities today.” “An Explanation of Cross-Strait Rela- 
uons,” which the Taiwan authorities published last year, 
makes it clear that the poliucal powers on the two sides 
of the strait should become “equal political enuties” in 
accordance with the “model of a divided country,” with 
each side enjoying the ‘status of an equal international 
legal representative’ and “exclusive territorial jurisdic - 
ion.” In September 1991, “Taiwan independence” ele- 
monts started the so-called “Acvon for Promoung Tai- 
wan Participation in the UN", and, in 1991, the Taiwan 
authorities adopted the so-called joming the UN™ pol 
ky and started implementing 1 in Connection with ib 
money diplomacy They have since openly cooperated 
with Taiwan independence elements in an aliempt to 
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create “two Chinas” or “one China, one Taiwan" in the 
international community. 

In domestic policy in recent years, the Taiwan authori- 
ties have taken one step after another to cater to "Taiwan 
independence” and worked hand in glove with the DPP 
to bring about a “de facto independence” of Taiwan. For 
example, the political demands set by the DPP in 1991 
for “election of all National Assembly members” and 
“direct election of the president” on the basis of its stand 
of “Taiwan independence” and its “Taiwan first" theory 
— which puts Taiwan's interests in direct opposition to 
the overall interests of the Chinese nation — have all 
been adopted by the Taiwan authorities and are now be- 
ing put into effect. The DPP’s so-called “determination 
by local residents of their own future" has become the 
“sovereignty rests with the people” theory Li Denghui 
has been prating about endlessly. With DPP exhortation, 
the so-called “determination of the future by a citizens 
referendum" has been repeatedly brought as a “motion” 
into the “Legislative Yuan." They even “completed a 
first reading" last year and have been arguing endlessly 
over proceedings of a “second reading.” 


The shadow of “Taiwan independence” also appears 
on the economic policy sometimes. For example, in 
1992, the World United Formosans for Independence 
forwarded an “action goal” to “develop friendly rela- 
tions between Taiwan and Southeast Asian countries 
and take active measures to participate in ASEAN eco- 
nomic circles.” Meanwhile, in 1993, Taiwan authori- 
ties advocated a “southward policy” aiming at “cooling 
down the mainiand investment fever" and, not know- 
ing its own limitations, pushed forward to establish an 
“Asia-Pacific security system.” 


Leaving Evil Unchecked Spells Ruins 


The Taiwan authorities’ policy of absorbing “Taiwan 
independence” created the following situauon in recent 
years: chaotic thinking among the people on the island, 
severe “struggles between reunification and indepen- 
dence factors,” worsening confrontation between eth- 
nic groups, acute “contradictions between people of dit- 
ferent provincial origins,” splitting and weakening the 
KMT, we DPP's rapid expansion, reunification opin- 
ions and reunification supporters being encircled and 
suppressed, and the so-called “maintaining status quo 

becoming the main ideological current in society Tai 

wan authorities are Content with this situation and vainly 
allompt to use it to “expand a living space in the inter 

nalional arena and reall reunification However men 
of Lasight Deleve that the inevitable Consequence of (his 
situa on is The authorities’ leaving evil unchecked wil! 
spell ruin and will be swallowed by Taiwan ey a 

deme 
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Province origin hold the power” because their funda- 
mental plot is to separate Taiwan from China's territory. 
In a terrorist attack, “Taiwan independence” elements 
blew off a hand of Xie Dongmin [Hsieh Tung-min}, 
a “vice president with “ iwan-Province origin.” Now, 
“Tai independence” elements are accelerating so- 
called “changing heaven” [bian tian 6239 1131) actica 
making more efforts in vying with the authorities for 
control of power in Taiwan with Taiwan-origin peo- 
as the main body. Veteran “Taiwan independence” 
elements Zhang Canhong, Huang Youren [Huang Yu- 
jen), and others are raising a hullabaloo by saying that 
“everything is ready for Taiwan independence except 


by 
the 
ple 


nist attack on Taiwan and the KMT will collapse once 
it hears our voice.” 

The island's political situation in recent years also 
demonstrates a fact: Once “Taiwan independence” has 
the “freedom of speech,” then the people will no louger 
have that “freedom.” People who refused to listen to 


pers have carried editonals cnucizing “Taiwan inde- 
pendence” in recent years. On the contrary, reports on 
Opimons and acuvities held by “Taiwan independence 
elements and organizauions were abundant in the news- 
papers. The public television stavon sponsored a special 
forum for “Taw an independence elements (0 ai their 
‘pohucal opimons.” If the “dictatorship of Tarwan in- 
dependence opinions” 1s allowed to develup unchecked. 
there will be no guarantee thal the white terronsam of 
“Taiwan independence’ will not occur The Pad conse. 
quence of conmiving and supporung Taiwan iadepen 
dence will become more evident a lume goes by I! 
Taiwan authorities Diindly slide down the road of Ta 
wan independeme. they will ineviiadly meet thew po 
liusal ruin 


{Commentary by XINHUA reporter Wang Zhi (3769 


(FBIS Translated Text) Beijing, 27 Jun (XINHUA) — 
After Li Denghui’s [Li Teng-hui's} trip to the United 
States, the Taiwan authorities held a series of military 


and sabotaging cross-strait relanons — has senously 
violated the fundamental aspirauions of the Chinese 
people, including the Taiwan compatnots, for peaceful 


Between the two sides across the strait, military con- 
frontauons of the past have gradually become the peace- 
ful exchanges of today. This is the result of lomg joit 
efforts made by the people on both sides. Such a hard- 
earned result should be safeguarded and weasured. To 
develop cross-strait relavons, promote eachanges in var- 
ius helds. and enhance mutual understanding and trust 


some of the people He clamored, “don't be so sure 
thal the enemy won |come and sad Taawan “maust not 
be unprepared tor war even for one day Garher, he 
did aot hesitate lo spend a late amount of money on 
purchasing foreign advamed » yom lo accelerate the 
updating of the oops eqguipmies. According to Taiwan 
press reports Taiwan in only wee years spent several 
hundred Million NT dollaty on Duying Aghter aarcraf' 
guided missiles warships and other military equapemen| 
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Taiwan’s military spending accounted for 26.71 percent 
of its total expenditure in the last fiscal year. To date, 
Jinmen [Kinmen) and Mazu [Matsu] Islands remain so- 
called "war zones" by the Taiwan authorities. The troops 
on those islands frequently fire at fishermen from Fujian 
and other provinces engaging in normal fishing opera- 
tions there. It is not hard for people to know whether Li 
Denghui, in deed, is reducing or creating and escalat- 
ing hostility, and whether he is promoting or interfering 
with and sabotaging cross-strait peace. 


"Peaceful reunification and one country, two systems" 
is the basic policy of the Chinese Communist Party 
and the Chinese Government to solve the Taiwan issue 
and to bring about the state reunification. The party 
and the government have made unremitting efforts and 
shown great sincerity toward that end. As early as in the 
late 1970s, the People’s Liberation Party announced the 
cessation of the shelling of Taiwan troops on Kinmen 
and other islands. Following that, it ceased airdropping 
and sea-floating [of propaganda materials) to Taiwan, 
Kinmen, Mazu, and other islands and scrapped the 
Fuzhou Military District facing Taiwan. Of course, the 
efforts to use a peaceful means to end the pains of 
the separation of the state and the nation does not 
mean allowing indefinite prolongation of the process of 
the state’s peaceful reunification. The non-commitment 
to the renunciation of the use of force declaration is 
by no means aimed at the compatriots on Taiwan. It 
is rather aimed at foreign forces which interfere with 
China’s reunification and at those who attempt to engage 
in "Taiwan independence." Early this year, General 
Secretary Jiang Zemin reiterated that both sides may 
first conduct talks "on formally ending the cross-strait 
state of hostility under the one- China principle" and 
reach an agreement. If there are some who dare to split 
Taiwan from the map of the motherland, the Chinese 
people will surely use their blood and lives to defend 
the integrity of the territory and sovereignty of the state; 
there is no doubt on this point. 
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In the world today, there are some foreign forces which 
Cling to and refuse to part with the outdated view that 
has its origin in the ages of the Cold War. They encour- 
age and support the conspiracy of splitting China. They 
want to make Taiwan an anti-China “unsinkable aircraft 
carrier." For some time, Li Denghui and the "Taiwan in- 
dependence" elements on the island have been acting as 
the pawns of foreign forces in splitting China and been 
intoxicated in promoting the “substantive diplomacy" 
which is aimed at creating “one China, one Taiwan" and 
"two Chinas." His speech in the United States further 
exposed his true colors of “unification in form and inde- 
pendence in reality" to all under the heavens. He keeps 
On spreading such a remark as "Communist China has 
yet to give up the attempt to invade Taiwan," wantonly 
distorts the "non-commitment on the renunciation of the 
use of force” declaration. His purpose is to incite among 
the Taiwan compatriots hostility against the mainland, 
the motherland, to obstruct the forward development of 
cross-strait relations, and to finally realize his dream of 
"Taiwan independence." 

Under such a situation, the “non-commitment on the 
renunciation of the use of force” declaration is rendered 
richer in practical significance. People of foresight on 
the Island have pointed out that once Taiwan “has 
degenerated into a pawn of international powers, it 
will naturally be sold down the river by them at any 
time." Opposing division is exactly for the purpose of 
protecting the personal interests of the vast number of 
Taiwan compatriots; the so-called "Taiwan invasion" 
is sheer nonsense. If Li Denghui thinks he can afford 
to harbor a mentality of “challenging the impossible 
things" by staking everything in a single throw on a 
major issue of principle involving China’s reunification, 
and if he thinks he has the backing of foreign forces and 
tanks and guns, he is doomed for a harsh punishment 
by history in the end. 
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Reportage on Mainland Affairs Council Issues 


Announces New Proposal 


OW2706104995 Taipei Voice of Free China 
in English 0200 GMT 27 Jun 95 


(FBIS Transcribed Text] The ROC [Republic of China] 
Mainland Affairs Council [MAC] announced a new 
proposal for mending relations with China in the wake 
of the fissure brought by President Li’s visit to the U.S. 


The new proposal is to hold meetings between the vice 
Chairmen of Taiwan’s and mainland China’s semioffi- 
cial organizations in July. Beijing recently suspended 
a meeting between the chairmen of the organizations. 
Taiwan’s Strait Exchange Foundation [SEF] and main- 
land China’s Associations for Relations Across the Tai- 
wan Strait are nominally private but conduct relations 
for both sides. When Beijing suspended the scheduled 
talks, the move was similiar to recalling an ambassador 
or severing diplomatic ties. : 

Taiwan and mainland China maintain no official contact, 
but increasing cultural and quasi-official exchanges 
have lessened hostilities in recent years. Now Taiwan 
is trying to regain ground lost after Beijing’s angry 
response to Li’s U.S. visit. 

The ROC Mainland Affairs Council said it is optimistic 
Chairman-level talks can be resumed if vice chairman- 
level talks take place. The cabinet-level Mainland Af- 
fairs Council said it hoped the two talks can loosen the 
current deadlock in cross-strait ties. The MAC said it 
will direct Taiwan’s semiofficial body — the SEF — to 
propose the new round of vice chairman-level talks. 


Views Mainland Visits 


0W2606125195 Taipei CNA in English 
0945 GMT 26 Jun 95 


(By Lilian Wu] 


(FBIS Transcribed Text) Taipei, June 26 (CNA) — 
The cabinet-level Mainland Affairs Council (MAC) 
Monday approved measures to allow Mainland Chinese 
financial and environmental protection professionals to 
visit Taiwan. 

Kao Kung-lien, MAC spokesman and vice chairman, 
said that the move demonstrates Taiwan’s willingness to 
increase cross-Taiwan Strait exchanges. He added that 
cross-strait exchanges contribute to bilateral understand- 
ing. 


According to regulations passed Monday, mainland 
financial or environmental protection professionals who 
wish to visit Taiwan must be outstanding in a research or 
academic institution, or have brilliant achievements in 
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practical work. They will be allowed to stay in Taiwan 
for up to one month and can extend their stay another 


month if necessary. 


Taiwan currently allows visits by mainland trade, trans- 
portation, agriculture and public health professionals. 


Meanwhile, MAC also relaxed regulations governing 
visits to Mainland China by ROC [Republic of China) 
citizens. Under the revised regulations, mid-level civil 
servants will be allowed to visit their relatives on the 
mainland. 


But civil servants who are stationed overseas by central 
government agencies and security or intelligence offi- 
Cials are still prohibited from mainland travel. 


MAC also relaxed regulations to allow civil servants 
to visit ailing step parents, parents of their spouses or 
attend their funerals. Previously, they could only visit 
their biological pareats. 

The age of those ailing relatives in the mainland China 
has also been lowered from 70 to 60. 


Legislative Yuan’s Liu Leaves for San Francisco 


0W2606122495 Taipei CNA in English 
0928 GMT 26 Jun 95 


[By Debbie Kuo] 


(FBIS Transcribed Text] Taipei, June 26 (CNA) — 
President Liu Sung-fan of the Legislative Yuan left for 
San Francisco Sunday [25 June] for a “private visit." 


- Liu, also chairman of the Republic of China [ROC]’s 


nationwide action committee for a UN seat, would not 
disclose the purpose of his trip at the airport, only 
saying that he is going to the United States to see his 
grandchildren. 

However, according to sources close to the UN seat 
committee, Liu is likely to attend the 50th anniversary 
celebration of the signing of the United Nations charter 
in San Francisco. 


Committee officials said Liu is expected to be present 
at the celebration given the fact that the ROC was the 
first signatory to the UN charter. Liu is also expected 
to express Taiwan’s dissatisfaction over being excluded 
from the world organization, they added. 


Meanwhile, Taipei City Council speaker Chen Chien- 
chih also left for San Francisco Sunday evening without 
notifying the council in advance. 


Furious over Chen’s "secret" movement, members of the 


city council threatened to paralyze the city legislature 
for two days until Chen returns. 
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Celebration of the 50th anniversary of the signing of 
UN charter officially began Monday in San Francisco. 
The American city was the venue where the important 
historical charter was drawn up in 1945 and jointly rat- 
ified by representatives of the five permanent members 
of the Security Council, including the ROC, and a ma- 
jority of other signatories. Ambassador Ku Wei-chun 
represented the ROC in signing the charter. 


The celebrations will be attended by UN officials and 
world leaders, including UN Secretary General Butrus 
Butrus-Ghali, President Lech Walesa of Poland and 
former Costa Rican President Oscar Arias. 


Text of Li Teng-hui’s UN Anniversary Message 


0W2606135995 Taipei CNA in English 
1040 GMT 26 Jun 95 


(FBIS Transcribed Text) Taipei, June 26 (CNA) — The 
full text of President Li Teng-hui’s message commemo- 
rating the 50th anniversary of the signing of the United 
Nations Charter follows: 


As the year 1995 marks the SOth anniversary of the 
signing of the United Nations (UN) charter, countries all 
over the world are commemorating this significant event 
exalting the principles and spirit of peace, equality, jus- 
tice and development enshrined in the charter. Taking 
this opportunity I would like to express my highest com- 
mendation and respect for the endeavors and accom- 
plishments made by the UN in the fields of global social 
development, international humanitarian assistance, and 
world peace and security. 


Half a century ago when the statesmen of the world 
assembled in San Francisco to put the UN Charter 
into its final shape, it was hoped that a universal and 
effective international organization would be founded to 
free human beings from the scourges of war, poverty, 
disease, ignorance and oppression, and that it could 
ensure peace, prosperity and justice for the world. 


When the UN came into being in 1945, the Republic of 
China (ROC) was proud to be one of its founding mem- 
bers and a permanent member of its Security Council. 
This support for the UN has continued unabated. In the 
chapter on fundamental national policies of her Consti- 
tution, the ROC has made it clear that "the foreign pol- 
icy of the Republic of China...shall respect...the Charter 
of the United Nations." During her 26 years participa- 
tion in the UN, my country endorsed the effort for self- 
determination and independence of the emerging new 
states and their peoples and supported international co- 
Operation in the economic, social, cultural, educational 
and health areas. 
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However, Resolution 2758 (XXVI) adopted by the 
26th session of the UN General Assembly in 1971, 
forced the ROC to withdraw from the UN family. That 
resolution provided only for the UN representation of 
the Chinese people on the Chinese mainland. It ignored 
the fundamental rights of the 21 million residents on 
Taiwan, Penghu, Kinmen and Matsu — areas under the 
jurisdiction of the ROC — and deprived them of the 
right to participate in the political, economic, cultural 
and social development activities within the UN system. 
This aberrant situation, which has lasted for 24 years, 
is at variance with the principles and spirit of the UN 
Charter. It is high time for the UN to face this issue 
seriously and search for a solution. | 


In fact, the ROC has been a sovereign state since her 
establishment in 1912. Although, as a result of civil war 
and the founding of the People’s Republic of China 
(PRC) on the Chinese mainland in 1949, the ROC 
Government for the time being can exercise effective 
control over only Taiwan, Penghu, Kinmen and Matsu, 
the ROC still maintains her international personality as 
a sovereign state. 


The ROC on Taiwan and her 21 million people have 
been committed to achieving political democratization 
and economic prosperity and maintaining diplomatic 
and substantive ties with other countries as an active 
member of the international community. Forty-odd 
years of development have made this country the 
world’s 14th largest trading nation. To date, her GNP 
ranks 19th in the world; her per capita national income 
approximate US$12,000; her foreign exchange reserve 
have passed US$100 billion; and she is the sixth largest 
outbound investor. 


The ROC Government has also devoted herself to 
political and constitutional reform in a peaceful, step- 
by-step manner. My country in the past few years has 
had the direct elections of parliamentarians, governor of 
Taiwan Province and mayors of Taipei and Kaohsiung 
Cities. In march 1996 the president will also be directly 
elected by the people. With that, the deal of "putting 
sovereign power in the hands of the people" will become 
a reality. 


With such political, economic and social developments, 
the ROC on Taiwan has a strong desire, and sufficient 
capability, to reciprocate for what it has received 
from the international community, and to fulfill her 
international responsibilities in order to contribute to 


global peace and prosperity. 3 

If she can participate fully in the activities of the UN 
and other international organizations, the ROC, with 
her ample capital, expertise and experience will be able 
to assist further in the development of other countries 
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through the UN and its related development programs. 
This will assuredly benefit the international community 
as a whole. Currently, since this country is not a UN 
member, the goodwill all too often cannot be fulfilled 
and demonstrated. By the same token, my country has 
been prevented from making further contributions to the 
resolution of international issues such as environmental 
protection and drug prevention. From this perspective, 
the exclusion of the ROC from the UN and other 
international organizations constitutes a significant loss 
to the international community. 


It is a fact that China has since 1949 been divided into 
two separate parts along the Taiwan Straits. They are 
under separate jurisdictions by the ROC and PRC gov- 
ernments, respectively. Though the PRC Government 
exercises jurisdiction over the Chinese mainland, it must 
be noted that the jurisdiction has never, for a single day, 
extended to Taiwan, Penghu, Kinmen and Matsu that are 
under the governance of the ROC government. 


It is therefore reasonable to demand that, prior to the 
unification of China, our 21 million people should not 
be deprived of their fundamental right to participate 
in international activities. The ROC on Taiwan is also 
entitled to her own representation in the UN. The 
precedent of the former states of East Germany and 
West Germany, and the current case of North Korea 
and South Korea, demonstrate that parallel participation 
‘of divided nations in the UN does not impede their 
eventual unification. We believe that, the more the 
two sides of the Taiwan Straits participate equally in 
international organizations, the more this will help to 
ease the hostility between them. Mutual confidence 
will be built thereby, and will help develop a cordial 
relationship and be conducive to peaceful unification. 


To date, as the Cold War has ended and a new world 
order is emerging, the ROC’s campaign for participa- 
tion in the UN and other international organizations not 
only reflects the common aspiration of her people to join 
international society, but it also exemplifies her willing- 
ness to work with other countries for our common cause. 
In retrospect, the ROC as a founding member of the UN, 
had played a very positive, constructive role during her 
26-year-long ties with this world body. Even after she 
was forced out in 1971, my country has still been up- 
holding the principles and spirit of the UN Charter in 
playing her due part as a responsible member of the in- 
ternational community. Indeed, as a peace loving state, 
the ROC is able and willing to carry out the obligations 
contained in the UN Charter. 


As the UN celebrates the 50th anniversary of the signing 
of the UN Charter, and at a time when the international 
community is becoming more pluralistic and interde- 
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pendent in the post-Cold War era, the maintenance of 
global peace and prosperity and the principle of preven- 
tive diplomacy which encourages reconciliation have 
become even more pronounced. Based on these prin- 
ciples, the UN should endeavor to seek for a solution 
to the unjust situation of the ROC’s inability to play a 
part in the conferences and activities of the UN. 


To support the ROC’s UN bid would not only restore 
the fundamental rights of the 21 million residents on the 
Taiwan areas, but it would also serve as a testament to 
the lofty goals and ideas contained in the UN Charter, 
thus effectuating the principle of international justice. 
More important, it would also mark recognition of a 
free democracy. 


The Republic of China looks forward to working hand 
in hand with other member states in the UN to fulfill 
the visions of the San Francisco conference and to help 
build a world of peace, prosperity and stability. 


Time ‘Not Yet Ripe’ for UN Entry Talks 


OW2706042895 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 26 Jun 95 p2 


(FBIS Translated Text] Hu Chih-chiang, government 
spokesman and Government Information Office [GIO] 
director general, said yesterday that history and expe- 
rience have told us that Mainland China will not stop 
blocking our participation in international activities until 
we make a certain breakthrough in this regard. There- 
fore, he thought the time is not yet ripe for the two sides 
across the strait to hold a dialogue on Taiwan’s entry 


‘ into the UN. 


At a news conference in San Francisco, UN Secretary 
General Butrus Butrus-Ghali said it is impossible for 
Taiwan to enter the UN. Hu Chih-chiang refuted this 
remark, saying Taiwan’s UN entry will be decided 
by the UN members’ vote, rather than UN secretary 
general. 


Foreign Minister Appeals for UN Membership Bid 


OW2706025495 Taipei CNA in English 
0152 GMT 27 Jun 95 


[By Benjamin Yeh] 


(FBIS Transcribed Text) Taipei, June 26 (CNA) — 
Foreign Affairs Minister Chien Fu on Monday wrote 
a letter to United Nations Secretary-General Butrus 
Butrus-Ghali requesting that the UN again consider 
giving Taiwan a seat in the international body. 


In the letter, which was also forwarded to all UN mem- 
ber countries except Mainland China and Mongolia, 
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Chien called attention to the rights of Taiwan’s 21 mil- 
lion people, Vice Foreign Affairs Minister Fang Chin- 
yen told a press conference. 


Beijing took over the China seat from Taipei at the 
UN in 1971 after the UN passed resolution No. 2,758, 
and since then the ROC [Republic of China] has not 
been represented at the New York-based international 
Organization. 


The resolution may have solved the problem of the 
representation of the people of Mainland China, but 
it also stripped the rights of the people of Taiwan to 
Participate in any UN activities, Chien said in the letter. 
He emphasized that since it was founded in 1912, the 
ROC has been a sovereign country. This, he said, was 
an undeniable fact. 


Moreover, Chien added, the ROC is a peace-loving 
country and has continued to abide by the UN charter 
even though it has been kept out of the organization. He 
said the ROC would highlight the UN spirit and ideals 
if given a UN seat. 

Chien’s letter came when the UN is holding a series 
of activities in San Francisco to observe its SOth 
anniversary. 


Fang told the press that, “it is not fair to exclude a 


founding member when the UN is celebrating the 50th 
anniversary." He also said that at the request of the 
ROC Government, the letter, with the help of countries 
friendly to the ROC, would be listed as a formal UN 
document. 


Ironically, the letter was almost the exact duplicate of 
the letter Beijing sent to the UN before it was admitted. 
In 1971, Zhou En-lai, then Mainland China’s premier, 
wrote the UN secretary- general asking that the ROC 
be replaced by the People’s Republic of China in the 
China seat. 


Fang also promised that if granted UN membership, 
the ROC would set up a US$1 billion fund to assist 
needy countries as a show of the ROC’s willingness 
to shoulder a greater responsibility in the international 
community. 


This was the first time the government has come up with 
a concrete plan to help the international community in 
exchange for UN membership. Although the offer must 
be approved by the Legislative Yuan, it has already won 
the support of President Li Teng-hui, Fang noted. 


The US$1 billion would account for 0.44 percent of 
the ROC’s gross national product, as compared with 
the NT$5.1 billion (some US$197.7 million), or 0.084 
percent of the ROC’s GNP Taiwan budgeted for foreign 
aid last year. 
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The general committee of the UN General Assembly 
held a meeting on Sept. 21, 1994 to discuss the request 
by 12 countries to include in the agenda a proposal 
that the assembly set up an ad-hoc committee to study 
the exceptional situation of the ROC on Taiwan. The 
request, the second of its kind in two years, was voted 
down. 


The 12 countries were Nicaragua, the Dominican Re- 
public, Grenada, Saint Kitts and Nevis, Saint Vincent 
and the Grenadines, Saint Lucia, Dominica, Burkina 
Faso, the Central African Republic, Swaziland, Niger 
and the Solomon Islands. 


Mainiand To Draft Guidelines on ‘Direct Voyages’ 


OW2606134595 Taipei Voice of Free China 
in English 0200 GMT 26 Jun 95 


{(FBIS Transcribed Text] Mainland Chinese officials 
have agreed to draft guidelines on direct voyages 
between Taiwan and Mainland China so that Taiwan 
can begin operating an offshore transshipment center 
project. 

Mainland and Taiwanese shippers said earlier this 
month that they expect cross-strait direct voyages to 
begin this autumn. Taiwan Premier Lien Chan last 
month accused China of not cooperating to realize 
Taiwan’s offshore transshipment center project which 
allows direct shipping links. The first direct China- 
Taiwan voyage was delayed last month after China 
declined permission to U.S.-owned ships to sail from the 
City of Fuchow [Fuzhou] to Taiwan’s southern port city 
of Kaohsiung. The offshore transshipment plan allows 
foreign registered Taiwanese-owned ships previously 
banned by Taipei from entering Chinese ports to sail 
directly from Taiwan’s harbors provided the voyage 
Originated in a foreign port. The project will stipulate 
that no goods can be unloaded at Taiwanese ports. 

The announcement comes at a time of deteriorating po- 
litical links between Beijing and Taiwan. But Taiwan 
businessmen are confident about their long-term eco- 
nomic interests in China. Last week China postponed 
high-level talks scheduled for July with Taiwan, and 
accused the island of damaging bilateral relations after 
President Li Teng-hui returned from a ground-breaking 
trip to the United States. Premier Lien Chan has said 
that Taiwan’s economic future will depend largely on 
the mainland which by the year 2000 would become its 
biggest trading partner and a major source of funds. 


This report may contain copyrighted material a dissemination 
| is prohibited without permission of the copyright owners. 


96 TAIWAN 


Vice Economic Affairs Minister To Visit U.S. 


OW2706025595 Taipei CNA in English 
0158 GMT 27 Jun 95 


[By Flor Wang] 


[FBIS Transcribed Text) Taipei, June 26 (CNA) — Vice 
Economic Affairs Minister Yang Shih-chien, leading a 
semiofficial high-tech delegation, will visit San Fran- 
cisco, Houston, Chicago and New York June 29-July 15 
in a bid to draw American investment to Taiwan and to 
study possible joint ventures with American firms. 

In addition to introducing Taiwan’s investment climate 
and the nation’s ambitious plan to transform itself into 
an Asia-Pacific business-operations hub, Yang said he 
and New Jersey Governor Kathy Whitman will jointly 
witness the signing of a memorandum on investment 
cooperation between New Jersey and Taiwan. 


As part of the government’s efforts to seek transfers of 
U.S. technology, Yang said he will also ink letters of in- 
tent to forge business alliances with five American com- 
panies. The five concerns include EDS, an information- 
systems company, and the aerospace firm Lockheed- 
Martin. 


Hsu Pushes for Li’s Presence at APEC Summit © 


0W2606125395 Taipei CNA in English 
0952 GMT 26 Jun 95 


[By Sofia Wu] 


{FBIS Transcribed Text] Taipei, June 26 (CNA) — 
President Li Teng-hui should represent the Republic of 
China [ROC] on Taiwan in this year’s informal leader- 
ship meeting of the Asia-Pacific Economic Cooperation 
(APEC) forum, Vice Premier Hsu Li-te said Monday. 


"It is our government’s goal to have President Li 
represent our country in the 1995 APEC leadership 
meeting scly ded to be held in Osaka, Japan in 
November," 4 noted. 


He, however, would not comment on Mainland Chinese 
President Jiang Zemin’s recent statement that the Japan- 
ese Government should not invite an ROC official with 
a ranking higher than the vice premier post to attend the 
Osaka APEC summit. 


Hsu said the Ministry of Foreign Affairs and other 
government departments are making concerted efforts to 
push for Li’s attendance at this year’s APEC leadership 
meeting. 

Both Taiwan and Mainland China are APEC members. 
Because of Beijing’s boycott, President Li was unable 
to attend the 1993 APEC summit in Seattle and the 1994 


meeting in Bogor, Indonesia. 
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Hsiao Wan-chang, then chairman of the Council for 
Economic and Development (CEPD), attended 

the 1993 and 1994 APEC leadership meetings on behalf 
of President Li. 

As Vice Premer Hsu now concurrently serves as the 
chairman, it has been widely speculated that Hsu will 
follow in Hsiao’s footsteps to represent Li at the Osaka 
APEC summit. 

Despite Beijing’s strong protest, Vice Premier Hsu 
represented iinie ROC to attend the opening ceremony 
of the 12th Asian Games held in Hiroshima, Japan in 
October 1994. 


Hsu said the granting of a visa for either President Li or 
Premier Lien Chan to attend the Osaka summit would 
be considered a breakthrough in ROC-Japan relations. 


Meanwhile, Foreign Ministry Spokesman Rock Leng 
said over the weekend that Beijing has no right to dictate 
which level of ROC official can be invited to the APEC 
leadership meeting. 

Stressing that all the 18 APEC members enjoy equal 
status in the regional economic cooperation forum, Leng 
said the Foreign Ministry is still working hard to pave 
the way for Li to attend this year’s APEC summit. 


Lien Receives South African Transport Minister 


0W2706101495 Taipei CNA in English 
0837 GMT 27 Jun 95 


| [By Danielle Yang] 


(FBIS Transcribed Text] Taipei, June 27 (CNA) — 
Premier Lien Chan told visiting South African Public 
Works Minister Jeffrey Radebe Tuesday that the ROC 
is willing to play an active role in South Africa’s 
reconstruction and development program. 


Lien said the ROC is concerned about the on-going 
program in South Africa, adding he hopes related 
agencies from both sides can reach consensus on ways 
to boost economic growth in both countries. 


Radebe said that South Africa has focused on manpower 
training and job creation during its reconstruction. He 
said he hoped to gain a better understanding of Taiwan’s 
experiences in these fields during his six-day visit here. 


Lien stressed that the ROC has high-quality manpower, 
which has helped promote Taiwan's overall economic 
development, he added. 


Radebe, here for the second time, was accompanied 
by ROC Transportation and Communications Minister 
Liu Chao-shuian, South African Ambassador Johannes 
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Ministry’s African Affairs Department. 

Radebe and his four-member delegation arrived in 
Taipei Sunday and will leave on Friday. 

Army General Appointed Chief of General Staff 
OW270602S5095 Taipei CNA in English 

0116 GMT 27 Jun 95 

[By Y.C. Tsai] 


(FBIS Transcribed Text] 2 hf gow 
of the 


Army General Lo Pen-li, deputy chi the general 
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staff, has been appointed chief of the general staff, 
according to a presidential decree made public on 
Monday. 

Lo will replace admiral Liu Ho-chien, who will be 
reassigned at a later date. 


Air Force Commander-in-Chief Tang Fei was named 
deputy chief of the general staff to succeed Lo, with 


The appointments will take effect on July 1. 
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Hong Kong 


‘Text’ of Qian Qichen Speech Ending PWC Plenum 
HK2606142595 Hong Kong WEN WE! PO in Chinese 
25 Jun 95 p A4 


[Dispatch from Beijing” on 24 June: "Text of the 
Speech by Qian Qichen at the Closing Ceremony of the 
Plenary Session of the Preliminary Working Committee 
on 24 June 1995"] 


{[FBIS Translated Text] Fellow members: 


Our current plenary session will come to a close today. 
The work over the past three days has been both intense 
and substantial. It is also the epitome of all the work of 
the Preliminary Working Committee [PWC] since its 
establishment. First of all, I would like to express my 
thanks to all members for your diligent work and hope 
so that the PWC can work still better in the final stage 
and score greater achievements. 

An important item at this meeting has been discussing 
the basic principles and policies formulated by the cen- 
tral people’s government for handling Hong Kong af- 
fairs related to Taiwan after 1997. Given the curreat sit- 
uation, it is very important to announce these basic prin- 
ciples and policies because it contributes to the normal 
development of nongovernmental exchanges and con- 
tacts between Hong Kong and Taiwan, to safeguarding 
‘the legitimate rights and interests of Hong Kong and 
Taiwan compatriots, and to Hong Kong's stable transi- 
tion and the common prosperity of the two places. These 
basic principles and policies have also clearly defined 
the jurisdiction of the central people’s government and 
the Hong Kong Special Administrative Region [SAR] 
Government in dealing with Hong Kong affairs related 
to Taiwan after 1997. Embodying the general princi- 
ple of “one China” and “one country, two systems,” 
these principles and policies have pointed the way for 
the Hong Kong SAR Government to develop relations 
with the Taiwan region. The meeting has approved the 
"Resolution on Supporting the Chinese Government's 
Basic Principles and Policies on Handling Hong Kong 
Affairs Related to Taiwan After 1997," which expressed 
unanimous agreement with the above-mentioned basic 
principles and policies laid down by the central people’s 
government. In the course of the discussions, members 
put forward some proposals and views on specific im- 
plementation of the above-mentioned basic principles 
and policies, which can be used for reference in future 
studies. 

The "Proposal on Matters Relevant to the Establish- 


meant of the Preparatory Committee of the Hong Kong 
SAR" approved at the meeting concerns three issues — 
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the specific time for the establishment of the Prepara- 
tory Commitiee, the number of Preparatory Committee 
members as well as the proportion of Hong Kong mem- 
bers, and the veaves of the Preparatory Committee of- 
fices. This proposal will be used for reference when the 
National People’s Congress [NPC] Standing Committee 
nuakes preparations for the formation of the Preparatory 
Committee. The establishment of the Preparatory Com- 
mittee next year will signify that the work of establish- 
ee eee ae 

cific implementation. Therefore, the early establishment 
of the Preparatory Committee is of great significance 
to the eventual completion of the various 
arrangements for the establishment of the Hong Kong 
SAR. It is a major event concerning the overall situa- 
tion. As an institution preparing for the establishment 
of the Preparatory Committee, the PWC will wind up 
its work when the Preparatory Committee is officially 
set up. 


During the meeting, the members have also heard and 
discussed the work reports of various sub-groups in the 
past six months or so. They have also seriously dis- 
cussed the nine written proposals or plans put forward 
by various sub-groups. From the work reports and the 
relevant proposals or plans we can see that the PWC 
has scored many important achievements in tts work and 
that most of the work or tasks laid down in the work plan 
have been completed. The plan or proposal put forward 
by the political sub-group covers major aspects in the 
establishment of the administrative, legislative, and ju- 
dicial organs of the SAR. The economic sub-group has 
studied some major issues in Hong Kong’s economic 


‘and monetary fields which are related to a stable tran- 


sition and handover of government, and put forward a 
series of policy-related proposals on Hong Kong’s eco- 
nomic, trade, and monetary relations with the Chinese 
mainland after 1997. The legal sub-group has examined 
most of the existing Hong Kong laws and put forward 
principled proposals on adopting existing Hong Kong 
laws as the laws of the Hong Kong SAR. The cultural 
sub-group and the social and security sub-group have 
put forward many proposals and views on education, 
culture, sport, other aspects of social life, and issues re- 
lated to a stable transition, all of which are most closely 
related to the daily life of Hong Kong people. Based on 
the work progress already made, we can say with con- 
siderable certainly that the PWC will be able to accom- 
plish all the established tasks on schedule. It should be 
pointed out that our PWC has traversed an unusual path 
in the past two years. By relying on central policies and 
the support of the broad masses of Hong Kong people, 
upholding the principle of putting us in charge [yi wo 
wei zhu 0110 2053 3634 0031], and taking relying on 
our own strength as the basis of our foothold, we have 


is report may contain 


oa | 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-123 
27 Jume 1995 


worked in a down-to-earth way and scored important 
achievements. With the constant successes of its work, 
the prestige and influence of the PWC have also risea 
with each passing day. Especially in Hong Kong soci- 
ety, more and more people are following the PWC with 
great interest and affirm the work and achievements of 
the PWC. 


The one point that I want to stress is that maintain- 
ing the stability of the contingent of Hong Kong civil 
servants and the civil service system is an important re- 
search item for the PWC and a frequent topic when we 
communicate with people from various circles in Hong 
Kong. The central people’s government is very con- 
cerned about and has consistently attached great impor- 
tance to the stability and smooth transition of the contin- 
gent of Hong Kong civil servants before and after 1997. 
We have often said that when China resumes its exer- 
cise of sovereignty over Hong Kong in 1997 it will not 
send a group of newcomers to take over the Hong Kong 
Government. On the Hong Kong issue, a basic policy is 
that Hong Kong will maintain a high degree of auton- 
omy and Hong Kong people will run Hong Kong. One 
meaning of what is called Hong Kong people running 
Hong Kong is that those managing the Hong Kong SAR 
Government in the future will be composed of locals and 
that the Central people’s government will not send a sin- 
gle official. So, which locals will form the future SAR 
government? The current 180,000 civil servants work- 
ing in the Hong Kong Government are familiar with the 
local circumstances and government operations. They 


ment operations are an enormous wealth of Hong Kong 
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can generally stay and continue to work ai their original 
posts. The original civil service systems in Hong Kong 
will remain effective after 1997, except for those regu- 
lati hat vive forei conality civil : 


and management of civil servants, as well as those re- 
lated to remuneration and fringe benefits. The special 
institutions in charge of the employment, salary, and ser- 
vice conditions of civil servants will also be preserved 
after 1997. The Basic Law also explicitly stipulates that. 
the Government of the Hong Kong SAR shall pay to 
public servants who retire or who leave the service in 
compliance with regulations, including those who have 
retired or who have left the service in compliance with 
regulations before the establishment of the Hong Kong 
SAR, or to their dependents, all peasions, gratuities, al- 
lowances, and benefits due to them on terms no less 
favorable than before, irrespective of their nationality 
or place of residence. The political sub-group has is- 
sued some writien opinions on several issues of con- 
cern to civil servants in Hong Kong. These views also 
reflect the policy of the Chinese Government. The posi- 
tive effect of these views after their publication has been 
universally acknowledged in Hong Kong society. In the 
future we shall continue to use all opportunities to talk 
more about them and give more publicity to them so 
that the relevant policies of the central people’s govern- 
ment on civil servants in Hong Kong can strike root in 


of the PWC of the Hong Kong SAR closed. 
Thank you. 
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Covernge of Zhou Nan’s Comments in Beijing 


Reports on ‘Current Situativa’ 


OW2'106051395 Beijing XINHUA Domestic Service 
in Chinese 0921 GMT 26 Jun 95 


[By RENMIN RIBAO reporter Fu Xu (0265 3563) and 
XNA reporter Zhao Wei (6392 5898)] 


{FBIS Translated Text] Beijing, 26 Jun (XINHUA) — 
The CPC Central Committee Propaganda Department, 
the Work Committee for Organs under the Central Com- 
mittee, the Work Committee for Central Government 
Organs, the General Political Department of the Peo- 
ple’s Liberation Army [PLA], and the Beijing Municipal 
CPC Committee jointly held a meeting this morning to 
hear a report on the current situation. Zhou Nan, direc- 
tor of the Hong Kong Branch of the XINHUA NEWS 
AGENCY, gave a report on the Hong Kong issue to 
more than 1,300 party, government, and military cadres 
at and above the department level in Beijing. 


In his report, Zhou Nan reviewed the development 
of Hong Kong’s situation in the later part of the 


tal interests; have their eyes on Hong Kong's smooth 
cordance with the Sino-British Joint Declaration and 
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policies has chartered the direction for maintaining and 
developing nongovernmental exchanges between Hong 
Kong and Taiwan in accordance with the principle of 
“one China” and the policy of “one Country, two sys- 
tems.” 

Zhou Nan also spoke about what he learned from his 
study +ad implementation of Comrade Deng Xiaoping’s 
theory of “one Country, two systems.” He emphatically 
pointed out: Accomplishing the great cause of the moth- 
erland’s reunification is in the fundamental interests of 
the Chinese nation, and it is the common aspiration of all 
descendants hope for an early reunification of China. 
Any attempt to divide the motherland is completely 
against our national will and will not succeed. He said: 
Using the concept of “one Country, two systems” to re- 
solve the issue of the motheriand’s reunification reflects 
the unity between adherence to the principle of uphold- 
ing national reunification and safeguarding state sover- 
eignty on the one hand and the maximum flexibility dis- 
played in giving special allowance to historical reality 
and practicality on the other. In the theoretical system 


"two systems.” Under this precondition, neither of the 
two systems will change. Zhou Nan indicated: The Chi- 
nese Government and people are determined and capa- 
ble of earnestly fulfilling the Hong Kong Basic Law, 


More on Briefing 
HK2706035895 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jun 95 p 2 


(By Fung Wai-Kong] 


(FBIS Transcribed Text] The head of the Hong Kong 
branch of XINHUA (the New China News Agency), 
Zhou Nan, yesterday briefed more than 1,300 senior 
Cadres in Beijing on the latest situation in Hong Kong. 


Emphasising the importance of national sovereignty, Mr 
Zhou said in the briefing that one country was the basis 


No-Coafidence Vote Shows Governor’s \sols/ion 


24$2306125695 London INDEPENDENT in English 
23 Jun 95 p 15 


[Report by Stephen Vines: “Patten Shrugs Off Motion 
Of No Confidence”) 


{FBIS Transcribed Text] ilong Kong — For the first 
time in Hong Kong's history, the colony's legislators 
have tabled a motion of no confidence in the Governor. 
The decision by the Democratic Party, which earlier 
supported Chris Patien’s political reforms, shows how 
deeply isolated the Governor has become. 


brought this on himself by striking a deal with China 
on the post-1997 court of final appeal which, “compro- 
mised the rule of law”. Although the motion has no 
constitutional force in a system that gives the Governor 
sweeping powers, its passage would strike a blow to the 
credibility of Mr Patten’s administration. Its chances of 
being passed are good, as no pro-China legislators are 
likely to rally to the Governor’s support, leaving the 
fence-sitters in the awkward position of having to side 
with Mr Patten despite their disagreements with him. 
Mr Patten said he “was not loosing any sleep” over the 
motion, adding: “I think it’s gesture politics, empty- 
gesture politics." Kerry McGlynn, the Governor's 
Se pee a ge “absolutely no constitu- 

tional repercussions”. According to Mr McGlynn, the 
real test of the Governor’s credibility will come at the 
ead of July, two weeks after the no-confidence debate, 
whea the legislature will decide whether to endorse the 
Sino-British agreement on the court of final appeal. 
The agreement limits the number of foreign judges 
who will sit on the court, does not allow it to be 
established until after the 1997 Chinese takeover, and 
takes away the court’s powers to rule on “acts of state”, 
which may include a range of government actions. It is 
unclear whether the administration will win a majority 
to eadorse the agreement. 
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{(FBIS Transcribed Text] Hong Kong, June 27 (XIN- 
HUA) — The 33d meeting of the Sino-British Joint 
Liaison Group (JLG) will be held in London on July 4, 
5 and 7, 1995, announced the Chinese side of the JLG 
here today. 
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support the Liberal Party.” It means there will be at least 
25 legislators supporting the proposal, with 15 from the 
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agreemeat failed to casure the “team designate” for the 
preparation of the court would sot be involved im the 
selection of the Chief Justice or the judges. 


the coatroversial Article 19 of the Basic Law, which 
says Hoag Kong courts have no jurisdiction over acts 
of state “such as defence aed foreign affairs”. The 
association saad it introduced “a limitation on the powers 
of the courts mot previously known and cxtending the 
commoa law definition of acts of state”. 


But af yesterday's Legislative Council mecting on 
the appeal court bill, Deputy Solicitor-General Robert 
Allcock said the inclusion of the controversial clause 
was the price Britain had to pay for the deal. But he 
added that price, legally or coasiitutionally, was nothing. 
The clause merely restated the wording of Article 19 and 
its abseace or preseace would not extend the jurisdiction 
of the court im any way. Article 19 could be interpreted 
im a way Consisteat with the common law. 


A goverament paper to legislators said the primary 
meaning of acts of state referred to those related to de- 
feace or foreign affairs. But there were other acts of 
the executive which could not be challenged af com- 
moa law. They included the appointment of ministers, 
probably the appointment of the Governor, amendments 
to the Letters Patent and Royal Instructions. 


tion “oaly in exception cases". Those cases would be 
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admuntstration to seck another legal opmmion from aa 
expert mdepeadest of the administration. 


Asked whether China had any definition of acts of state, 
Mr Allcock said the concept of acts of state had only 
begun developmg on ihe mainland. 


Compromise Reached m Austraiian Avistien 
Dispute 


HK2706035595 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jun 95 p 1 


[By Libby-Jane Charieston and Christopher Dore] 
(FBIS Transcribed Text] A crippling airline war be- 
tween Hong Kong and Australia was averted last aight 
after officials agreed to a complete overhaul of them 
ter a tense 10-hour meeting, saw both sides withdraw- 
ing threats that would have restricted travel between 
Australia and the terrtory. A compreheasive review of 
the Confidential Memorandum of Understanding, whach 
outlines all air traffic arrangements between the two, 
will be completed by the end of the year. 


in Chinese 14 Jun 95 p A2 
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The plan has attracted the afication of various sectors, 
as it Covers much ground and will have a great impact. 


es HONG KONG & MACAO 27 June 1995 
The Hong Kong Government has adopted a “closed § without consultation between Chama and Bria. te 
door” policy since it disclosed its plan to establish a British Hong Kong authorities should be responsible for 
sg — wan ean. agente cemctrteer Anmar the comsequeaces arising therefrom“ 

ape. ly yy wibhout Or —_ the British Hong K bonnes have not 
the Legistative Council adopt the relewzat ball in March ens 6s ee eee oS 
and officially rejected the ceatral providest fund and the on major wansitionsl inscs and have also igeesed 


was accepted by the Execative Couacil. The goveramest 
thea adopted the relevant ball, gazetted it, and sabamtied 
it to the Legisiative Council for iegisiatics *~ “1, they 
Gad @ af one go and showed extra-high © - 


reasonable objections from the Chamese sade instead. 
they have stubboraly t2kea unilateral actos, whack 
created unstable factors for the question of retiscmest 
aed weifae benefits comcermmg the broad ranks of 
laborers. 


As a matter of fact, the position of the Chamese sade on 
the question is firm and defimste; that is. # 1s hoped that 
the British Hong Kong authorities will. on the bass of 
fully consulting the views of vances Homg Kong crcics, 
draft a plan conforming to the reality and the mterests of 
various social strata and acceptable to ali. and thea put 
it imto implementation as carly as possibic. Natarally. 
the Chinese side muast be consulted m aciwance, as the 
matter transcends 1997. 


and eves cadiess costroverues will be mevitable dur- 
ing the drafting of the detailed rales ip the foture, whach 
will cast a shadow over social stabality. 

ways of handling the court of fimal appeal bal! and the 
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curcies, close the loopholes im the proposed 
and redraft a sew rational aad feasibie pla. 
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Macao 


Sino-Portuguese Meeting Opens in Beijing 
OW2706035195 Beijing XINHUA in English 
0335 GMT 27 Jun 95 


(FBIS Transcribed Text) Beijing, June 27 (XINHUA) 
— Chinese and Portuguese officials today converged at 
the State Guesthouse here to discuss issues related to the 
smooth transition and transfer of the power in Macao. 


During the 23rd meeting of the Sino-Portuguese Joint 
Liaison Group (JLG) which opened here this morning, 
both Chief Chinese Representative Guo Jiading and his 
Portuguese counterpart Jorge Rito expressed a desire 
that the current meeting will be held, as usual, in an 
atmosphere of friendship and cooperation and achieve a 
positive result. 

It was learned that during the four-day meeting, two 
days in Beijing and another two days in Shenyang, 
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their discussions will mainly center on the major issues 
concerning the status of the Chinese language, the 
localization of civil servants and laws. 


They will also discuss issues on Macao’s entry into the 
relevant international organizations and the settlement 
of the civil servants’ pensions in the region. 


Correction to Qian Qichen Sets SAR Guidelines 
OW2206142595 


The following correction pertains to an item headlined 
"Qian Sets SAR Guidelines" published in the 22 June 
China DAILY REPORT on page 86: Column two, 
first full paragraph, sentence two, make read: ...Gov- 
ernment shall make arrangements concerning Taiwan 
residents’ credentials to facilitate their departure from 
and...(rephrasing and adding “credentials"). 
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